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THE MONEY MARKET. 

‘Lomparp STREET opened the week under fairly comfortable 
conditions, but. the ease was. short lived, for on Tuesday 

there. was some extensive. calling-in by the banks for 

‘T] balance-slieet purposes, and there was a keen demand for 
ov Jif doans which became still: heavier on Wednesday, when a _ 
ee ‘moderate amount was borrowed from the Bank of Eng- 
ee The str cy, which, it is sugge: ited, was partly 
he 6 te Reve pape, fi has since relaxed a little. 
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The discount market has again been very quiet, and rates 
were unaffected by the monentary tension, being quoted 
throughout at 4§-} per cent., with business mostly done at 
444 per cent. Renewed stringency in the money market 
is anticipated at the beginning of next week in connection 
with the usual ‘month-end requirements, but on Wednes- 
day over £50 millions will be disbursed in War Loan 


interest. 
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Banks’ Deposit Rate ...... 

Discount{ Call........000 

Houses { Notice ........ 

Market rate (3 months’ bills)| 4 

Thursday’s Bank return showed a reduction of £25,000 
in the gold stock, but as the note circulation declined by 
4,104,000, the Reserve was £79,000 higher at £34,719,600. 
Government securities were reduced by £1,080,000, but 
Other securities expanded by £4,948,400. Public and 
Other deposits increased by £3,325,600 and £608,600 
respectively. Currency notes were reduced by £2,384,400 
to £284,735,700, which includes {1,290,300 for the notes 
called in but not yet cancelled. The fiduciary issue is 
£27,195,400, or £20,707,100 below the maximum for 1926. 


NEW YORK MARKETS. 


Our New York correspondent cables : — Security 
markets are again firm, the money market having relaxed 
after the turn of the half-month. Meanwhile the Govern- 
ment estimate of a cotton crop of 18,400,000 bales has been 
received by the market with equanimity, and sugar is 
strong on the Machado intimations as to a restricted 
Cuban production next year. Reports as to industrial 
conditions remain rather good, steel production being 
maintained at a better level than expected, while there 
are some anticipations of increased automobile output. 
Altogether the nature of the industrial news and the cheap- 
ness of money are creating a more optimistic feeling. 


THE STOCK MARKETS. 

The main factor in Stock Exchange markets has again 
been the Paris operations in inter-Bourse securities rather 
than the coal situation, developments in which appear to 
have been without any effect on prices. The settlement 
which finished on Thursday was a quiet one. Gilt-edged 
stocks remain steady, while various recently issued 
colonial. and Corporation stocks have been in quiet de- 
mand. Belgian sevens maintain their high premium, and 
French Government bonds have been bought. Home rails 
have given way on dividend fears, but Argentine rails are 
quiet. Rubber and tea shares have been lifeless, and 
there has been little doing in oils. Drapery shares 
have been prominent on amalgamation reports, and Dun- 
lops in demand on dividend hopes and other rumours. 
Kaffirs have been under the influence of Paris. The New- 
foundland loan of £1,027,300, the Ealing Corporation 
stock issue for £950,000, and an issue of £200,000 by the 
United British Steamship Company were over-subscribed. 
Larger subscribers to the Newfoundland loan received 
about 40 per cent. of their applications. 


THE COMMODITY MARKETS. 

The week’s developments in the coal situation, coupled 
with the approach of the Christmas season, have improved 
the immediate outlook in most markets. Coal supplies are 
quantitatively more satisfactory, and pit-head prices have 
dropped about 5s a ton. Iron and steel makers are pre- 
paring to resume production, but for various reasons, in- 
cluding high fuel prices, a general resumption before the 
New Year is unlikely. Raw cotton quotations are quietly 
steady, despite a fresh increase in the official estimate of 
the American crop, but buyers of yarn and cloth are dis- 
posed to act with caution. London wool auctions have 
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better qualities of tea and coffee have been in demand 
at-enhanced prices, but lower grades have not found ready 
sale. Among non-ferrous metals tin shows a further aj. 
vance, but copper and lead are easier. 


FOREIGN EXCHANGES, 

Conditions in the foreign exchange market wer, 
similar to those prevailing last week. While business jp 
general was quiet, the French exchange was erratic with 
a considerable volume of transactions for the first half of 
the week. From 134§ on the roth the rate fell to 1293 
on Saturday, after touching 128 at one time. On Monday 
there was a reaction to 1367, and on Tuesday the closing 
rate after some fluctuations was 1384, on Wednesday ; 
rose to 1413, but subsequently fell to 138%. A reaction to 
1334 occurred on Thursday, and yesterday’s opening rate 
was 131}. Speculation is chiefly responsible for these 
movements, but ultimately it is the uncertainty regarding 
M. Poincaré’s financial policy which makes speculation 
possible. His refusal once more in recent speeches to 
decide definitely between valorisation and revaluation has 
encouraged the supporters of both policies, but can 
scarcely make the final decision easier. At present it 
would seem that an approach to the level of 130, on the 
one hand, and of 140, on the other, calls-out influences 
which tend to cause a reaction. At the same time, a 
sudden movement in either direction would not be un- 
expected. Forward rates have widened again slightly to 
50 centimes and 2}f discount for one and three months 
respectively. New York has shown a slightly firmer 
tendency, rising from 4.84 25-32 on the 19th to 4.84] on 
Saturday. -After standing on Monday and Tuesday at 
4.84 29-32 it hardened to 4.844% on Wednesday. Thurs- 
day’s rate of 4.84 31-32 was unchanged yesterday morn- 
ing. Forward rates have narrowed from 1-32 cent pre- 
mium per month to par and 1-32 cent premium for one 
and three months. The “‘ gold ’’ exchanges have, on the 
whole, been firm. Thus, Amsterdam has risen on balance 
from 12.13 to 12.13}, Brussels from 34.87-34.87}, and 
Vienna from 34.40 to 34.41, while Geneva is unchanged 
at 25.15. Berlin, on the other hand, after rising from 
20.423 to 20.43}, fell again to 20.424. Stockholm has 
depreciated from 18.173 to 18.18, .Copenhagen from 
18.20} to 18.214, and Oslo, as a reaction from last week’s 
improvement, from 18.93 to 19.00,. In Southern Europe, 
Italy, after fluctuating between 114} and 116, is slightly 
lower on balance at 115, while Madrid has fallen from 
32.03 to 31.98. In the East the rupee is steady around 
1s 54#d, and Japan about 2s offd. Silver, after being 
steady early in the week, fell slightly on incueased inquiry 
from China. Shanghai has fallen from 2s 6d to 2s 5}¢ 
and Singapore from 2s 34d to 2s 3§d. In South America, 
Rio fell from 6}d to 54d on Monday owing to politic 
uncertainty, but subsequently recovered to 6 1-324 
Buenos Aires is steady around 453d, and Monte Vid 
around 49}d. Valparaiso has recovered from 39.62 © 


39-51 pesos. 


NATIONAL ACCOUNTS. 
The following table shows the national income 2! 
expenditure during the week ended November 20th :— 
 (000’s omitted.) 


Supply Services 
In 
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The Revenue for the week amounted to £14,598,000 ® 
compared with £15,207,600 in the corresponding week 
last year, Customs amounted to £1,677,000, agains’ 

1,704,000, and Excise to £8,300,000, g2/N* 

7,893,000. Property and Income-tax brought 
41,014,000, a8 compared with £1,296,000, while Supt 
Tax was £340,000, against £330,000. Ordinary peeen 
were lower at £196,000, £414,600, -_ Spec! 
i ad st nil last year- 
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2,886 + 4,550 
The floating debt was increased by £2,030,000 to 


£785,076,000- 
A! SosanctaL YEAR, 1926-1927 (April 1 to November 20, 1926). 





£ F 
fota! Expenditure .. 497,416,425) Raised saint — 
Amount borrowed .. 79,545,818 
Total eevee eeeee 497,416,423 Total eeeereoese 497,416,423 


Estmates for Financtan Yeas 1926-7.+ 
£ £ 
jture...++- ve 825,727,000 | Revenue..........+. 824,750,000 
Expenditure Deficit eeseeeeeseeeoeee £977,000 


+ Revised in Exchequer Return dated July 26, 1926. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies: —Royal Bank of Scotland, Western Telegraph, 
Wallpaper Manufacturers, Spies Petroleum, Baldwins, 
and Kern River Oilfields of California. 





ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries, A charge will be made (with a minimum of hall- 
aguinea) to cover the cost of any special work involved. 





MONTHLY TRADE SUPPLEMENT. 
We publish this week our Monthly Supplement, in which will 
be found an appreciation of the trade situation at home and 
abroad, together with statistical information on the foreign trade, 
price movements, currency, and production of the leading com- 
mercial countries of the world. Its contents include an index of 
electricity production, and a review of the results of the 1924 
Wage Census in a number of trades in Great Britain. 





THE IMPERIAL CONFERENCE AND AFTER. 
TuE session of the Imperial Conference leaves an im- 
posing record of work done. Its principal proceedings, 
reports and resolutions are summarised on another page. 
The outstanding State paper is the masterly report of the 
Committee on Inter-Imperial relations—a historic docu- 
ment which will probably take rank among the most 
important achievements of constructive political thought 
since the constitution of the League of Nations. The 
legal bearings of this document are manifold and intricate, 
and we leave this highly technical field to be explored 
by an expert in a later issue. The ultimate importance 
of this session of the Imperial Conference cannot be 
measured simply in terms of policy thought out and 
constitutional relations clarified. Great as these concrete 
achievements are, it is not on this account that we feel— 
as undoubtedly we do feel, both in the Dominions and 
in Great Britain—that this session has been specially 
significant and specially fruitful. The truest measure 
of its. fruitfulness is the dramatic contrast between 
the pronouncements made by General Hertzog at 
the opening of the session and at its close. General 
Hertzog came to London with the determination 
to take his experiences here as the test of South 
Africa’s status in the world. At the outset he told us 
frankly that he and his party in South Africa were still 
unconvinced that the Imperial relationship secured to 
them the perfect national freedom which those who 
believed in the Empire, both in Great Britain and in the 
ite had claimed for the Empire as its charac- 
oan product. At the close he has told us. with equal 
aes and with a courage that does him honour, that 
'S doubts have been allayed. We rather believe that 
me oserave, who started from much the same position 
; aeneral Hertzog, has arrived at the same point to-day. 
achiog ne ight in our belief, we may sum up the special 
rm €vement of this session as follows :—The question of 

tus has been settled, once for all, in the minds of all 
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ntente—for 
has become as far as 


able to pursue its common objects, on their own me 
with greater freedom than in the past. rap 

We realise how remarkable this achievement is when 
we recall how delicate this question of status—now 
happily disposed of—has been. It has not been 
altogether easy for Great Britain to allow her sovereignty 
over the Dominions to evolve into a hegemony and this 
hegemony into an equal partnership. At many moments 
we might have been tempted to give way to a 
very human feeling that he who pays the piper should 
call the tune—the inverse of the American “ No 
taxation without representation.’’ We may legitimately 
congratulate ourselves that, ever since our great lesson 
in the eighteenth century, we have at each decisive 
moment steadily taken the more generous and more 
statesmanlike view. Yet, this said, we must hasten to 
add that the effort of psychological adaptation to the new 
conditions of equal partnership has been considerably 
more difficult for the Dominions than for ourselves.. In 
any voluntary transference of powers it is emphatically 
more blessed to give than to receive. The stronger who 
gives freely of his strength can always solace himself for 
any twinges of regret over lost dominion with the con- 
sciousness that he has the beau réle. On the other hand, 
the recipient is apt to feel that the gift itself is a symbol 
of inferiority, and that liberty bestowed, and not inherited 
or won, is liberty held on a precarious tenure. Such feel- 
ings are almost inevitable at the start if the relationship 
which is being freely modified was originally estab- 
lished by conquest—as was, of course, the case with 
the French Canadians, the Dutch South Africans, and 
the Catholic Irish. When we think how recently the 
relations between the two last-mentioned peoples and the 
people of Great Britain were expressed in terms of brute © 
force, the rapidity and extent of the psychological 
evolution on the Dominion side is amazing. 

This evolution on both sides fulfils our long-cherished 
ideal that the Empire should depend on a state of mind 
and not on any set of formal institutions; and this ideal 
is obviously right, because it responds to human nature. 

Among the peoples of the world to-day there is an 
insatiable and irresistible desire for the enjoyment of 
independent nationhood on a footing of moral equality 
between all nations, be they great or small. This desire 
was the subterranean force which produced the Great 
War; and, having come to the surface in that earth- 
shaking catastrophe, it then created the League of 
Nations. The achievement of the British Empire—an 
achievement which now seems secure—is that it has found 
a means of satisfying this universal desire, which does 
not involve its own dissolution. Contrast the genesis of 
the present entente between Great Britain, Canada, South 
Africa, Australia, New Zealand, and the Irish Free State 
with that of the entente between Czechoslovakia, Jugo- 
slavia, and Rumania. The former has grown out of the 
old British Empire without any convulsion, whereas the 
Little Entente has only been able to come into existence 
through the catastrophic action of a world war, which 
broke the former Hapsburg Monarchy into fragments 
and then recombined some of these fragments with other 
fragments of territory and population into the units of the 
new entente—but all this at the cost of an almost incal- 
culable loss of life, wealth, and happiness. Nor, again, 
is the Little Entente complete, for in consolidating cer- 
tain nations it has mutilated others; and in wiping out 
the old ulcerated frontiers between Austria-Hungary and 
her Balkan neighbours it has opened new wounds between 
post-war Hungary and the hostile entente that rings her 
round. 

Up to this point, then, the British Empire has suc- 
ceeded where the Hapsburg Monarchy has failed, but, lest 
we be tempted to let ourselves subside into a perilous com- 
placency, let us remember that, if the post-war “ Little 
Entente ’’ is incomplete, the post-war British Entente is 
incomplete likewise. The new relation between Great 
Britain and the self-governing dominions may be perfect 
‘after its kind, but, so far, this relation exists for ouiy a 

rt of the territory and the population of the British 

mpire, and, moreover, for that part in which the ‘estab- . 
lishment of such a relation was comparatively easy. The 
bond of feeling between the 
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inheritance, the differences between French and Britist: 
Canadians or Dutch and British South Africans or Pro- 
testant and Catholic Irish are eee Can we extend 
our new status of equal partnership, which we have now 
solemnly proclaimed as the moral constitution of the 
British Empire, to the still unenfranchised majority of the 
Imperial territories and populations? Shall we succeed in 
the enterprise of bringing India into equal partnership—a 


task which makes our achievements in Ireland and South. 


Africa look like child’s play? Is the new spirit of the 
British Empire potent enough to overcome the barriers 
between races, cultures, and religions—barriers so much 
more formidable than the trifling national differences be- 
tween the various peoples of the Western world? [ff the 
British Empire can create an equal partnership between 
white men and black men and brown men, between 
Christian and Muslim and Hindu, it will then have en- 
sured its own immutability and fulfilled its mission in the 
world. The ‘‘ third British Empire ”’ now exists. It must 
next evolve into ‘‘ the Fourth British Empire ”’ if it is to 
endure. 


A BESERVE BANK OF INDIA. 


THE announcement by the Secretary of State for India in 
the House of Lords that, in agreement with the Govern- 
ment of India, he is prepared to accept as a whole the 
recommendations of the Royal Commission on Indian 
Currency and Finance (subject to such further considera- 
tion of detail as may prove necessary) marks an import- 
ant step in the progress of India’s currency and credit 
organisation. The declaration, read in conjunction with 
the pronouncement made concurrently with the issue of 
the Commission’s Report in August last, involves accep- 
tance in principle by the authorities of the Commission’s 
recommendations for :— 

(a) The establishment of the gold bullion standard in 
India. 

(b) The fixation of the gold value of the rupee at a 
ratio equivalent to 1s 6d per rupee. 

(c) The transfer of the control of the currency from the 
Government to a Central Bank of Issue; and, pending 
such transfer, 

(d) The undertaking of a statutory obligation by the 
currency authority to maintain the gold value of the rupee 
’ between the gold points of the accepted gold parity by an 
engagement to buy gold, and sell gold or gold exchange, 
without limit. 

Legislation to give effect to these recommendations is 
to be introduced in the Indian Legislature during the 
forthcoming Delhi session. When they have become law, 
India will possess a system of currency and credit which 
closely conforms to the accepted principles of modern 
monetary organisation. There is no reason to doubt that 
the system will be as enduring, and that it will exercise 
as beneficent an influence on India’s economic progress 
as similar organisations have exercised on the progress of 
other countries. It. betokens adolescence in monetary 
affairs, and is in harmony with the trend of evolution of 
India’s political organention 

By far the most characteristic and promising part of the 
plan is undoubtedly that which deals with the transfer 
of the control of’currency to a central bank. That bank 
is to take. over from the Government the assets of the 
gold standard and paper currency reserves, it is to be 
endowed with the sole right of note issue for a term of 
25 years under stringent conditions regarding the, reserves 
to be held by it as security for its note issue, and it is to 
be laid under an obligation to maintain. monetary stability 
by an undertaking to buy and sell gold bullion without 
limit (in quantities of not less.than 400 ounces) at prices 
fixed by statute. . This transfer of control constitutes the 
most radical departure from the old system. - It recog- 
nises the truth that, in a modern economic. organisation, 

stability can only be attained with efficiency and 
i control of both currency and 
Though the public. discussions of the Commission’s 
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of opinion in favour of the establishment of a Centra) 
bank, there are a few who seem to disapprove of jt 0, 
the ground thet joint-stock banking in India has not yet 
reached a sufficiently important stage of development to 
justify it. They appear to be of the view that, until the 
banking habit is much more widely diffused, and the num, 
ber and size of banks operating in the country are fa 
greater than at present, the existing system is adequate. 
We have, on the other hand, the testimony of some of the 
high officials of the Government of India, who either were 
in the immediate past, or are at present, in charge of the 
management of the currency. Their evidence before the 
Commission leaves us in no doubt that, even on the present 
restricted scale of joint-stock banking, the absence of 
real and unified control over credit makes the task of 
maintaining monetary ‘stability both difficult and un. 
certain. It is obvious that, with every extension of the 
banking organisation, this difficulty and uncertainty must 
increase. But there is another aspect of the question. The 
development of joint-stock gear vs cannot progress at a 
greater rate than that at which confidence spreads 
amongst the people in the soundness and security of the 
banking institutions to whom they entrust their money, 
and that security depends upon the possibility of these 
institutions being able, in times of stress, to turn into 
cash the maximum amount of their assets. Stringency 
breeds distrust, and in these circumstances every bank 
in the country will cling to its cash resources, and a 
crisis becomes almost inevitable. The wider the banking 
development under such a system of decentralised banking 
reserves, the greater will be the probability of crises 
occurring, the more disastrous their effect, and obviously, 
the greater the shock of confidence in banking generally. 

It is only under a system in which the banking reserves 
of a country are centralised in a true central bank, en- 
dowed with the right of note issue, that a general break- 
down of credit can be avoided, for only a central bank is 
adequately equipped in times of stress to extend credit 
liberally to all who produce securities that represent 
credits granted to solvent people in respect of true com- 
mercial transactions. A joint stock bank» which limits 
its activities to this, its legitimate, sphere of business 
is unlikely to find itself in difficulty, however acute the 
stringency may be, It is clear, then, that the develop- 
ment of joint stock banking can only proceed safely under 
the shelter of a true central bank. Without it a deliberate 
policy of expansion of the joint stock banking system 
must be fraught with considerable danger, especially 
in a country whose population is inexperienced in 
banking, and therefore more likely to be seized by 
panic. To make joint stock banking safe, to spread 
confidence amongst the people, and thus to foster 
the growth of banking, the establishment of a central 
banking system must precede, and cannot follow, that 
growth, 

The problem as to whom the functions of a central bank 
are to be entrusted in India—whether to the Imperial Bank 
or to an entirely new institution—is an intricate and deli- 
cate one. The Currency Commission’s advice is definitely 


‘to entrust them to a new institution—to be styled the 


‘‘ Reserve Bank of India ’’—and to afford to the Imperial 
Bank every facility to continue its good work of expand- 
ing its joint stock banking organisation throughout the 
country, as it has so successfully done since it was called 
into being. We are in no doubt that the judgment of the 
Commission is right. The one and only goal—the be-all 
and end-all of a note-issuing central bank—is the mainten- 
ance of monetary stability. Every one of its transactions 
must be weighed from that point of view, and must be 
directed to that end. It must not be influenced by any 
other consideration. Its primary duty is to the nation, 
and not to its shareholders. To fulfil this trust, the Re 
serve Bank must be able to control the credit situation 
without fetters or bias, and that can only be the cas¢ 
if it is itself not involved in it, As the custodian of the 
ultimate banking reserves of the country, it must com- 
mand the most complete confidence in all circumstances; 
it must never be placed in a position in which any doubt 
can arise as to its financial stability; it must, therefore, 
never be exposed to the same kinds of risks as those 
i generally are exposed ; and. 
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It may perhaps be best, first of all, to devote 


tion to the arguments of those who are oppose 
any substantial recovery and wish for. stabili 


jden and unforeseen emergencies, should not be in- 
sud] in the same type of security as the assets which 
ei reserves are ee < ator Piler central bank, 
stodian of timate king reserve of veer 
es, meee therefore obviously avoid _ tances g its of the franc at the rate between 155 and 165 to 
. ia any thing but..the soundest and most liquid the £- They maintain that. an n nh 
funds short-term advances, against goods of a self- | the franc would lead to a crisis so severe that it would — 
endanger the economic stability of France. It is nodoubt © 
true that a state of trade depression would be a conse-— 
quence of recovery, but the depression would probably — 
be less acute than the difficulties experienced in other 
countries, such as England, Sweden, and Czechoslovakia, — 
which have practised a policy of deflation for the following 
reasons :~-(1) The rate of depreciation from which recovery 
was being achieved has only been ruling for a relatively 
short period in France, while in the other three countries 
mentioned recovery was effected from a rate that had been — 
quoted for a considerable time, and had, therefore, pro- 
duced a certain degree of economic equilibrium. in 
provincial France the price level has not yet risen in pro- 
portion to the fall in the rate of exchange. There is in 
this respect a marked difference between France, self- 
sufficient to a high degree, and Belgium, largely dependent 
upon foreign trade for the necessities of.life. (2) When 
England and Sweden deflated in 1921-1922 prices were 
falling almost all over the world, and exporters were find- 
ing the greatest difficulty in disposing of their goods. — If 
France were to deflate to-day the French exporter would 
at all events be able to find buyers on a world market 
which is fairly strong ; it is even probable that in the event 
of currency appreciation in France bringing about a ces- 
sation of the so-called ‘‘valuta-dumping’’ of French 
goods, world-market quotations would become firmer. 

On the other hand, it may be maintained in favour of 
an appreciation of the franc that it would be advantageous 
to allow the crisis to take place as soon as possible in- 
stead of postponing it. The experiences of Austria, 
Germany, and Poland are illuminating in this connection. 
In those countries the rate of stabilisation was so chosen 
that there was no immediate deflation; on the contrary, 
the first year of the stabilisation period was characterised 
by an increase in the note circulation, a slight rise in 
prices, and only relatively low figures of unemployment. 
The increase in the note circulation provided the means 
for a careful policy of credit rationing at moderate rates 
of interest. It was thought at one time that by such a 
helpful policy acute business disturbances might be 
avoided. But later events proved that the serious depres- 
sion had only been postponed. In Austria the brunt of 
the crisis was felt as a result of the shock produced by 
the unfortunate franc speculations in the spring of 1924. 
It is interesting, however, to note that Mr Layton and 
Professor Rist, the two experts who investigated Austrian 
economic conditions at the request of the League, did not 
connect the unemployment which accompanied the crisis 
with this speculation or with the particular currency policy 
adopted, but declared that the high numbers of unem- 
ployed were ‘‘due to the fact that, since stabilisation, 
there has been a steady elimination of superfluous workers 
and to the introduction of more economical methods of 
working—a movement which is the counterpart in private 
business of the régime of economy introduced by the re- 
construction scheme in the sphere of public finance.’’ 
There are many in Austria who think it would have been 
preferable to adopt a stiffer currency policy with a higher 
rate of stabilisation, and thereby to arrive at a more 
immediate disappearance of wasteful inflationary methods. 
The purification of economic life is bound to. come about— 
of what use can it be to give another lease of life to un- 
sound firms which will have to be eliminated in any case? 
While they continue to exist they only cause further loss 
of capital. The psychological effect of getting rid of a 
number of speculators who have been profiting by infla- 
tion should also count for something. : 

It has been argued that an improvement in the franc 
would. endanger the equilibrium of the budget, as it would 
increase the burden of the public debt. This argument 
would no doubt. be of great importance if a return to, 
say, 75f to the £ were attempted, but it is of little account 
when the difference is only between saEnies, trance oe 
7 lic arguments that may be | £, on the one hand, 125-135 !rancs on other ate 
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Ae character. Nor should a reserve bank seek to 

; and its activities at a time when the country’s trade is 
ork and the, joint stock banks are busy financing it. 
That is the time for the reserve bank to strengthen its 

sition, so as to be prepared for the inevitable set-back. 
Nis then that its turn comes actively and helpfully to inter- 
vene. Enough has been said to show how vitally the 
fynctions of a central bank differ from those of joint stock 
banks, and how unwise—nay, dangerous—it would be to 
attempt to combine such different functions in a single 
iastitution. The only sure foundation upon which India’s 
credit organisation can be built up is the establishment of a 
new and independent central bank, the charter of which is 
dawn up on recognised lines, and which limits the char- 
acter of the business it is authorised to do so as to make 
it abstain in normal times from transacting the every-day 
commercial banking business of the country. — 

The Imperial Bank of India during its relatively short 
career has helped more than any other bank to spread 
indigenous banking in India. Though it is performing 
one or two functions of a central banking character, its 
make-up, its traditions, and its general business are 
essentially those of a joint stock bank, and no bank 
in India is better equipped to continue this work than 
the Imperial Bank of India. If it were entrusted with the 
central banking functions of the country, that would in- 
volve the drastic limitation of its activities to purely 
central banking objects, and if it is so limited in its sphere 
of activities, then it must obviously cease to be the medium 
through which the joint stock banking organisation can 
be extended. The elaborate organisation which it has 
set up for the purpose, and the unique experience it has 
gained in pursuing its policy of extending branch banking, 
would be difficult, if not impossible, to replace. The Im- 
perial Bank shareholders would be giving up an asset 
of great potential value, and the country would suffer a 
serious loss by the set-back that would be caused to the 
development of indigenous banking. 








STABILISING THE FRENCH FRANC.—WHAT RATE 
SHOULD BE ADOPTED? 


(BY A CORRESPONDENT. ) 


Itis sometimes assumed that, having pursued a successful 
financial policy during the past three months, M. Poincaré 
hopes ultimately to restore the pre-war value of the French 
franc. It is extremely unlikely that M. Poincaré really has 
any such intention. “He cannot fail to have been warned 
by his economic advisers and by his friends in industrial 
and banking circles of the economic disaster complete re- 
valorisation would cause if attempted. It is, however, 
probable that M. Poincaré has not yet definitely made up 
his mind with regard to the rate at which he would like 
to see the French frane stabilised, and it is believed that he 
would personally favour ‘a rate near that to which it has 
recently recovered. Indeed, it has frequently been hinted 
in the Press that he has in view a rate of 125 to the £. 
A policy aiming at a rise of the franc up to that point 
meets with a great deal of support among the general 
public, politicians in the Chamber and the Senate, and 
in certain business circles. There is, however, an opposite 
school” composed of a few theoreticians, some bankers 
and certain industrialists, who sound the warning that 
such a marked recovery might end in a breakdown fraught 
with the gravest danger, and accordingly look with con- 
Siderable alarm at the recent movement. This view~is 
undoubtedly held fairly widely abroad, where it is some- 
times thought that the policy pursued by M. Poincaré is 
eal influenced by considerations of prestige tran of 
lc advantage. It would, however, be unfair to 
iy the Poincaré ct on very careful analysis of 
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ance attaches to the economic position of those who bave 
subscribed to State loans. This is perhaps of particular 
economic importance as it is certainly of political import- 
ance in France. 

A further argument advanced is that a recovery of the 
franc would lead to a decrease in exports, and thus upset 
the balance of payments. It is, however, curious to note 
that in all the countries which have deflated recently— 
e.g., Denmark—there has actually been a decrease: in 
imports greater than in exports, so that the balance of 
trade has been improved. This may perhaps be explained 
by the fact that when deflation is occurring the importer 
becomes alarmed by the falling prices on the home market 
and reduces his purchases from abroad, while the ex- 
porter, who understands that he is tied to the quotations 
on the world market, will be more ready to adjust his 
prices to the rate of exchange in order to dispose of his 
goods. It is, however, possible that this readjustment 
would be more easily achieved in a small country like 
Denmark than in a large one like France, and that, there- 
fore, a more considerable reduction in the value of exports 
might take place. There might also be a decrease in 
spending by foreign tourists. In order to meet these 
changes in the balance of payments, it would be advisable 
to arrange for some foreign assistance in the case of a 
recovery of the franc up to 125 to 135 francs to £1. 

It would thus seem as if some, at least,of the arguments 
against a rise of the franc might prove to be of less 
importance than is generally believed, provided that the 
rise were kept within moderate limits. There are some 
other arguments in favour of such a rise which may be 
of importance. A rise in the franc would create a certain 
fall in prices, and would thus reduce profits; but reduced 
profits lead to relatively low rates of interest, which would 
be very helpful in the management of the floating debt. 
Stabilisation of the franc at the rate of 155-165 to the 
£4 would, on the contrary, lead to a further rise in prices, 
a high level of profits, and consequently to high rates of 
interest. .Moreover, the amount of notes in circulation 
would have to be increased. If the Bank of France tried 
to regulate that increase, the holders of Treasury bills 
or of bons de la défense nationale would be able to upset 
the regulative policy simply by asking for cash payments. 

Some students of the French situation admit that a 
recovery of the franc is possible, but insist that recovery 
ought to be effected slowly if it is to be permanent. 
There are, however, strong reasons for believing that 
such a view is fundamentally wrong. In the event of an 
immediate and sudden improvement, the significance of 
the monetary change would be brought home to the 
people at large, ard the necessary readjustments would 
probably be made without any serious resistance owing 
to the favourable psychological atmosphere. If, on the 
other hand, the recovery is slow, it does not stand out so 
clearly in the public mind; what is in reality only the 
consequence of a monetary change would run the risk 
of being transformed into a question of principle in a fight 
between employers and employed. The French authorities 
would, therefore, be wise to make up their minds as 
quickly as possible regarding the rate of stabilisation to 
be adopted, and then endeavour to attain that rate without 
further delay. M. Poincaré is undoubtedly aware that 
nothing less than complete monetary reform, definitely 
linking the franc with gold, can provide the necessary 
safeguard against untoward movements in the future. 
Given the French temperament and the political system 
of incessant ministerial changes, it would not be possible 
to retain the confidence of the country without a settlement 
of outstanding questions which affect the attitude of 
foreign markets. The present French Government, and 
M. Poincaré in particular, can claim that they have suc 
ceeded in re-establishing the financial position more fully 
and more easily than anyone on the Expert Committee 
liad imagined possible. But obviously the monetary 
policy of France cannot be based on the certainty of 
having M. Poincaré for ever in the Ministry of Finance 
in Paris. ‘Would it not be possible for M. Poincaré to 
persuade his coun that vilis 
guarantee of stability? ~~ 
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obviating an increase in the note circulation anq 
eliminating that period of fictitious semi-prosperity 
through which Austria, Germany, and Poland passed 
during the first year of stabilisation ? 
—_————~SCS 


THE WORK OF THE IMPERIAL CONFERENCE. 


Tue Imperial Conference, which opened on October roth 
finished its labours on Tuesday, November 23rd, and it 
the following day an official summary of its proceedings 
was issued. On the first day opening statements were 
made by the Prime Ministers of Britain and the Dominion; 
and a message of greeting sent to the King. Thereafte; 
the full Conference only discussed big questions such as 
foreign policy and defence; while the main business was 
conducted by. a number of sub-committees, whose simul. 
taneous sessions permitted far more work to be performed 
than could possibly have been done in full conference. 
Below we epitomise the account of the proceedings under 
varicus heads. 


INTER-IMPERIAL RELATIONS. 


Of all the sub-committees, that on inter-Imperial rela. 
tions, under the chairmanship of Lord Balfour, was the 
most important, and the Dominion Premiers personally 
attended it. Its report has been published in full. |t 
attacks first of all the question of Dominion status, and. 
having said ‘‘ nothing would be gained by attempting to 
lay down a Constitution for the British Empire,’’ delivers 
the following definition of the mutual relation of Britain 
and the Dominions :—‘‘ They are autonomous communi. 
ties within the British Empire, equal in status, in no way 
subordinate one to another in any aspect of their domestic 
or external affairs, though united by a common allegiance 
to the Crown, and freely associated as members of the 
British Commonwealth of Nations.’’ Later it is laid down 
that “‘ every self-governing member of the Empire is now 
the master of its destiny. In fact, if not always in form, 
it is subject to no compulsion whatever.’’ As to India, 
the sub-Committee content themselves with saying that 
its peculiar position is already defined by the Government 
of India Act, 1919. 

Referring back to the words in italics above, the Com- 
mittee find that ‘‘ existing administrative, legislative, and 
judicial forms are admittedly not wholly in accord ’’ with 
the definition of status given above. In the first place, a 
slight alteration was found necessary in the King’s title, 
owing to the establishment of the Irish Free State. The 
title is henceforth to read : ‘‘ George V., by the Grace of 
God, of Great Britain, Ireland, and the British Dominions 
beyond the Seas King, Defender of the Faith, Emperor of 
India.’’ 

Next the position of Governors-General is dealt with. 
Here again a clear definition is given :—‘‘ In our opinior 
it is an essential consequence of the equality of status 
existing among the members of the British Commonwealth 
of Nations that the Governor-General of a Dominion is the 
representative of the Crown, holding in all essential re 
spects the same position in relation to the administration 
of public affairs in the Dominion as is held by His Maiesty 
the King in Great Britain, and that he is not the representa- 
tive or agent of His Majesty’s Government in Great 
Britain, or of any department of that Government.” In 
pursuance of this, it was decided that in future ‘the 
official channel of communication should be betwee" 
Government and Government direct,’? and not, as hereto 
fore, through the Governor-General. Details for carry!’ 
this out are to be settled as soon as possible. 

The operation of Dominion legislation was next co” 
sidered. The recommendation here is for the appointment 
of a Committee to enquire into and report on changes 
desirable to be made in the existing system, but tw° 
points are clearly laid down :—(1) ‘‘ It is recognised that 
it is the right of the Government of each Dominion to 
advise the Crown in all matters relating to ' 
own affairs. Consequently, it would not be " 
accordance with constituti pe. for advict 
to be tendered to His Majesty by His Majesty ° 
Government in Great Britain in any matter appertaining 
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he affairs of @ Dominion against the views of the Govern- 
vat of that Dominion.”’ (2) “‘ The appropriate pro- 
« re with regard to projected legislation in one of the 
wegoverning parts of the Empire which may affect the 
. we of other self-governing parts is previous consulta- 
on ei His Majesty’s Ministers in the several parts 
Oe ew It is further recommended that a sub-Con- 
oa be invited to advise on changes necessary in mer- 
chant shipping legislation. _ 

With regard to the question of Appeals to the Privy 
Council, the salient passage in the Sub-committee’s 
report is as follows :—** From these discussions it became 
clear that it was no part of the policy of His Majesty’s 
Government in Great Britain that questions affecting 
judicial appeals should be determined otherwise than in 
~ccordance with the wishes of the part of the Empire 
rimarily affected. It was, | however, generally recog- 
nised that, where changes in the existing system were 
proposed which, while primarily affecting one part, 
raised issues in which other parts were also concerned, 
such changes ought only to be carried out after con- 
sultation and discussion. So far as the work of the 
Committee was concerned, this general understanding 
expressed all that was required.,’’ 










mittee under the chairmanship of the Home Secretary 
changes recommended are slight. op ye See 
DEFENCE. At ee 

Mr Baldwin reviewed the work of the Committee of Im- 
perial Defence, and the Conference also heard the political 
and expert heads of the Army, Navy, and Air Forcesi, 
Among the conclusions reached were the ition of 
the international naval reductions following the Washing 
ton Treaty, and a regret that further progress had not 
been made with the international limitation of armaments ; 
the establishment of the naval base at Singapore was ap- 
proved. Emphasis was laid on the progress made in build- 
ing up air forces, and the necessity for continuing the 
work. It was proposed that representatives of Dominions 
should be invited to attend the Committee of Imperial 
Defence when questions of defence affecting overseas 
dominions are under consideration. 


Economic QUESTIONS. ci 

The Conference passed a resolution emphasising the 
necessity ‘‘of improving the speed of ocean communications 
between various parts of the Empire.’’ Arrangements 
were also made regarding the management of the Pacific 
cable undertaking, and co-operation between various parts — 
of the Empire for facilitating the development of air com- 
munications. The subject of overseas settlement was 
examined by a special sub-committee, in the adoption of 
whose report the Conference recommended the permanent 
adoption of the policy ‘‘ of a redistribution of the’ white 
population of the Empire in the best interests of the whole 
British Commonwealth.”’ 

The continued existence of the Imperial Economic Com- 
mittee, whose work was commended, was sanctioned, 
and it was instructed to prepare periodical surveys of inter- 
Imperial trade in particular classes of commodities. 
question of Industrial Research was handled by a special 
committee, and arrangements recommended for the active 
prosecution of research in all fields of applied science, and. 
for the dissemination throughout the Empire of results 
achieved. The promotion of industrial standardisation — 
was also recommerided. The attention of the various: 
Governments was drawn to the desirability of devising 
means to secure that ‘‘a larger and increasing proportion 
of the films exhibited throughout the Empire should be of. 
Empire production.’’ Certain other reports on minor 
questions have already been referred to in the Economist. 

The Conference concluded with resolutions of mutual 
satisfaction expressed by both home and overseas repre- 
sentatives. 

























RELATIONS WITH FOREIGN COUNTRIES. 






The resolutions of the 1923 Conference regarding 
treaties are supplemented. Those resolutions made it 
incumbent upon any Government contemplating a treaty 
which might affect other parts of the Empire to notify 
the Government or Governments concerned. It is now 
laid down that, where such notification produces no 
adverse reply, the Government may proceed with the 
treaty. But no Government can commit another to 
definite obligations. Treaties with foreign Powers 
should be made in the name of the King, or, where the 
treaty applies to only one part of the Empire, in the 
name of the King on behalf of that part. The pleni- 
potentiaries for the various British units, it is recom- 
mended, should have full powers issued in each case by 
the King. A specimen form of Treaty is drafted and 
printed. 

lt was found that no difficulty arises over representa- 
tion at the international conferences under the auspices 
of the League of Nations. Having made certain sug- 
gestions regarding other conferences, the sub-committee 
turned to the question of the general conduct of foreign 
policy. ** It was frankly recognised ”’ that ‘‘ the major 
share of responsibility rests now, and must for some 
time continue to rest,’? on the British Government. 
Nevertheless the growing interest of the Dominions in 
foreign relations is recognised, and the appointment of 
Canadian and Irish Ministers at Washington noted. 
It was felt ‘that the governing consideration under- 
ving all discussions of this problem must be that neither 
Great Britain nor the Dominions could be committed to 
the acceptance of active obligations, except with the 
definite consent of their own Government.” 

As regards the machinery for communication and con- 
sultation, a resolution was passed which opens as fol- 
lows :—“ The Governments represented at the Imperial 
Conference are impressed with the desirability of de- 
veloping a system of personal contact, both in London and 
the Dominion capitals, to supplement the present system 
of inter-communication and the reciprocal supply of 
information on affairs requiring joint consideration.’ 
The resolution makes it clear that new arrangements to 
be evolved should be additional to existing machinery. 
<uestions of compulsory arbitration, and the permanent 
“ourt were discussed, and a resolution was passed con- 
gratulating the British Government on its share in bring- 
ing about the Locarno Treaties. 
= Austen Chamberlain gave the Conference a full 
i ie of foreign relations, and ‘ the discussion made 
ols Sakae es haa aa igiay - es British . 
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MAIL STEAMSHIP SPEEDS. 


WE are accustomed to associate the great material pro- 
gress of the world in the last quarter of a century with 
improvements in transport and communications. It is; 
therefore, something of a shock to be reminded by current 
discussions of steamship speeds that in recent years the 
speeding up of transport has been almost entirely achieved 
by new methods—wireless, the motor car, and the aero 
plane—whereas the world’s older established methods—the’ 
railway and the steamship—made their great developments 
before 1g00. It is true that the turbine, the use of oif 
fuel, and the Diesel engine are improvements of the 
greatest importance, and that railway engineering tech- 
nique has been progressing all the time. But the fact’ 
remains that the records for long-distance runs on 
British railways were made in the middle of the nineties — 
of last century, while there has been hardly any speeding 
up of transport on any of the world’s ocean highways, 
except the North Atlantic route. No doubt a larger pro~ 
portion of traffic is to-day carried at speeds which re- 
presented the best practice twenty years ago; but the lack’ 
of further progress suggests that, in the absence of some 
great development, rail and sea transport have reached 
their maximum economic speed. The question whether 
this is so or not is immensely important for the distant’ 
countries of the world, and it is therefore not surprising 
that great interest has been aroused in tentative plans 
which have recently been put forward for starting a new’ 
accelerated service of mail steamers between this country 
and Australia. Published details of the scheme—which 
was sponsored by Sir James Connolly, formerly Agent- 
General’ in London for Western A —I; 
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cision, but the project was believed to contemplate the 
construction of a fleet of seven 24,000-ton vessels, with 
an average sea speed of 22 knots, and with accommodation 
each for 2,000 passengers, This fleet, whose initial cost 
was estimated at about £10 millions (a high capitalisation 
per ton), was seemingly designed to maintain a fortnightly 
service between Southampton and Brisbane, embarking 
outward mails at an Italian port, and touching en route 
at Bombay and Colombo. The promoters of the scheme, 
with whom engineering experts of the eminence of Sir 
Charles Parsons and Sir John Biles were understood to 
be associated, were reported to be confident that the 
service would be commercially successful without Govern- 
ment subsidy, provided the new line obtained mail con- 
tracts of the same order as those .now operative, and 
was given some sort of semi-monopoly in the “ assisted ”’ 
emigrant traffic. 

In this connection, it will be recalled, the Imperial 
Shipping Committee was requested, over three years ago, 
to examine the question of speeds on the Australian route. 
The Committee concluded, firstly, that, with the steamers 
then running and under construction, the maximum 
acceleration, practicable on the sea voyage, would be 48 
hours between Suez and Fremantle, and that this would 
entail keeping an average sea speed of 16 knots. Apart 
from sea speed, they also pointed out that nearly two 
days could be saved by embarking mails at Taranto, while 
the. P. and O. liners might save some 48 hours by tran- 
shipping the Indian mail at Aden, and omitting the 
Bombay call. 

The Committee’s second conclusion was that to attain 
even an average sea speed of 18 knots—thus saving four 
days on the passage—would involve heavy subsidies. 
‘They also pointed out that the vessels already in service 
were adequate to cope with all the (markedly seasonal) 
traffic offering ; that travel would be restricted by higher 
fares—comparisons between the Australian route and the 
North Atlantic ‘‘ ferry ’’ with its millions of ‘‘ well-to-do’’ 
patrons being quite misleading; and that the possibility 
of an air service for mails and hurried passengers being 
inaugurated before an expensive new fleet of fast sub- 
sidised steamers could be ‘‘ written off,’’ must not be 
overlooked. 

These, briefly, were the findings of the Shipping Com- 
mittee’s 1923 Report, bluntly described by its critics to-day 
as ‘‘ a plea for continuing things as they are.’’ Certainly 
no grezt change has since been made. An air service— 
in the possibility of which as an economic alternative to 
shipping on an eight thousand mile route it is difficult as 
yet to feel confident—is not appreciably nearer accom- 
plishment. Both the Orient and P. and O. lines have 
built larger and more luxurious and, in the Orient Line’s 
case, considerably faster vessels. Yet, when all is said, 
the Orient service has apparently gained only 24 hours 
between Naples and Fremantle (instead of the two 
days’ saving recommended as practicable by the Shipping 
Committee), while the P. and O. Line, which should 
automatically have saved two days by omitting, 
as it now does, the Bombay call, has actually given 
travellers the benefit of only 24 hours. In fact, as was 
admitted by the Postmaster-General in Parliament on 
November 9, mail times to Australia ate substantially 
the same to-day as in 1900, the gain since 1923 having 
only restored approximately the pre-war speed. 

The position is not one for self-complacency, and it 
is easy to sympathise with the evident feeling in the 
Dominion that ‘‘ the best is not being done for them.”’ 
But in reply to such complaints, it is important to realise 
that the Empire is not in a unique position. as regards 
the speed of sea communication, and that the problem 
embraces all ocean mail routes with the single exception 
of the peculiarly situated New York-Europe service, in 
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maintained by an average sea speed probably not ex. 
ceeding 15 knots, is identical with that kept before the 
war, when the corresponding fare was less than 2]1d a 
mile. On the Southampton-Rio Janeiro run (some 5,150 
miles) the Royal Mail “‘*A’’ liners appear to average 
somewhat over 15 knots at sea, and do the trip at the 
** over-all ’’ rate of 144 knots against 13% knots in 1913, 
thus reducing the passage time from 16 to 15 days, 
Current minimum first saloon: fates work out at about 
3} per mile,. against a little less than 2d before the war. 
A similar perGentage increase in fares has been made by the 
Union-Castle mail steamers to the Cape, a present mini- 
mum of about 2.6d per mile, first class, comparing with 
roughly 1$d in 1913. The pre-war and present scheduled 
times for this run of 6,000 miles (involving, however, 
only one call) show no alteration, average sea-speed being 
apparently about 15} knots. We now. come to the Aus- 
tralian route, on which the distances are—Marseilles to 
Fremantle, 8,120 miles; Naples to Fremantle, 7,725 
miles. The current first-class minimum fares are approxi- 
mately 3d per mile by P. and O., and a little over 2}d 
per mile by Orient vessel, against corresponding pre- 
war charges of under 2d per mile in each case. The 
‘* over-all ’’ speed is slow, but bunkers have to be twice 
refilled, and the Suez Canal negotiated—the latter factor 
applying also to the relatively slow Bombay service. At 
sea, average speed kept by the P. and O. may be esti- 
mated at a trifle under 15 knots, while the Orient steamers 
achieve 16 knots. (In the case of the P. and O. and 
Orient services, both to India and Australia, it should 
perhaps be added that the rates per mile by sea, all the 
way from London, are appreciably lower than those given 
above. The P. and O. rates are roughly 2.7d per mile, 
London-Bombay, and 2$d London-Fremantle ; the Orient 
rate, London-Fremantle, is under 2d, against 1}d before 
the war.) 

Surveying these representative routes, it seems that 
post-war increases in fares nowhere exceed dispropor- 
tionately the general rise in prices (though the general 
cost of running steamers is go-100 per cent. above pre-war, 
according to the last annual report of the Chamber of 
Shipping). The average sea-speeds, however, still lie 
within the limits of 15 to 16 knots—a not very impressive 
achievement when it is remembered that 9} to 10 knots 
were commonly attained in the ’60’s of last century. Great 
as has been the advancement made by the shipping com- 
panies in the provision of larger and more luxurious pas- 
senger ships, one is compelled to ask why speed has not 
shown more improvement. 

The shipowner’s answer—given the correctness of one 
assumption—is convincing. He replies that experience 
has shown that none of these routes can live on mails and 
passengers alone. Unless fares are to be prohibitively 
high, or heavy losses are to be made good from State 
funds, a substantial quantity of cargo must be carried. 
Further, fuel costs must be kept within a certain limit per 
mile. This being so, he argues, how is the difficulty to 
be overcome that though a fast enough ship can certainly 
be constructed, its design, engine-room, and fuel consump- 
tion—based on the best established engineering results— 
will be such that cargo space will tend to dwindle to 
vanishing point as speed increases, and running costs to 
soar in inverse proportion? This question of cost is the 
crux of the whole matter. The Dominion routes cannot 
offer sufficient regular traffic at high rates to cover the 
cost of very fast ships unless there is some further 
revolution in marine engineering practice. The Imperial 
Shipping Committee, which admittedly does not profess to 
be a body equipped with special technical knowledge, 
was evidently satisfied during its 1923 inquiry that the 
following formula then represented with approximate cor- 
rectness the relative size, capital cost, and revenue neces- 
sary for commercial success, of four'typical ships designed 
to keep certain specified speeds. 


Ratios of “Ratios of 
Economic Size, Initial Revenue 
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a, and the Committee added further that cargo | 14 per cent.” ‘The loss of >, 110 ha 
still would pear tons ‘in the case of Ship A| reserve. The Tecka oe bo ‘salen 
to zero in the case of D. Until the validity of this | favourable climatic conditions. ees | 
formula is disproved, any substantial saving of time on'| Our next table shows the principal assets and 


rseas mail routes must await new and’ improved 
methods of propulsion, unless resort be had to subsidy—a 
course with little to recommend it. Interest, however, 
now attaches to the fact that the formula’s validity is very 


during the past two years :— 
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An Analysis of Principal Assets and Liabilities, 








itely challenged by Sir John Biles, who has committed 
oom ‘io the statement that through ** methods of pro- 
pulsion now available "’ 40 per cent. in speed can be 
gained on a given weight of machinery and fuel, and that 
consequently the time at sea between Suez and Fremantle, 
for example, can be reduced. by seven days—a feat, one 
may remark, requiring vessels of a fair weather speed of 
at least 26 knots if punctuality is-to be maintained. On 


these assertions, from the technical standpoint, the lay- sin. 49] 64200 
man can express no opinion. The Imperial Conference n 
has, however, this week put on record its belief that soot ioneee 
further acceleration is possible, and it is théréfore ‘ied atid 
important that the claims and counter-claims. should 5] 31,339 
be thoroughly sifted. Such an inquiry would. -not, 153475| 7,087 


however, do justice’ to the shipowners of this 
country if it assumed that in the past théy have 
been backward in giving to their clients the. benefit 
of technical improvements, or if it did not recognise the 
great part they have played in developing the distant 
countries of the world as well as the large losses which 
many of them have incurred in recent years in the en- 
deavour to maintain regular services in times of very 
bad trade. If the Governments consider the speeding-up 
of mail services of urgent importance, they could begin 
by saving over 40 hours by the: simple device of reverting 
to the system of sending the Eastern and Australian mails 
to Taranto. 


ona! sage 


During the year the Argentine Land and Investment made 
an issue of new ordinary shares of £1 each, which were 
offered for subscription at 25s per share to the share- 
holders in the proportion of one new share for every five 
held. A total of 119,861 shares was accepted and 
resulted in the raising of the capital to £747,262, the 
premium of £29,965 being added to the reserve. 

Twelve months ago it was stated in a number of the 
reports that it was considered advisable to charge taxa- 
tion against each year’s receipts rather than to work on 
a three years’ average basis of assessment. The result 
of this policy is apparent in the present accounts, no. 
appropriations to taxation suspense funds being made in, 
respect of the past financial year. 

The Board of Forestal Land has decided to reduce the 
Argentine currency assets and liabilities to their correct 
currency value. The reserve for fluctuation in exchanges 
and for taxation, amounting to £225,000, has accordingly 
been eliminated. This, however, is more than counter- 
balanced by the application of the sum of £230,000 to 
the writing down of holdings in and advances to asso- 
ciated undertakings. The Tecka Company made no 
allocation to Taxation Suspense Account, which on the 
previous occasion received £6,000.. The general reserve 
appropriation, however, was maintained at £5,000. The 
Rio Negro placed nothing to reserve. A year ago 
£12,000 was set aside for this purpose. The Argentine 
Southern, too, does not repeat its taxation suspense 
allocation of £5,000, but it has raised the transfer to 
livestock contingencies from £8,000 to £19,294. The 
position has also been strengthened by: the transference - 
of a further sum of £25,000 from the reserve to livestock . 
capital ‘account. 

In their last few reports the directors of the Port 
Madryn have drawn attention to the question of a return | 
| of capital to the shareholders. In the present document 
it is stated that the matter has been further postponed 
owing to the State Railways Administration continuing - 
to lease the Central Railway of Chubut, ‘ and until. the - 
future of this line is definitely settled; consideration of 
this matter will, of necessity, remain in abeyance.”’ 

Our final table shows dividends for the past five years, 
together with comparative prices and. present yields :— 








ARGENTINE LAND COMPANIES. 


ARGENTINA has for many years been a favourite field for 
the investment of British capital. Particularly is this the 
case in regard to. the railways. On the agricultural side, 
too, much has. been done by the British investor in 
developing the resources of the Republic. Many of the 
companies engaged in this branch of activity have 
emerged with considerable credit, and have yielded satis- 
factory dividends. to the investor. So far as the past 
twelve months are concerned, however, conditions have 
not been so favourable as in the vears immediately pre- 
ceding, and the majority of Argentine land companies 
secured lower net profits. : 

From the accounts of eight. of the most important 
undertakings which we have selected as representative of 
these activities, we make the following comparative state- 
ment of gross and net revenue :-— 
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So far as dividends are concerned, the foregoing table 
shows that shareholders have not had to suffer reduc- 
tions on account of less satisfactory results except in 
the cases of the Argentine Southern and Leach’s, while 
the Cordova Land actually made a payment of 3} per 
cent., against nothing a year earlier. In regard to 
Leach’s, the dividend on the 6 per cent. preference capital 
is noW in arrear. 

On the whole, share quotations have held up fairly 
well. This is a result, probably, of the knowledge that 
conditions in the Argentine are improving, and that the 
outlook for the various crops is, on the whole, better than 
was the case last season. 
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PERUVIAN CORPORATION. 


THE results disclosed in the report of the Peruvian Cor- 
poration for the year ended June 30th last compare very 
favourably with those of the preceding year, when serious 
floods caused whole or partial interruption of traffic for 
some three months on the company’s various railway 
lines, which produce more than half its income. In the 
year 1924-25 the revenue contributed by the Central Rail- 
way—the principal line—declined by over £176,000. In 
the past year revenue from this source has increased by 
over £178,000, namely from £70,100 to £248,500, and 
substantial increases are shown by the net revenue re- 
ceived from the other lines. Total gross receipts from 
the working of the railways and steamers amounted to 
21,240,700 Peruvian soles, against 16,490,100 soles in 
1924-25, working expenses were 13,759,300 soles against 
13,114,800 soles, and net receipts 7,481,400 soles against 
31375,300 soles. The net receipts in sterling were 
£592,300 at 19d to the sol, as against £302,400 at 213d 
in the preceding year. The amount accruing to the cor- 
poration out of the net income of the railway companies 
and from the navigation of Lake Titicaca was £516,300, 
as against £262,200 in 1924-25, and £470,300 in 1923-24, 
so that in spite of the adverse movement in the exchange, 
which is at the lowest point in the corporation’s history, 
the railway revenue was better than that of two years 
ago, hitherto the highest recorded. The Government 
annuity of £80,000, which is secured primarily on the 
sugar tax, is again paid in full, though owing to the 
. floods of 1925 the guano shipped suffered in quality, ship- 
ments amounting to £76,900, as against £110,200 in 
the preceding year. Miscellaneous receipts, including a 
debit balance of £8,400 on exchange account, amounted 
to £39,400, against 438,800, and total income was thus 
£712,500, against £491,200 in 1924-25, against which 
administration expenses of £27,400, or £6,000 less, are 
charged, giving a net income of £685,100, against 
£457,900. From the comparative table which follows it 
will be seen that the past year’s results are better than 
those of 1923-24, hitherto the best for many years :— 


Year to June 30. 
1921-22,| 1922-23. | 1923-24, | 1924-25. | 1925-26. 


Railway net revenue .. 
Government annuity .. 
Guano account.....+ «+ 
Interest, exchange, &.. 


Total income...... 
Administration ........ 


Balance of revenue ..+.| 51§ 
Beb. 80h. i6se's sev sccsce 
Sums written off, &c. .. 
Deb. amortisation 


Available lash i (2%) 
Preference di am an 


‘ %) | ¢ 5%) 
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In December, 1924, the debenture holders agreed that 
the rate of interest be permanently fixed at 6 per cent 

and that the date of redemption be extended from i926 
to 1945. In the 1924-25 accounts only 5 per cent. was 
chargeable for interest and sinking fund together with 
427,000 for additional interest accrued to June 30, 192:, 
For the past year debenture interest requires £246, 100 

and sinking fund £131,900, while income-tax takes 
45,800. "The cumulative preference stock receives its 
full dividend of 4 per cent., leaving the arrears at 109} 
per cent., and after making this payment there is a smal 
addition to the reserve. The main items of the balance. 
sheet are summarised below :— 


Sinking | 

Credi- | Fund, 
June 30. | hehe tors and| Reserve, | 
ures, Insur’nce 

and Net 
Revenue. 


| Bills. 


£ 
1913 eeeree 5,176, 
1914 ....../5,111,7 
1919 eoveees 4,739, 


./4,122,250) 248,929 
926 ......|3,997,800| 212,818 


Under the debenture scheme mentioned above the corpora- 
tion was empowered to accelerate redemption of the 
debentures at 105 per cent., and the redemption of the 
whole of the debentures will be thereby completed by 
annual drawings by 1945. Up to date £1,402,200 has 
been redeemed. There is a sinking fund of 41,416,000, 
and a reserve account of £700,000, the latter being un- 
changed in comparison with last year. Investments in 
British and Indian Government securities have expanded 
by £50,000, and bills receivable are £112,000 higher, but 
cash has been reduced by nearly £90,000 to £248,000. 
The paragraph in the report which will be of the greatest 
interest to stockholders is that relating to the arrears of 
preference dividend. The directors ‘‘ assume that it is the 
wish of the stockholders that the arrears of preference 
dividends should be dealt with, and on this assumption 
the board have the matter under serious consideration.” 
The annual meeting, to be held on December 2oth, will 
thus be invested with more than the usual interest. The 
ordinary stock, which has equal voting rights with the 
preference, has never received any dividend. The pre- 
ference stock has been active during the past year on the 
corporation’s improved prospects, and has risen this week 
to 52}, which compares with a low point of 364. At 
yesterday’s price the yield is 7% per cent. The 
ordinary stock has also improved substantially during 
the year, from 47% to 8}. The latest quotation is 7}. 


CONTROLLING THE OUTPUT OF GOLD. 


In this series of articles Professor Lehfeldt, of Johannesburg, 
raises the problem of ensuring that gold, which is once more re- 
suming its former standing as the world’s standard of value, can 
itself be stabilised in value. The reader will remember that Pr}. 
Lehjeldt, unlike Prof. Cassel and other authorities, takes the view 
that gold is more likely to become too abundant than too scarce. At 


the conclusion of this series of articles we propose to put the case 


for the opposite view of the future value of gold. 
IV.—INTERNATIONAL CONTROL: CONSTITUTION AND 
FINANCE. 
IF it were a question of controlling the output of gold 
in the interest of private parties the procedure would be 
familiar. The undertaking would be a large one, but 
not beyond the resources of present-day finance. A trust 


| or holding company could be formed which would by nego 


tiation or by purchase of shares in the market, come to 
direct all, or nearly all, the larger mines; probably little 
attention would be paid to the small, scattered producers, 
who would be incapable of influencing to an appreciable 
extent the policy of the trust, whatever : that might be. 


:| The trust would then, no doubt, try to secure rights over 


land known ‘to carry deposits of gold» not -yet ripe for 








“prelopment The market valuation of the Witwatersrand 
mines is about 470 millions to £80 millions, and that 
produces half of the world's output. Thus the total 
capital needed to control the industry would be smaller 
than that of the United States Steel Corporation or the 
London Midland and Scottish Railway Company. 
There is, of course, no question of such a private or- 
ganisation. Probably it would not pay, but if it did there 
's no reason to suppose that its interests would coincide 
with the interest of the world in acquiring stability of 
money, and the nations would certainly not allow their 
money to be at the mercy of a private group of financiers, 
The organisation would be governmental. 

The distribution of gold mines is very local, and con- 
sequently, if the only aim were to secure control of out- 
put, two Powers —the British Empire and the United 
States of America—could do that without the help of the 
rest of the world, though their position wuuid be streng- 
thened if they obtained the co-operation of Russia and 
Mexico, the next two largest producers. 

This would not. be the right approach to the problem, 
however, for it would set up the interests of gold pro- 
ducers against those of consumers, and it is for the sake 
of the latter—i.e., of everybody—that the scheme is pro- 

sed. It should be international from the start, and se- 
cure the attention of all the important States, whether 
they have gold mines or not. Now that there is a League 
of Nations the initiative may be looked for there, though, 
of course, the co-operation of America would be essential, 
and that of Russia very desirable. We may, therefore, 
suppose the League to call a conference, and the outcome 
of the conference to be the establishment of a permanent 
commission of control. 

Constitution.—The . Commission would represent, 
primarily, the interest of the commercial nations in se- 
curing sound money; there would not, in general, 
be any conflict of interest between large and small 
powers in this respect, so that the smaller States 
would not need to insist on special _representa- 
tion, which would make the Commission an_ un- 
workably large body; its composition might well 
be similar to that of the Council of the League, i.e., the 
leading States would have permanent seats, while the 
others elected certain representatives. There are two or 
three States, however, which, as large gold producers, 
have a special interest in the proceedings of the Com- 
mission, They should be represented, as a matter of 
fairness, and also because it would be essential to obtain 
their willing co-operation. 

Finance.—The Commission would be a trading cor- 
poration, requiring capital to the extent of one to two 
hundred millions sterling. Its principal aim would not be 
the making of profits, and it might quite possibly incur 
losses, and these would have to be met by the constituent 
States. The maximum possible loss would be the whole 
interest on the capital, which should therefore be raised 
in the form of bonds teed by the States; the maxi- 
mum might be put at about £10 millions, but, of course, 
there would not be the slightest reason to expect that 
such a heavy loss would occur. Probably the most prac- 
tical way would be for each State to guarantee the in- 
terest on an agreed portion of the total capital, which 
os would be raised from among its own citizens. 

us if Great Britain a ed responsibility for one- 
tenth of the capital, and we take what Is probably the 
maximum figure, it would be necessary to raise £20 
rare by a loan on the London market, carrying a 
rohi Government guarantee of interest. It is not to 

« expected that the actual loss to the British Govern: 
—_ if there were any loss at all, would be more than 
: saat part of the interest, and would be a trifling price 

pay for the advantage of long continued stable money. 
‘ € yield on gold mi is, in general, so much higher 

an the rate on ernment loans, that if the n 
ment of the Commission was sound it should be able to 


put aside reserves that ‘would secure it from loss. 
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against the rest of the world. It 

to give them votes on the Commissi 
to hold their own, but it should be an 1 tar 

the Commission should, as far as possible, pro 
agreement, rather than by the will of the majority; 2 
it might be well to give the producing States the rig 
to appeal against alleged injustice to the International — 
Court of Justice. : Me 












V.—METHODS OF Cowrrot. sa 
Procedure.—The Commission, however, could only 
Carry out its aim of obtaining monopolistic control of pro- 

duction if it had the friendly co-operation of the duc- — 





ing states. As compared with a private financial syndi- 
cate, it would be at some disadvantage in starting, be- 
Cause it could not. act with the same degree of secrecy. 
However, it could do a good deal through purchase in 


the open market without putting up the price against itself 
too much, and also by negotiation with gold mining com-— 


panies, for there are a good many mines that w wel- — 
come the opportunity for sale. Various methods would 
be employed, to suit circumstances, but as the Commis- 
sion would certainly need to be supported by powers of 

compulsory purchase of land, which could only be granted 

by the legislatures of the states concerned, it should be © 
part of the original agreement that the states should give | 
all necessary support in carrying out the scheme. = 

Like private trusts, the Commission would be faced 
with potential as well. as with actual. competition, and 
it would be part of its policy to acquire undeveloped gold- 
bearing land. In this it might need the support of legisla- — 
tive powers, in order that when a discovery was made ' 
the Commission should have the right, on giving reason- — 
able compensation to the discoverer, to acquire the mining 
rights in the ground. This would not be a formidable 
business, for in any case gold discoveries are rare, and 
they are made in out of the way places, where trans 
is so difficult that the value of the land is not great. It is 
only in most unusual cases that owners of undevel 
gold-bearing land are in a position to hold out for a high | 
price, 

Land near existing mines is worth more; perhaps the. 
most important instance of this is the area which forms 
a prolongation of the workings of the Witwatersrand. 
Much of this happens to belong to. the South African 
Government, a fact which should facilitate transfer to 
the Commission on fair terms. It must be remembered 
that gold mining is in a.depressed condition at present, 
which would make it much easier for the Commission to 
start its operation without loss; indeed, the South African 
Government has tried in vain to lease some of the Far- 
East Rand areas for years past. The Commission need 
not be in a hurry; if it spent ten years in acquiring 
control the situation would probably not have changed 
seriously in the meantime, though it would be well to act 
more quickly if possible. 

Attitude Towards Gold Producers.—The practical effect 
would depend on whether the Commission considered the 
time suitable for active development, or whether it de- 
cided on a restrictive policy. It is only in the latter case 
that any difficulty would be involved ; it may be dealt with 
under the threefold heading of the shareholders, the em- 
ployees, and the community in general. 

Arrangements affecting the eholders would come 
into the initial period; it is hardly necessary to say more 
about them, as it has been dealt with above. Any share- 
holders who refused reasonable terms of purchase would, 
naturally, have to stand the risk. Ban 

A liberal policy of compensation towards employees 
should be adopted. Miners are a somewhat restless com- 
munity, the turning over of labour being large ; so that if 
it were to reduce output even to a large extent 
this could be accomplished chiefly by not taking on new 
men, and letting the old ones drop out; actual compensa- 
tion, even on a liberal scale, would not impose a serious 

ial : 













More difficulty might arise in the relations 
mission to communities in general than to those 
directly dependent on gold mining. ‘inution of out; 
affects local trade, reduces the traffic on 
away an export which may be of importance 
country’s trade balance; it would be resisted 
reasons. It would hardly be possible to offer 
pensation for such losses, but they should be borne i 
mind in regulating policy. The Commission would, 
course, follow in al the sound commercial principle 
of producing from those mines which show 
largest profit ; but if it came to closing down a mine that 
was not exhausted of ore, other considerations must be 
attended to. Thus. restriction might ‘be quite practicable 
in certain countries that were prosperous, and where 
other industries. were developing .rapidly; it should be 
withheld in the case of a community specially dependent 
on gold mining, or, if possible, some set-off allowed, such 
as the purchase on favourable terms of undeveloped 
ground. It is in such matters that the Commission would 
most need tactful management. 

Its operations, however, would be rendered much easier 
by the fact that it would only need to develop its policy 
slowly. Gold mines usually have only a short life; the 
community expects them to die out after two or three 
decades, so that even when a restrictive policy was called 
_ for it could often be accomplished by mere absence of new 
development. 

If the Commission considered that the supply of gold 
was likely to become inadequate, it could do much to 
correct the situation. Output of gold is not limited by 
the extent of mineral known to exist, but by the possi- 
bility of working that mineral at a profit. The industry 
can at any time be expanded by putting more capital into 
it, only the return on that capital may not be sufficient to 
attract it in competition with. other enterprises. The 
Commission should acquire reserves, as a result of 
prudent working of existing mines, which we may assume 
to have been bought at a reasonable price ; it would then 
be in a position, if necessary, to subsidise production from 
new mines. At the same time, it might devote resources 
to exploration and the opening up of new fields. 

For instance, on the Witwatersrand hundreds of millions 
of tons of ore are known to exist, and a smali reduction 
in the cost of working would bring much ore that is now 
unpayable within the line of payability. A producer who 
was prepared to lose for the sake of increasing output 
would sometimes be rewarded with unexpected finds, and 
would probably lose but little on the whole. Actual ex- 
haustion of the mine-field is so distant as not to be worth 
Giscussing. It is true that eventually some limit to the 
stock of available gold must be met, but some time the 
world’s need for money will reach a limit too, and the 
present generation is not called on to deal with these 
eventualities. 


Notes of the Week. 


Coal Settlement Progress.—Shortly after we went to 
press last week the miners’ delegate conference decided 
that all districts should open negotiations for settlements, 
but that all district terms should be submitted to a further 
national conference for approval. To guide the districts 
in their negotiations the following six points were laid 
down :—{1) The method of ascertaining the district’s per- 
centage on basic rates to be as provided by the National 
Agreement of 1924. (2) The ratio of division of net pro- 
ceeds to be 87 to 13. (3) A minimum percentage to be 
provided. of not less than 20 per cent. upon the standard 
wages prevailing on April 30, 1926, (4) The payment of 
-- April, 1926, subsistence wages to low-paid day wage 
men.’ (5) All agreements to be terminable by one month’s 


notice from either side. (6) Districts to endeavour to}. 


effect the complete reinstatement of all mien and boys em- 
. ployed at April 30, 1926, on the lines provided by Clause 
"13 of the National Wages Agreement of sgt. | Pro- 


+ conference reassembled yesterday they received the deg. 
nite news of a settlement in Scotland on ‘the basis of 
eight hours and a nominal minimum of 9s 4d a day for 
the next six months. . » too, an agree. 
ment has been reached, which the Miners’ Association 
are recommending to. the rank and file, who will ballot 
upon them. There the terms include a 74 hours’ shift 
and a net proceeds division of 87 to.13. In South Wales 
a ballot is to be held with a view to empowering the loca) 
leaders to negotiate a settlement. Discussions are pro- 
ceeding in Derbyshire, Yorkshire and Durham, and wil! 
take place in North Wales next week. In _ Lancashire 
and Cheshire the miners’ leaders refused to. recommend 
the owners’ terms, and referred them to the national con- 
ference. Meanwhile, the return to the pits has been 
accelerated. In the past week the number of miners at 
work has increased by over 62,000, and is now over 
428,000. With a general return in Scotland now appar- 


jently assured, the total should rise above 500,000 early 


next week, irrespective of the speed with which other dis- 
tricts come to terms. Production next week should 
therefore approach the level of 2} million tons, and with 
imported coal continuing to arrive, the Government have 
decided that the position in regard to domestic supplies is 
good enough to justify them in removing, as from the 
end of ‘this week, the household rationing system. 


A New Phase in Ohina.—A new phase—which might 
possibly be the decisive phase—in the Chinese civil war 
is apparently about to open. There has teen a confer- 
ence of the Northern Militarists at Tientsin, which Chang 
Tso-lin and Sun Chuan-fang attended in person, while 
Wu Pei-fu was represented by deputies. At this confer- 
ence joint military action against the Nationalists was 
decided upon, but in rather a half-hearted way. If the 
Militarists had agreed to pool all their forces and to send 
the well-trained and well-equipped Fengtien (Manchurian) 
Army of Chang Tso-lin to cover Nanking and Shanghai 
before the Nationalists had time to secure the line of the 
Lower Yangtse, it is conceivable that a successful 
counter-offensive against the Nationalists might have 
been launched, and that they might even have been driven 
out of Central China and back into their original boun- 
daries. Other considerations, however, have prevented 
the taking of a decision which was imperative on military 
grounds. Chang Tso-lin’s treasury is empty, and his 
troops, though well trained and equipped, are by no 
means to be depended upon, since they serve their master 
for food and pay and not for a cause, and are therefore 
susceptible to Nationalist propaganda. The doubtful 
loyalty of Chang’s troops, however, seems to have 
counted for less than the unconcealed jealousy of his 
confederates. However much they may desire to recover 
their lost provinces from the Nationalists, Wu Pei-fu and 
Sun Chuan-fang would rather forego the attempt if 1 
involved the military occupation of the territories that 
still remain to them by the forces of friend Chang. 
Accordingly, it has been settled that Chang’s troops shall 
remain in reserve, and that his vassal, the war-lord of 
Shantung, shall lead an expeditionary force down the 
Tientsin-Pukow Railway to its southern terminus, which 
is on the north bank of the Vangtse, opposite Nanking. 
It seems, however, that the Shantung troops are not to 
cross the river. The most effective unit in this force 's 
said to be a mercenary legion of Russian ‘* Whites ’’ with 
an armoured train, and since the Nationalist forces ar¢ 
partly organised by Russian ‘‘ Reds,” the Russian civil 
war may flare up again in a week or two on Chinese soll. 
It is more likely, however, that the Shantung exped- 
tionary force will stand idle at Pukow while Sun and Wu 
are wiped off the map, and that the final, round of the 
civil war will then be fought between the Nationalists 
and Chang in the neighbourhood of Peking. Meanwhile 
the Nationalists have won over the. rank men in the 
arsenal at Canton, and are reported to be stirring up 2" 
anti-foreign labour movement at Hankow—even among 
the employees of the Maritime Customs Service. Th 
whole situation. bears a remarkable resemblance to S 
in Turkey during the last phase before the victory of . 
Turkish Nationalists over the Greeks in. 1922, 2 
Smyrna. 
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to export you must import, and whose failure to perceive 
Britain’s vital dependence upon iriternational trade is ex- 
pressed in their favourite slogan, ‘‘ Buy British goods and 
keep the foreigner out.’’ : 


The Cotton Trade and Mr Keynes.—Our Manchester 
correspondent writes:—In Lancashire trade circles 
there was considerable interest on Monday last in the 
meeting between Mr J. M. Keynes and the Committee 
of the Federation of Master Cotton Spinners’ Associa- 
dions. This conference was a result of a recent article by 
Mr Keynes, in which he criticised strongly the policy of 
organised short time in the mills spinning erican 
cotton. The proceedings took the form of a statement 
from Mr F. Mills, the chairman of the Short Time Com- 
mittee, and this was followed by a reply from Mr Keynes. 
He put forward as his remedies for the depression the 
formation of a cartel to include all the mills spinning 
American cotton. He said that in a cartel individual 
businesses would maintain their separate identity. They 
would be allotted quotas by the cartel managers, and these 
quotas would be transferable; thus the mills that are in 
a weak position, either for finance or any other reason, 
would be able to transfer their quotas to the stronger 
businesses.. He said he had never heard of any method of 
curtailing the scale of industry except variations of these 
three—the process of bankruptcy, the formation of a 
cartel, and the formation of amalgamations. With regard 
to the establishment of a cartel, he said there would have 
to be an element of what amounts to compulsion, and in 
his opinion this would mainly come from the banks. In 
conclusion he explained that the more he heard about Lan- 
cashire the more he was convinced that the financial situa- 
tion was at least as big a factor as short time. On Mon- 
day afternoon there was a further conference between Mr 
Keynes and members of the Short Time Committee, and 
it is understood that this took the form of cross-table 
talk. It is no secret that Mr Keynes late in the day con- 
fessed that he had learned a great deal about the cotton 
trade, and it is possible that had he at that time had the 
information which he now holds, his original article would 
have been of a different kind. It may be said that the 
leaders of the Lancashire cotton industry are determined 
to give careful consideration to the proposals put forward, 
but it is doubtful whether some of the suggestions are 
practicable. 


American Cotton Crop.—The Department of Commerce 
of the United States Government continues to spring sur- 
prises upon the trade by its reports on the cotton crop 
for this season. On Monday last the estimate of the 
growth was increased to 18,399,000 bales, which com- 
pares with 17,918,000 bales a fortnight earlier. The 
forecast was better than expected, states our Manchester 
correspondent, and much interest was taken in the gin- 
ning return, which was 12,954,000 bales, against 
11,259,000 bales a fortnight earlier. These figures were 
scarcely equal to anticipations. The statistics as a whole, 
although bearish, have had practically no effect upon 
values. It is rather remarkable that, although the esti- 
mate of the crop since October 1st has been increased 
from 16,627,000 bales to 18,399,000 bales, prices during 
that period have fallen less ¢d per Ib, and there is 
now every indication of rates being stabilised between 63d 
and 7d per Ib in Liverpool. The absence of a further fall 


financing the big supplies, and undoubtedly during the 


last few weeks there has been reat little pressure 
to sell from farmers. The most important factor in the 
situation is the question of acreage for next season, but 
traders will have to wait at least three or four months 
before any news on this point can be available. 


- Liverpool Cotten Trading.—Contrary to expectations the 
be extended from 13 months 


trading in cotton futures | ve 
oe hes é 


chief reasons for the defeat of the proposed. alterati,,, ; 
that brokers, owing to the uncertain financial outlook. a. 
afraid to arrange contracts which. will not be completed 
for nearly two years. ahead. 


Stock Exchange Saturdays, — Discussion has arisen in a 
surprisingly acute form during the past week over the 
question of the advisability of reopening the Stock 
Exchange on Saturdays. The matter has been canvassed 
here from time to time, and it has formed the subject fo; 
conflicting opinions since the Stock Exchange returned 
to pre-war conditions in the way of contangoes, fort- 
nightly settlements, &c. So much bitterness is imported 
ir.to the various points at issue, writes a Stock Exchange 
correspondent, that it may be well, at the risk of weary- 
ing by reiteration, to present some of the principal factors 
on both sides. The original purpose which induced the 
Stock Exchange Committee to close the House on, Satur- 
days a couple of years after the war started has long 
since ceased to exist. The supporters. of the demand for 
reopening place their policy upon the reasonable and fair 
ground of public convenience and national policy. It is 
contended, and with justice, that the Stock Exchange, 
quasi-national institution as it is, should set an example 
to the rest of the community in the way of being willing 
to work on all the business days. From the purely bus- 
ness point of view of the Stock Exchange itself, no parti- 
cular purpose can he served by people coming to town 
on Saturdays if there is nothing profitable for them to 
do. The Stock Exchange Committee, approached this 
week on the point, replied that it is for the House itself 
to decide whether there is a sufficiently widespread desire 
amongst members to warrant them, the Committee, in 
taking action with a view to restoring pre-war arrange- 
ments. They said that if the members as a whole cared to 
present a memorial asking for reopening, this would be 
given every consideration. Those who support the idea of 
reopening on Saturdays are to a large extent drawn from 
the class which, were the Stock Exchange to be reopened, 
would not itself come to town, and with whose usual 
liberty the reopening would in no. way interfere. . The 
appeal comes largely, that is to say, from older 
men who are able to take business quietly, and who 
can delegate to junior partners, authorised clerks and 
office staffs the management of affairs for half-a-day. 
The purely personal inclination of the House is opposed 
to reopening, as, of course, it is bound to be. After 
about a decade of Saturday holidays, nobody wants to 
work on Saturday unless he is thoroughly convinced that 
by so doing he is either rendering some national service 
or doing himself good. On the latter head, Stock Ex- 
change opinion in the majority of cases has no hesitation 
in saying that business is not likely to be sufficiently active 
to justify any alteration being made, but, in regard to the 
national policy, there is an uneasy feeling, equally general 
amongst members, that the House should set an example 
to the nation by being on the spot for the transaction 
of what business may be offered it. Play is made with 
the assertion that banks, outside houses, and bucket- 
shops derive advantage through getting orders from 
clients on Saturdays, and acting upon the same to the 
detriment of the actual markets. It is also claimed that 
business with foreign exchanges is lost through the 
markets being ci in London at the end of the week. 
The loss, if there is any, sustained by business being 
diverted. to other exchanges through the London Stock 
Exc ing closed on Saturdays is a matter of 
estimate, and a doubtful quantity. e people who are 
in favour of reopening have on their side the anxiety to 
do business whenever possible, and not to allow so much 
as a chance of secu an order to slip. Mechanical 


difficulties in the way of delivery of stock are obvious t0 


the practical man, these cannot be understood, of 
course, by outsiders, who are more concerned with the 
national example side of the issue. We do not pretend 
to have set out every aspect of the case in this. short 
presentment of the pros.and cons that il, but it 1s 
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sincere in its. desire to reopen relations. 
but it must be confessed’ that’ the speec 
officials hardly support this view. 

states that the associates o 

front on the ground. that it became necessary 1 the 
reinforcement of the British Fleet in China, and was in- 
tended as a blind to delude the British Government. It is, 
of course, hopeless to: attempt to‘fathom Bolshevist ideas, 
but prope a is still rampant in Canton, where Borodin 
retains his post of adviser. The latest effort at poisoning 
Chinese minds against the British is the circulation, under 
official auspices, of Mr Chu’s version of the Wanhsien 
incident as presented at‘Geneva. With all these unpleasant 
signs of antagonism to the British, trade here is by no 
means stagnant. The resumption of shipping with ports 
other than. Canton has enabled dealers to despatch a good 
many consignments to. the interior, and the past month 
has seen a weleome expansion in trade. Piece goods 
clearances have been extremely good, and there have been 
many sales from stock as well-as résales of bankrupt cargo 
at full prices. A fair amount of enquiry has come out, 
but although Manchester and Bradford quotations are 
appreciably lower, the fall in exchange has raised the local 
currency equivalent by some 15-20 percent. It has, there- 
fore, been impossible to bring business to book owing to 
the wide difference between current prices and dealers’ 
ideas, and it looks as if it will be some weeks before the 
market firms up sufficiently to bridge the gap. The same 
remarks apply to enquiries for metals and sundries, and 
very little business has been put through so far. In all 
branches of import trade the fluctuations in exchange have 
proved a hindrance, for while the tendency of silver is 
obviously downward, the Chinese are inclined to look for 
a return to a higher level. There is, in consequence, no 
prospect of an adjustment of prices on the part of dealers 
so long as exchange remains unsteady, in contrast to the 
attitude ‘of our local retailers who have taken the oppor- 
tunity of increasing their prices by some 15 per cent. all 
round. “2 


The' Pig Lead Position.—Ever since the beginning of 
the coal stoppage the market for foreign pig lead has 
remained more or less under a cloud, while the outlet in 
this country has suffered more than has that of other non- 
ferrous metals. In addition. to this, lead has been in the 
last month or two distinctly affected by reduced calls on 
Continental account, and some falling off in the American 
demand under an increased domestic supply. The Ameri- 
can price was, therefore, the more quickly influenced by 
the weakness on this side. Deterioration in the American 
position. received additional confirmation from _ cable 
advices giving the crude lead production for October in 
the United States and Mexico combined at 74,238 short 
tons, while the refinery, production amounted to 71,532 
short tons. The latter compares with 68,143 tons for 
September, thus indicating an increase of 3,389 tons. 
Owing to this, and a decrease in the total American de- 
liveries, the stocks held by producers increased last month 
by 6,549 short tons, making the total 21,107 tons. When 
industrial conditions begin to be restored to the: normal, 
there is smatl doubt that the present. excess of lead will 
quickly di r. It is assumed that there is room for 
a revivat in Continental demand,. while better develop- 
ments have been reported lately in the German electrical 
industry. Our imports for October amounted to 23,320 
tons, making the aggtegate for the ten months 222,470 
tons, as against 225,419 tons for the same period last 

ar. Home needs within the last few months were. esti- 
mated at the rate of roughly 22,000 tons to 24,000 tons 
a month, which is about 5,000 tons to 6,000 tons less than 
at the height of the great activity which was experienced 

in this commodity in the late months of year. 
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Copper Control Tribulations.—1n ourissue of November 5 
some reference was made to difficulties which had arise, 
trades in connection with the working 
of the new copper selling organisation, the Copper Ex. 
porters, Inc. It is now about a month since this cop. 
cern, created under Washington sanction, started work. 
ing under an t with European copper interests. 
but already ra serious difficulties have been encoun. 
tered. European manufacturers have found themselves 
undercut in export markets by American works owing 
to the relatively cheaper terms at which refined copper 
can be secured on the other side in a ‘‘ free open market "' 

inst the ‘* pegged ”’ price to European ports. These 
difficulties, together with the fact that American copper 
producers outside the combine have made their presence 
felt in the European market by selling at below the ‘‘ com. 
bine ’”? terms, were made the subject of a lively discussion 
at the meeting’ held in Brussels last week by the European 
members of the combine. It is. understood. that the 
British Metal Corporation, who have the marketing of a 
considerable copper output under their control, and who had 
provisionally joined the selling organisation more or less 
with a free hand, have since the Brussels meeting com- 
pletely withdrawn therefrom. It appears that the Euro- 
pean members have intimated that they would not remain 
a party to the combine under the ‘* Copper Exporters, 
Inc.,’’ unless a change was made in the selling methods 
adopted. Their withdrawal from the combine is said to 
be subject to notice being given to that effect before 
June 1st next. Needless to say that these developments 
have had a certain prejudicial effect on the course of the 
market this week. 


The Phosphate Position—A correspondent writes :— 
The outlook for the phosphate rock mining industry, 
which provides the largest bulk of raw material for use 
in the world fertiliser industry, continues to be ver) 
promising. The increasing needs of agriculture have 
resulted in a large increase in consumption of super- 
phosphate, and the production of phosphate rock has, 
therefore, expanded to keep pace with the requirements 
of manufacturers. The record pre-war figure of 7,000,000 
tens was not touched again until 1923, but since that year 
phenomenal advances have been made in the output of 
rock. In 1924: 8,100,000 tons were mined, and in the 
following year, despite adverse circumstances ‘in certain 
producing areas, the figure rose to 8,600,000 tons; while 
estimates based on data so far available foreshadow a 
further increase during the current year. Of the producing 
countries the United States maintains its premier place 
with about 3,450,000 tons in 1925, representing an 
increase on the previous year of more than peo tons. 
This is the more striking since it coinci with the 
Florida land boom, which resulted in a scarcity of labour 
at the phosphate mines, thus adding to production costs 
and raising prices. In the second most important mining 
area, Tunisia, the policy of keeping output far in excess 
of sales resulted in costly accumulation of stocks at the 
end of 1924, and production in 1925 was therefore:curtailed 
somewhat, actual figures being 2,862,000 tons and 
2,691,c00 tons respectively. In Algeria production also 
declined last year, from 843,000 to 716,000 tons, but here 
the unfavourable situation was ascribable principally to 
the decline of the franc, and also to the competition exper'- 
enced from the Moroccan product. And it is in this latter 
district that the most remarkable developments are taking 
place. Purely a post-war enterprise, the exceptionally 
favourable disposition of the phosphate deposits, together 
with the consistently high quality of the material, has 
won for. Morocco the position of third place in the list of 
producers. From 33,000 tons in 1921, the output has risen 
steadily, until last’ year. it amounted. to. almost 700,000 
tons, and, based on current production, should reach 
A great deal of capital has been 

in the opening-up of this area, but the last annual 

State Bureau that is ible’ for the 
nistration points.out that the accumulated interest 
paid, and jarge sums are being allocated to 
wotk, ‘This success has permitted of 2 
on in pri oe extent that has not only 
ed the sales of the other North African 
as restr the European market for 
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rae f rece past consemotion in 
is market has inereased ‘sutiiciently to absorb the greater 
sapoies available, thot h not to reduce the stocks of over 
‘00,000 tons in Tunisia. From 4,500,000 tons in 1924, 
European demand for phosphate rock advanced to more 
than 5,000,000 toms,an increase in which nearly all 
importing countries shared, with Germany showing most 
romise. Statistics for the first six months of 1926 reveal 
the certainty of continued progress in this and other 
important markets; and when it is remembered that Ger- 
many, which in 1925 accounted for 400,000 tons, con- 
sumed approximately 1,000,000 tons before the war, the 
outlook as that country improves its economic position is 
brighter. Some compensation for the inevitable disappear- 
ance of the European market is accorded the American 
producers in the 20 per cent.’ advance in home consump- 
tion. It is feared, however, that this ‘‘ boom" is too 
large, and the statistical position in superphosphate helps 
to justify the fear that a set-back may be experienced 
within the next year or two, Other producing areas 
do not greatly influence the world position, but in Nauru 
and Ocean Islands, from which about 460,000 tons of 
phosphate are obtained, bad weather has this year caused 
a diminution in output. In Britain and Ireland the 
depression in the domestic superphosphate industry 
is reflected in the decreased consumption of phos- 
phate rock, imports declining from 410,814 tons 
in 1924 (of which 68,095 tons to the Irish Free State) 
to 375,593 tons (42,414 tons). The current year has wit- 
nessed keener competition from abroad in the manufac- 
tured product, accompanied by still lower imports of the 
raw material. 
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Government, .at any.rate, has made for itself an exce 
settlement, and.done something to. restore its oc 
abroad. The third eyent.was the conclusion of, an 
ment with the semi-official Italian. oil company,’ ..ut 
which in return for a loan the .Roumanian. Goverement 
makes over its royalty oil to be refunded by this company 
in Roumania.. It is probable that another ‘ Halo- - 


Roumanian company will now be formed to. develop some 
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_ Venezuelan Oil Concessions.—At the end of the ‘year ‘it ° 
is expected that a new issue of ordinary shares will be 
made by the V.0.C. Holding: Company on bonus terms, 
writes a correspondent, The remarkable increase :in the » 
production of its subsidiary, Venezuelan Oil Concessions, ’ 
Limited, calls for further capital expenditure in thé field: - 
The following table gives the production for the last four 
years :— : 


. 















Roumanian Oil Progress.—A correspondent writes :— 
Three important events mark the history of the Roumanian 
oil industry this year, First there has been a record pro- 
duction following upon the exploitation of some of the 
State oil lands, The, total output of the Roumanian fields| 3993s si«siéti‘ts 
in the first nine months just exceeded what was the record}  =—-1924 occ cccceeeeeecseneseeeeeeeees 
output for the twelye months of 1925—2,300,000 tons, ORD: sivididiwi widens < Onbhwipbbeeeeeh oun de 
while the export of refined oil products up ‘to Septem- 
ber goth, amounting to 1,041,780 tons (consisting of 
295,450 tons of petrol, 355,266 tons of lamp oil, 26,935 
tons of lubricating oil, and 364,129 tons of fuel oil) ex- 
ceeded the total exports for the whole of 1925 by some 
200,000 tons. The only trouble about this record output 
is that oil prices and the Roumanian leu having fallen, it is 
worth less in gold values than the output of 1925. More- 
over, transportation has been inadequate, and the com- 
panes have been unable to export all that they had avail- 
able. To remedy this a new pipeline is to be built to 
Constanza to carry petrol. (benzine), which is now trans- 
ported in railway tank cars. The existing pipeline is con- 
fined to the handling of lamp oil or white spirit. The 
second event of importance ‘is the settlement of the claims 
for compensation of the British oil companies, whose pro- 
perties were destroyed by the Allies as a defensive measure 
inthe war. The British Government, it may. be recalled, 
agreed to reduce the total of the Roumanian war debt by 
the amount of the British oil companies’ claims provided 
the Roumanian Government settled direct with the com- 
panies concerned. After long negotiations a settlement 
was recently arrived at: The Roumanian Government has 
recognised the amounts of compensation assessed by the 
mixed Commission, and agreed to settle those amounts 
by annuities (free from all Roumanian taxes) spread over 
40 years beginning at 2 per cent. for the first five years, 
"ising to 34 per cent. during the next five years, and to 
+ per cent, during the subsequent 30 years, the first 
half-yearly payment being made on December rst next, 
the last on December 1, 1965. This agreement applies 
only to British companies. In the case of the Phoenix Oil 
sroup, for example, about half of which consists of French 
;nPanies, payments will be based on only half the total 
amount . of nsation. pending a settlement of the 











About go per cent. of the production has been drawn from 
La Rosa field, which is on the east side of Lake Maracaibo, 
The results obtained in La Paz and.Concepcion fields on 
the west side of the lake have proved somewhat dis- 
appointing. The chairman stated at the general meeting 
this year that, although the oil in these two fields: was of 
superior quality, the gas pressure had fallen off and pump- 
ing was being installed. In La Rosa field, where com- 
petition with Lago and other American companies has 
been severe, big wells contimie to be brought in. New - 
production has been found at Ambrosia slightly to the 
north, and Lagunillas to the soyth of La Rosa. The 
company’s first well in the Lagunillas field was brought 
in on November 6th with a production of about 600. to@s 
‘through a §-inch pipe. The present total production of 
Venezuelan Oil Concessions is at the rate of nearly 8,000 
tons a day, or 2,920,000 tons a year. Hence the heed of . 
new capital. The £977,000 advanced to the operating . 
company by the V.O.C. Holding Company jast year has 
already gone in capital expenditure and development. : For 
example, £430,000 was paid to the Venezuelan Govern- 
ment for the extension of concession rights and £520,000 . 
was spent on plant, machinery, buildings, and pipeline. » 
Apart from this loan, the last balance-sheet showed V.O-C. 
Holding with a surplus of current assets over current: 
liabilities of £281,683, made up almost entirely of cash: 
and Treasury bills. But this amount will not far in. 
oilfield development on the Venezuelan scale. The issued) 
capital of V.O.C. Holding is: £3,596,912 in £999,238 
preference shares, and the balance in ordinary of 
£1 (valued in the market at £44). A further issue of. 
ordinary shares, at a small premium, to bring the capital’ 
up to £5,000,000, is not improbable. As regarils divi- 
dends, company, ha ‘ 53 a 
his | is in a position to credit all’ e net earnings to revenue. 
‘It will be recalled that the chairman at the last general 
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the Royal Bank of : — 

nesday, the Duke of Buccleuch, the chairman, was hope- 
ful ts to the trade outlook. The effects of the general 
strike and the coal § ge, he pointed out, must show 
themselves in many nc during the next year, 
with far-reaching results upon thé national exchequer and 
upon the burden of local rates in industrial districts. 
“Even yet it is possible to look for a revival of trade, as 
there are not absent indications of improvement in ship- 
ping and shipbuilding, which, if realised, would neces- 
sarily have their effect upon the iron and steel and other 
industries. Contracts have, no doubt, been permanently 
lost to the country, but there are still many orders being 
held over. “These; however, can only be undertaken if 
there is to be a sufficient and steady output of coal at a 
practicable price. Subject to that condition, British coal 
must, in respect of its superior quality, come to its own 
again in the foreign markets. “As a further factor which 
makes for optimism, there is the greatly improved: con- 
dition of Europe, both politically and financially, which 
encourages the hope of further expansion in our Conti- 
nental connections.’’ His Grace mentioned that in six 
months’ time the bank would celebrate its bi-centenary, 
having been incorporated by Royal Charter on May 31, 
1727, and stated that the story of the bank, which is being 
written, will be found to form a not inconsiderable con- 
tribution to the history of Scotland itself during the period 
dealt with. 


British Overseas Bank. — The accounts of the British 
Overseas Bank, Limited, for the year ended October 31st 
last, show a t of £150,200, which represents an 
increase of £24,200 over that of the preceding year. 
Though the directors do not give in the report anv indi- 
cation as to the reason for this substantial improvement, 
it is undoubtedly a reflection of the betterment in eco- 
nomic and financial conditions on the Continent, in which 
the activities of the Bank aré mainly centred. The divi- 
dend, 6 per cent., on the ‘A.’ shares—which are held 
by the public—is again paid, while that on the ‘‘B’”’ 
shares, which are held by other banks, is increased from 
3 to 6per cent. Reserve is again credited with £25,000, 
and premises are written down by £5,000, leaving the 
balance carried forward practically unchanged at 
£60,600. Deposits show an increase of £1,157,000 at 
453»296,000,, but acceptances have declined from 
£3:913,500 to £2,448,000. On the credit side, the 
principal changes are increases of £468,000 in money 
at call, of £600,000 in. bills discounted, of £50,000 in 
Government securities, and of, £95,000 in advances. At 
their present quotation of £5} the £5 ‘‘A’’ shares give 

a return of about {5 2s per cent. 
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$ “Consolidated Gold Fields.—The full accounts for the 
year ended June 30th have somewhat modified the im- 
pression produced by the absence of any increase in the 
dividend. The statement of the operating . company 
shows a profit of £438,700, as against £388,900 in 1924- 
25, and as the amount now required for depreciation on 
investments is only £13,300, in place of £35,900, the 
surplus comes out 472,400 up at £425,400. Thus the 
company is to disburse a total of 8 per cent. as 
inst 7 per cent., still leaving the enhanced balance of 
Leslee to go forward after provision has been made for 
taxes, &c.—naturally heavier than before. The inability 
of the Consolidated. Gold Fields to pay more than 12} per 
circumstance that the increased re- 

“by the payment of £24,200 
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and the virtual duplication of its earnings by the y 
; nee On the distributions of the ae 
two years Gold Fields shares yield about 8} per cent., anq 
may be regarded as a fair speculative holding. 


Pahang Consolidated.— Having regard to the advance in 
the price of tin, and of the entry into the dividend list of 
the company’s rubber subsidiary (the Kuala Reman), th. 
expectation had been entertained that the Pahang would 
for 1925-26 improve upon the distributions of the two pre. 
ceding years. This expectation was justified by results, 
the final dividend of 224 per cent. on the ordinary 
making a total of 30 per cent., as against 20 per cent, 
for both 1923-24 and 1924-25; the preference, of course, 
again receive the maximum of 15 per cent. Moreover, 
the accounts show an even larger expansion in the 
profits than might have been inferred from the increase 
in the distribution, the net earnings figuring at £260,700, 
as against £150,600. No less than £100,000 is, how- 
ever, now appropriated for special purposes; £ 20,000 
for depreciation on plant (the same as before), £:20,000 
(as against £10,000) to mine development reserve, 

10,000 to taxation, and £50,000 to a special reserve for 
rubber planting. Thus, in effect, the directors are putting 
back into rubber cultivation somewhat more than has so 
far been received therefrom (£42,000). This procedure is 
meeting with criticism on the part of some of the older 
shareholders, who argue that if funds were needed they 
should have been obtained by the issue of the reserve 
shares at, say, 10s. The point is obviously one upon 
which room exists for a difference of opinion. In deciding 
to extend the company’s rubber interests the directors 
have doubtless been actuated by the development results 
of the recent past. In this connection they remark, 
‘* The position of the mines generally appears to be more 
satisfactory than was the case a year ago, but in view of 
the character of the country continuous systematic de- 
vélopment and prospecting are still of the utmost neces- 
sity.”” Hence the increased appropriation already men- 
tioned. On the basis of the 1925-26 dividends the 
ordinary shares yield something over 10 per cent. 


Russian Mining Corporation.—The shareholders in this 
undertaking have had a bolt from the blue in the shape 
of a proposal for reconstruction with an assessment of 


7s per share. It is no matter for surprise that some 
vigorous protests have appeared. The balance-sheet just 
issued shows interests in Russia, £176,300; other invest- 
ments, £36,700; cash, £2,050; creditors, £2,300. 
During the five years ended September 30th expenses 
exceeded receipts by {9,200, increasing the debit 
balance to £29,400. The shares held in the Altai Mines 
have been exchanged for 231,800 in the Lena Goldfields, 
representing nearly share for share of the company’s 
capital. According to the explanation given by the new 
directors of the company, funds are required to take 
advantage of the ‘‘ opportunities for profitable .work’’ 
now offering in Russia, It is probable that those now 
behind the undertaking will achieve with it the degree 
of success already recorded in the case of the Lena. A! 
the same time, some of the smaller proprietors may fin: 
it inconvenient or impracticable to provide the money 
necessary to preserve their interest, which they have re- 
garded as practically equivalent to holding Lena shares 
themselves. 


Wankie Colliery.—Progress continues to be the order 
of the day with this R ian enterprise. For the year 
ended August 31st last the coal sales totalled 507,95° 
tons, as inst 402,600 during 1924-25, and the coke 
sales 170, tons, in place of 153,200. Thus the net 
profit came out at £181,500, as against £164,250 the 
preceding year and £138,500 for the ten months ended 
August, 1924. Meanwhile the issued capital has been in- 
creased; thus ee eee $ per es ro 
of 10 per cent., making the or the year 17} per cent., 

ngeiaih a0 ger Ceor ‘Powers are asked for the increase 


‘ x aie} 3 








iba 
St 
nd 


in 
of 
he 
ld 





proved by actual development are estimated at over 
9,000,000 tons—an increase on the year of 904,950 tons, 
sotwithstanding the larger output; the total represents. 
between nine and'ten years’ supply. Then the coal re- 
serves in the area remaining: under.a radius of two miles 
from the Bell Station are computed at 50,516,000 tons—to 
a great extent proved by the present ings. In view 
of the contracts which have been entered into with the 
Union Miniére group and with the Bwana’ M’Kubwa 
Copper Company, @ expansion in the output is in 
rospect; within eighteen months from the present time 
the sales should reach 1,000,000 tons per annum. The 
outlook would, therefore, appear to warrant the ruling 
quotation of 26s for the 10s shares—albeit on last year’s 
distributions the yield is no more than 6} per cent. 





Ar the second ordinary meeting of the present session 
of the Institute of Actuaries, on Monday, November 2gth, 
at 5 p.m., at the hall of the institute, Staple Inn, a paper 
on ‘‘ The Mortality of Europeans in British West and 
British East Africa’’ will be read by Mr H. E. Raynes, 
F.LA. 
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UNITED STATES.— MARKETS— BUSINESS CONDI- 
TIONS—STANDAED OIL FINANCE. 


(FROM OUR CORRESPONDENT.) 


New York, November 16. 
ALTHOUGH a number of minor, and in several. instances 
contradictory movements have occurred in the markets 
during the past week, there has been little fresh indica- 
tion, either in the markets or industry, of a major trend. 
The share market, after recovering nearly two-thirds of the 
October break, has marked time, two days of mild re- 
action being followed by an irregular recovery. This 
market now has a distinctly professional aspect. The 
turnover is moderate, and the principal movements seem 
to be due to the operations of cliques. A good invest- 
ment demand probably underlies the market, but. at this 
stage the public shows little inclination to buy confidently 
or aggressively. The money market, which displayed such 
marked ease early in the month, has been slightly firmer. 
The call rate on the Stock Exchange, which had been as 
low as 44 per cent., advanced to 5 percent. The 4§ per 
cent, time money that was in evidence last week has, for 
the moment at least, disappeared. This firming is not sur- 
prising at the middle of the month, and may prove transi- 
tory. Part of the firming may be due to the large reduction 
that occurred last week in the borrowings of the member 
banks at the Federal Reserve Bank. These changes sug- 
gest that money flowed into New York in such volume 
that the member banks paid off rapidly at the Reserve 
bank. Possibly they paid off a little too much in relation 
to this week’s demands. This would explain. in part the 
firming up of the call rate and would forecast a recovery in 
the volume of rediscounts. In any event, brokers’ loans 
dropped in the week ended November roth, possibly re- 
flecting the reaction in the share market. The reduction 
of $37,000,000 wiped out a corresponding advance in the 
Previous week, be Beri! 
f A gain of about 90,000 tons during October in the un- 
lled orders of the United States. Steel Corporation 
‘ne a smaller pron ay Street yr expected. Never- 

it seems that steel industry is ru 

better than had been anticipated. The gain Matied 
orders might have been greater had not production: held 
So high during October. The report on that month’s 
Steel ingot production showed a gain of about 2 per cent. 

























Undivided Profits $6,000,000 


The National Bank of Commerce in 
New York places complete banking 
services at the disposal of its cus- 
tomers throughout the world, bring- 
ing them into contact with all phases 
of commerce and industry in the 
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loadings still are holding at record-breaking levels, and 
railroad earnings continue to be excellent. Sales by chain 
stores also continue to make new records, the October 
showing of ten leading chains being 9.5 per cent. ahead 
of October last year, while the gain for the first ten months 
of the year amounts to 12.9 per cent.’ October sales by 
the two leading mail order houses, which do a large 
business in the agricultural districts, showed. a falling off 
from October’s sales last year, but this decline is attribu- 
ted by the executives to the fact that October, 1925, was 
a month of severe weather that prompted heavy at a of 
winter clothing, while October this year was mild. In 
the cities a big holiday trade is anticipated. 

With current. reports indicating that the aggregate 
volume of: businéss profits is large, it is not surprising 
to find that there have been numerous instances in which 
old dividends have been increased or extra dividend. de- 
clared. The General Motors corporation, whose profits 
in the first nine months.of this year are 85 per cent. 
greater than in the corresponding ‘period of: last. year, 
declared $4 a share extra... This follows, it will be .re- 
called, the declaration of a 50 per cent. stock dividend a 
few months ago. ‘Several of the Standard Oil companies — 
have declared extra distributions, and the New Jersey 
company has just announced a comprehensive plan for 
retiring its preferred stock. The latter is: not ‘ou 


| ing to the extent of $200,000,000 par value, having been 


floated soon after ‘the war, when the New Jersey com- 
pany for the first time found itself unable to finance its 
expansion out of earnings. As the stock is callable at 
115, some $230,000,000 will be returned to the 


r, | stockholders on: the redemption date, which is March "5, 


par value has been: to J.P... Morgan and Co., and | 
' has: not beer announced, a 


| bly will’ be offered shortly. 


car a ‘* when-issued ”’ basis‘ at around: 102. ‘To secure the 
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rest of the money that will be-n _ the company will 
offer new common shares" ‘to € ¥* Commo “share- 
holders at part ($25), in the ratio of one new share for 
each six held. This means the issue of some 3,450,000 
new shares. As the funds thus obtained ‘will still fall 
short of the $230,0c0,000 needed, about $25,000,000 will 
be taken from the company’ s cash account. Meanwhile 
the directors voted, in addition to the regular quarterly 
dividend of 25 cents a share, an extra of 12} cents. It 
is assumed that this extra will become a ‘“‘ regular ’’ 
extra and that the stock has, in effect, been placed on 
a $3.50 annual basis, one dollar being regular and 50 
cents. being extra. Alto this large financial 
operation will have the effect of jeaving the amount of 
capital in the business slightly smaller than before, of 
increasing the number of dollars paid to the common 
shareholders, and of substituting a $1 20,000,000 issue 
of 5 per cent. debentures for a $200,000,000 issue of 
preferred stock. However, as the preferred stock has to 
be called at 115, and as $1.50 a year will be paid on the 
new stock that is being sold for $25, the saving in 
charges to the holders of the existing 20,000,000 shares 
of common stock is not very great: © Possibly certain 
interests in the company did not like to see so large a 
share of dividends going to preferred shareholders. On 
the other hand, the company aow will have bonds out- 
standing, and bonds are something that never were 
popular in Standard Oil circles. The refinancing does, of 
course, allow common shareholders to invest new money 
in the business on a 6 per cent. basis, and this r- 
tunity, together with the extra dividend, probably will be 
appreciated. In the last analysis the decision to call the 
preferred probably arose from a desire to do something 
for the common share 


PRANOE.— POLITICS — DEBT . — THE 
ST ABILISATI 


PROBLEMS 
ON DILEMMA—BANK OF PRANCE 


AND GOLD. 
(FROM OUR CORRESPONDENT. ) 


Paris, November 24. 


A LARGE oF the. Deputies of the members of the Upper House 
and many the Deputies are now absent in the con- 
stituencies, in connection with the pending renewal of 
one-third of the Senate, and the Chamber is unusually 
tranquil. The senatorial elections are on this occasion 
provoking an exceptional amount of interest, owing to 
the uncertainty that prevails as to what developments 
will occur fe regard to the of the various 
political es in connection with the contests. There is 
ample ev ¢ that a substantial portion, although still a 
minority, of the Radical and Radical-Socialist party is 
anxious to fight in alliance with the Socialists again, in 
otder to bring about on a minor scale a repetition of the 
triumph which the Cartel des Gauches secured over M. 
Poincaré at the General Elections in 1924. Strenuous 
efforts, however, are being made to preserve, both in the 
constituencies and in Parliament, the unity of the Govern- 
ment of National’ Union which is now in power; but it 
cannot be said at the moment that this is incontestably 
assured. M. Poincaré has once mofe emphasised the 
necessity for a political party truce now ‘that’ the whole 
future of the nation is at stake, not only as fegards its 
material things, ‘‘ but, as a consequence, as regards its 
moral power, its intellectual » and even the 
independence of its political action.’” The Premier also 
again insisted that financial restoration Cannot be accom- 
plished “in a few days or a few weeks, but will be a 
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present state, M. Bérenger could not expect to return to 

Washington with any authority. Definite indications a, 
to the Government’s intentions in this matter May be 
given by M. Briand’s choice of the ex-Ambassador’; 
successor, which cannot long be delayed. At present jt 
seems likely that a professional diplomatist will be nomi- 
nated to the post, which would be in effect a neutra| 
decision and would leave the door open to further negotia- 
tions. On the other hand, the nomination of M. Tardiey 
(whose name is being mentioned for the post in: several 
directions), or some other leading politician, would sug- 
gest that the Government has decided to force ratification 
through, and endeavour to settle at the same time not 
only the debt problem, but also the cognate questions of 
the monetary difficulty and the securing of foreign credits. 
It is difficult to foresee how any settlement on the lines of 
the present agreements is possible, however, with the 
continued presence in the Cabinet of M. Louis Marin 
and others who are known to be immovably opposed to 
ratification.. Even if approval of the agreements were 
forced through the Chamber on a vote of confidence, it 
is practically certain, I was assured by a prominent 
banker member of the Upper House, that the Senate 
would refuse to ratify them. 

The solution of the stabilisation or revalorisation 
dilemma seems as far off as ever. The recent remark- 
able improvement in the franc and its corresponding fall 
immediately afterwards has caused considerable alarm, 
but is generally regarded as merely incidental and as 
affording'no reliable data of its real tendency. In pro- 
fessional as well as official circles there is a good deal of 
alarm as to what the immediate outcome of the present 
situation may be, unless the exceptionally delicate situa- 
tion is handled by all parties with extreme care. M. 
Romier, the able editor of the Figaro, holds that the pre- 
sent value of the franc lies at between 120 and 130, and 
other authorities predict that by the spring it will have 
reached 100, the poynt where it stood in the autumn of 
1925. There has been a great deal of wild talk in the 
Press as to the possibility of the franc recovering to the 
neighbourhood of par, but the danger that would attend 
any further ‘substantial recovery in present circumstances 
is too obvious to need comment, as all authorities agree. 
It is this feature of the problem which makes M. Poin- 
caré’s task so difficult. Fortunately, it is recognised in 
responsible quarters that, however desirable it may be 
that the franc should recover its full value, it is still more 
desirable that this shall not occur until the country’s 
huge mass of internal debt has been satisfactorily dealt 
with. M. Francois-Marsal urged recently, from his place 
in Parliament, that a day should be fixed for arresting 
the improvement in the recovery of the franc, and that its 
value should be stabilised at the point midway between 
the index figure for internal prices and that representing 
world prices. M. de Chappedelaine, the rapporteur to 
the Budget Commission of the Chamber, on the other 
hand, points out in his report that unless "stabilisation is 
fixed at a comparatively high figure, the whole equili- 
brium of the Budget will be upset, as it would imme- 
diately involve a substantial falling off in revenue from 
all indirect taxation, and particularly from the tax on turn- 
over, which is now the largest individual Source of 
revenue. 

The uncertainty which has prevailed for some weeks 
as to whether the Bank of France has been paying for its 
purchases of gold and silver coin with bank notes that have 
been excluded from the weekly return of notes in circula- 
tion has now been removed. In a communiqué which ‘! 
issued last Thursday, and which was ‘published simul- 
taneously with the usual weekly statement, the Bank 
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ty ilo ak tee aeueeeene formerly belonging 
by fusion o é i 
Linke-Hofmanna-Lauchhammer A.G. with steel works in 
Brandenburg ing to the new Western Steel Trust 
(Vereinigte Stahlwerke). Most of the capital will be held 
by the Linke-Hofmann Co. and the Western Steel Trust. 
This is a new instance of dissolution of a vertical trust and 
creation of a horizontal trust instead. The proposed 
High-Grade Steel Trust is also assured ; here the Western 
Steel Trust will be the predominant partner. The Vulkan 
and A.G. Weser shipbuilding companies are to fuse, and 
a trust corporation of all the North Sea yards is talked of. 
The Hamburg-America Co. has published an optimistic 
half-yearly report; dividends are to: be resumed. LEarlier 
plans for a shipbuilding trust were opposed by the more 
efficient yards, which objected to bear the burdens of the 
less efficient. The last week reported shows a new record 
in coal output on the Ruhr, the average daily production 
reaching 420,910 tons. The motor-car industry reports 
an improvement. Production cost is being rapidly re- 
duced. The census of July, 1926, shows 544,894 motor- 
driven vehicles, against 425,790 one year before. The 
number of motor-cycles (small machines omitted) rose 
from 161,665 to 236,387; of private motor-cars from 
174,665, to 206,456. 

The textiles industry continues to improve. The turn- 
over in the clothing industries in October exceeded that 
of September by 64 per cent.. Sugar production in the 
business year ending August, 1926, was 1,603,247 metric 
tons, against 1,564,640 tons in the preceding year. The 
building report for 1925 shows that 165,053 buildings 
were erected, or 53.7 cent. more than in 1924. The 
number of new dweliings provided was 73.4 per cent. 
more than in 1925. The net increase of 171,855 in the 
number of dwellings in the whole republic was, however, 
far from satisfying the demand, though in most districts 
there is a shortage only in small dwellings. In Prussia 
large apartments have been freed from the rationing and 
rent-control system, also shops and business offices if 

‘they are not connected with apartments. 

The foreign trade balance in. October was passive, for 
the fourth time this year. Without the import surplus in 
precious metals, which was exceptionally large, the 
deficit was 110 million marks. 


Imports. 
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industrial recovery is plainly reflected in the rapid growth 
of imports since May, and exports in the last four months 
have always exceeded 800 million marks, a total reacheq 
only once in the first six months of the year. 
e Bourse has been weakish and dull. 
“D” banks a warn the public that quotations 
judged by dividend yields, are very high. The chief 
present support for the Bourse is cheap money. For. 
eigners, and a good many Germans, are reported to have 
transferred their profits to the Paris and Brussels Bourses, 
The Berlin Bourse Committee has rejected a proposal to 
abolish fortnightly settlements and return to the pre- 
war system of only one settlement, at the end of the 
month; The return to month-end settlements would force 
the speculating public to increase their stakes. The 
present organisation of the futures market has not yet 
been tested in a long bear movement. 


Two of the 


BELGIUM.— GOVERNMENT FINANCE — DEBT 
VALORISATION—TAXATION RECEIPTS—TRADE 
BALANCE—COAL— BOURSE. 

(FROM OUR CORRESPONDENT.) 
GueEntT, November 22. 


MINISTER FRANcQUI, who was the chief author of the 
stabilisation measures, has retired from office owing to 
ill-health. In his parting letter to the Prime Minister, 
he gives a survey of the work accomplished under his 
direction. When assuming office, on May 22nd, he 
found a State debt of 64 milliards francs to the National 
Bank, an internal floating debt of the same amount fall- 
ing due before December 31st, and an external floating 
debt of 50 million dollars, equa! to the gold reserve of 
the National Bank. Confidence was at a low ebb, and 
6 per cent. Government stock had fallen as low as 
55 per cent. At present, the State debt to the bank has 
been reduced to 2 milliards francs, the bulk of the inter- 
nal floating debt has been consolidated, ard _ there 
remain only about 24 milliards francs falling due be- 
tween now and 1932, for the payment of which the 
Fund for Amortisation of Public Debt will have sufii- 
cient resources, seeing it has a special annual endow- 
ment of 14 milliards francs during four years, not includ- 


ing the normal allocations for debt redemption and the 


extraordinary receipts from sale of State property or 
from private donations. The external floating debt has 
been reduced to 25 million dollars, for the payment of 
which, at maturity, the necessary foreign exchange is 
already available. Between May 22nd and Noven- 
ber roth, 6 per cent. Government stock has risen from 
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The October trade report is remarkable because, as 
compared with September, it shows increases in all of 
the four groups of wares on both sides. About half of 
the increase in imports of raw and half-manufactured 
materials consisted of textile materials; finished textiles 
imports also increased considerably, Coal again accounts 
for part of the increase in exports of raw and half-manu- 
sie materials.. About half of the increase ga: . 
actu SxpOris, Conalels: OS, AEE ery mill_ products iron 
and. steel wares, but ts. 0 peer ngs Dag gan by 

f finished textiles by 4% million, 
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Without detracting from the admiration due to the 
energetic and businesslike way in which Minister 
Francqui has handled the difficult situation left by the 
breakdown of the stabilisation measures of Minister 
Janssen, it must nevertheless be pointed out, in due 
justice to the latter, that it was only after his failure 
that public opinion in Belgium became sufficiently ripe 
for the drastic steps, thanks to which the present suc- 
cess has been achieved, viz.: (1) the fixing of the franc 
at a value nearly 7o per cent. lower than that of the 
first stabilisation; (2) the forced consolidation of float- 
3) the increase of taxation by 1,500 million 
francs; (4) the increase of the external debt and the 
conclusion of the foreign stabilisation loan at a rate of 
interest which, in other circumstances, would have been 
considered by public opinion as unnecessarily heavy. 
The State debt which, in 1914, totalled about 6,000 
million francs, mostly internal, now amounts to about 
60,000 million francs, of which nearly half is external 
debt. The service of the public debt, which amounted 
in_ 1913 to, about 200 million francs, will now require more 
than 3,000 millions. The burden of the debt would be 

increased if a revalorisation of internal debts 
+ of their should take 
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now; tha petiient rate,” and 
vned to the stabilisation at the presen c, al 
e joss they have-sustained through the depreciation 
the franc; it is, however, to be feared that, unless this 
question is rapidly solved, political parties may seize 
ypon it for electoral p 
ment proposals which 
Treasury more cul Le ae ed 
Receipts from taxation continue to exceed estimates :-— 


till 
holders of rentes, as @ whole, appear quite - 
cf 


(In Million Francs.) | 
Financial Financial 
Year. Year. 
1925. 1926. 


t estimabetciecsicdccsconcespecce 3,455 ee 3,285 
poets up till September 30, 1926 .-..-. 4,052 .. 3640 


Excess of receipts over estimates eevee 597 .. 355 
The balance of trade for the first nine months stands as 


follows (in million francs) :— 
Jan.-Se Jan. 
1995 1996 


I rts soveeeee eeeeeseqgeseseeoeseoeeses 12,863 ce 16,484 
Exports eoseeveseoee Seve seosseceses . 10,623 ee 12,820 


Excess of imports over exports .... 2,240 .. 3,664 
The continuation of the British coal strike has caused 
a serious shortage in Belgian coal supplies. Normally, 
Belgian production is about two million tons monthly, 
and consumption 2} million tons. ' Belgium chiefly 
exports dry coals and imports bituminous coals (gas and 
coking). Not only are the latter classes practically un- 
obtainable at present, but the exports, which have been 


going on until last month (and which are almost entirely |. 


stopped now), have rendered all classes of coals very 
scarce. For the first time, lignite from Czechoslovakia 
has been imported into Belgium. The Belgian Govern- 
ment has requisitioned 5 per cent. of the production of 
the collieries, which, through the medium of the muni- 
cipalities, will be put at the disposal of householders who 
are unable to obtain the necessary supplies in the free 
market. 

An agreement has been reached lately between mine- 
own.. and miners as to wages: these will no longer 
fluctuate exclusively in accordance with the index of 
retail prices; in. the new sliding scale which has becn 
adopted the index of retail prices will only count for 
75 per cent. and coal prices for 25 per cent. 

Although it is generally admitted that many shares 
of sound Industrial Belgian undertakings have not yet 
risen in accordance with the depreciation of the franc, the 
Bourse is hesitant. This is ascribed partly to a reflection 
of the slump on the Paris. Bourse, and partly to a fear that 
internal prices will rise further, and that a tightening of 
money may be expected before long. The increase in 
the latest weekly statement of the National Bank, of 
private deposits by. more than 200 million francs, reflects 
the desire of private banks to. maintain sufficient liquid 
funds. The National Bank no longer includes in the 
amount of notes outstanding the five-and-twenty franc 
notes, amounting to 800 million francs. These are 
taken over by the State, and will be transformed into cur- 
tency notes, to’be replaced later on by silver coin. The 
liabilities at sight and short notice of the National Bank 
are at present covered as to more than 50 per cent. by 
gold and gold exchange. 


CZECHOSLOVAKIA. — POLITICAL 00-OPERATION — 
BUDGET — COAL — COMMERCIAL TREATIES — 
TRADE. 

(FROM OUR CORRESPONDENT.) 
_ - Pracue, November 1o. 

Tue political situation has taken on quite a different aspect 

Pe the last few weeks: That:which all mee people 
€ seen to be essential for the future t 

wre State, viz., the co-operation of all nationalities i the 

eo ent, now seems within si realisa- 








surg Agréement, but it is the firm conviction of ‘ n 
students of Slovakia that, given a little greater eco 
prosperity and more education in that region, the problem 
will settle itself. , + TERT, 


The first duty of Parliament after reassembling” in 
n'a 





ee a ee tion of the , which was 
presented by inister of Finance,’ Dr Englis.. In 
speech which aimed at ee the real posi- 
tion of the. State finances, Englis declared the 3 
defect to be that “the existing financial system: did not 
correspond with the economic structure of the State;’* 
first, because of the excessive demands made by way of 
taxation both by the State and the Jocal financial authori. 
ties, and, secondly, because the present method and im- 
position of taxation do not recognise sufficiently that 
Czechoslovakia is primarily an exporting country. which 
must compete in foreign markets. This is the first Budget 
in which the whole expenditure upon capital investment | 
is included, and though new expenditure to the extent of 
800 million Ke—450 million Ke for increases of pay to the 
underpaid State employees, 37 million Ke for ions, 
and 109 million Ke towards the consolidation of the pre- 
war debt—has been incurred, still there is a small surplus 
of 20 million Kc. Revenue was estimated on the basis 
of the actual yield of the past two years; and the following 
expenditure items seem to indicate the right kind of 
development :— 


(In Millions of Ke.) 
: 1926. 1927. Difference. 
Ministry of National Defence.. 1,935 .. 1,370 .. —665 


” » Education 78 .. 766 .. + 16 

(The latter should also be increased by 325 million Ko. eritered 
under another section.) 

Dr Englis, during his whole period of office, has aimed 
at the removal of the floating debt. Last year 1,000 mil- 
lion Ke were wiped off, so that it now stands at 4,600 
million Kc. In addition, he has made the first attempt at 
the establishment of a sinking fund by allocating a portion 
of the State income from taxes to the consolidation of the 
State debt, and is setting aside 600 million crowns every 
year for annuities. 

The Budget figures were as follows :— : 

Re Oe raniiines Surpl 

venue. ure. urpius, 

9,723,914 970: 20,409 
While the sugar beet output for the season 1925-26 is 
easily a record (both for pre-war and post-war years), all 
is not well with this industry. High taxes and the extent 
to which some of the refineries are indebted to the leading 
banks prevent healthy development. 

That the English coal strike may not turn out to be 
such a great boon to the Continent as was at first expected 
is now beginning to be generally realised, and nowhere 
more than in Central Europe. A shortage of coal on the 
home market is just beginning to make itself felt, which 
may soon necessitate a partial—if not complete—prohi- 
bition of exports. A shortage of wagons has prevented 
the Czechoslovak coal trade from benefiting to the extent 
which it might have from England's misfortune. Bohumin 
(Oderburg), on the Czech-Polish frontier, and the chief 
outlet for the Moravska-Ostrava coalfield, is so congested 
with accumulations of coal transport that the position has 
called for immediate attention. The most important effect _ 
of the strike upon Czechoslovakia has been that coal can 
now go South, especially to Italy, where formerly it was 
impossible to compete with England. According to re- 
ports issued by the Ministry of Works, the output of coal 


@eseceoceoe , eeesessece 


_.|in the third quarter of the year shows an increase of 17 


r cent., and exports are higher by 80 per cent., totalling 
646,860 tons. Of this latter amount, England imported 
234,899 tons of pit (i.¢., black) coal. ; 

Negotiations preparatory to Czechoslovakia’s entry into 
the new European Steel Trust have eee ee 
cessful owing to disagreement, not upon the quota: 
1,500,000 tons which was to be this State’s share, but 
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| Opinions are very much. divided.on the question of 
| currency stabilisation, abe bastecss community would, 


come as a great surprise, esp 
this matter would have ‘been satisfactorily arranged in the 
meetings planned for: January next. Such an 
step is regarded here as a -hindrance to the stabilisation 
of commercial relations in Central E 
- Trade is still.very slow:in many of the principal indus- 
tries, but the general feeling seems to be that the economic 
crisis has passed its worst: stage. ‘The number’ of \un- 
employed is now 76,000, i.e., 2.1 per cent. of the whole 
body of workers. Orders to the value of 81 million’ Kc 
(over £500,000) have just been placed here by the Soviet 
Trade Mission in Prague. These are principally for 
engineering plant. PES 

iThe trade balance for September was as follows :— 


(000’s omitted.) Surplus 
of ; 
( ++ ee 1,367,087 1,482,890 -- 115,803 
The figures show a favourable tendency. - 
° : : 


7° @eeeree ee 68 oe 


ROUMANIA—OPENING-OF PARLIAMEWT—LOAN 
NEGOTIATIONS — CURRENCY STABILISATION — 
‘CROPS AND TRANSPORT — OIL EXPORTS — 

(FROM OUR CORRESPONDENT.) 
BucHarEst, November 20. 


TxE Royal Message read at the opening of Parliament on 
the 14th gave the first authoritative outline of the legisla- 
tive programme of a Government which took office eight 
months ago. The Message itself provides sufficient ex- 
planation for General Averescu’s reluctance to come to 
grips with the Chamber. In so. far as it deals with the 
pacific and successful policy of the Government in foreign 
affairs—and it does’ so at. considerable length—the Press 
has no unfavourable criticism to offer. The programme of 
internal legislation which it foreshadows, however, has 
been badly received; the main comment being that Rou- 
mania’s major problems—i.e., .currency stabilisation, 
foreign loans, drastic revision of the basis and methods of 
taxation, railway reconstruction, &c.—are to be left un- 
touched. The inference now is that the Averescu Govern- 
ment intends merely to ‘‘ mark time ’’ for a few months 
until the former Bratianu régime is ready to return to 
power with a new economic policy designed to encourage 
foreign capital to enter Roumania under conditions less 
onerous than those imposed in the past. In other words, 
the shelving is implied of the “‘ through ourselves alone ”’ 
policy which has inspired most of the Bratianu post-war 
economic legislation. 

In the meantime, however, the Averescu Government is 
apparently not without hope of securing foreign loans, 
’ and there have been persistent reports in the Press during 

the past week or two that London bankers have offered 

to float a £,30,000,000 loan for the National Bank, 
# 10,000,000 to be set aside’ to assure the success of an 
operation for establishing lei exchange, and £ 20,000,000 
for re-equipping and extending the cotntry’s transport 
services. To guarantee the services of the ‘issue, it is 
stated, the bankers suggest that the Government should 
earmark its minimum 2 per cent. ‘royalty on all oil pro- 
duced in Roumania, and, in addition, permit the bankers 

to exercise some control over the revenués of the Sta 
elcoming 
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| the. day, and 
eat mediate ; > 


any , feasible . me for restor 
fo.the leu. With the actual goid 

Bank only about 2 per cent. 

circulation, however, any 
to be almost wholly depen. 
dent on sore credits. Moreover, Roumania by legis. 
lation enacted a year or so ago is already committed 
to a so-called: 15-year .revalorisation ramme, and the 
Bratianus have certainly given no in ion yet that they 
would .accept an. immediate devalorisation of the leu in 
place of their revalorisation plan. During the life of the 
present Government, therefore, any attempt permanently 
to stabilise exchange: is-very unlikely. 

The harvesting of the crops has been completed under 
very favourable conditions, so much so that the Ministry 
of Agriculture has raised the estimated yield of maize from 
51,000,000 to 57,000,000 metric quintals. The final 
estimate of wheat is 30,000,000 quintals, rye 2,800,000, 
oats 11,600,000, and barley 16,800,000. On the basis of 
the latest estimate, this -year’s- maize crop-is nearly 50 per 
cent. greater than in ‘tgz5, ‘and, figuring ‘internal require- 
ments at around 30,000,000 quintals, the balance available 
for export should be more than 25,000,000—or 2,500,009 
metric tons. Assuming that there would be no export of 
other grains, a recognised authority claims that—with 
transport facilities in their present condition—it would 
take Roumania two years to move out 2,500,000 tons of 
maize. This claim may be somewhat exaggerated becausé 
of the abnormal conditions which at present prevail in 
the grain export trade, first because of the extremely low 
prices now being offered, and secondly because the scarcity 
of ocean tonnage and high freight rates resulting from the 
British coal strike have brought the outward movement 
of grain and timber from Roumania—at least from the 
lower Danube ports—almost toa standstill. _ The high 
hopes that had been entertained of an intensive grain 
export movement this autumn have now vanished com- 
pletely. 

The export. of oi] products, however, has not beer 
affected by the British strike, and the outward movement 
from Constanza has been extremely active during recent 
months. . During the first nine months of the present year 
Roumania exported slightly over 1,000,000 tons of oil 
products, which is almost double the comparative figure 
for 1925. More than 150,000 tons per month are now 
being shipped out. In view of the impending winter 
traffic disorganisation, however, and the inability of the 
transport services to keep up with the increasing refinery 
outputs, crude production is now being shut in and new 
drilling curtailed. In consequence, the dailv crude output, 
which a few weeks ago reached a new high ** record of 
12,000 tons, is now back to 10,000. Even a daily output 
of 10,000 tons, however, which means about 5,000 for 
export, is more than the railways and the Constanza 
pipelines will be able to handle during the winter months. 

With more borrowers than lenders at 3% per cent. per 
month, there is obviously no money available in Roumania 
for Bourse speculation. In consequence, the ‘security 
markets are flat, with very little business passing. For 
four years now the Bourse—with intermittent rallies. of 
course,—has had to withstand a steady flow of fiquida- 
tion, and values on a gold basis ‘have shrunk to a very low 
level. They can hardly go lower, but, onthe other hand, 
a pronounced upward’ swing seems out of the question 
until the prevailing money crisis has been weathered. 


holdings of the Natio 
of the. outstanding currency 
stabilisation plan would have 
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MR TNEMPLOYMENT—EPFEOT OF BRITISH COAL 
(FROM OUR CORRESPONDENT.) 
TronpHyjem, November 17. 

Tue relation of the Norwegian krone to foréign currencies 
is still one of the most prominent economic questions of 
recent events have brought still more 1m- 
to this problem. Since. October 13th, 

pare B ni j ide { to tii -, in " nits pur- 





SE a NSS Ea ee 


Saber odibaa nantes RAE LANE ee 


poop Se eer ee 
‘ 


eta tale ea acal Lo astnilied 
Py Si fs pe tg ope ee 
A 


mber 27, 1926, 


as regards imports later than the: figures for the first 
quarter, so that the effect of the comparatively poor export 
position on the balance of trade can only be guessed at. 

Everyone in this country is praying for an early settle- 
ment of the coal strike, the long duration of which has 
aggravated an already unsatisfactory state of affairs. At 
a time when low freights are eminently desirable to clear 
off our relatively low-priced production, tonnage is ex- 
ceedingly scarce and’ expensive. Notwithstanding daily 
rumours that the dispute is on the verge of a settlement, 
the freight market continues strong and active, and prices 
are soaring. Typical rates are 42s 6d from up-river or 
Bahia Blanca to the United Kingdom or Continent, and a 
couple of days ago 52s 6d was agreed upon, San Lorenzo 
to U.K. or Continent, for a boat of 7,000 tons, Novem- 
ber 25th cancelling, with option of December 5th at 
sos. Both coal and tonnage are badly wanted, and even 
in the event of an immediate end of the strike it will take 
‘some time to ease the position.» According to the calcula- 
tions of the Ministry of Agriculture, the exports of wheat. 
and flour from January 1st to the end of September, 
amounting to 2,091,470 tons, should have left an export- 
able surplus from the last harvest of 1,120,171 tons, while 
in the case of linseed the export is given as 1,381,576, 
and the surplus as 377,713 tons. As regards future pros- 
pects, the same Ministry has issued its second estimate 
of the area sown with wheat, linseed, oats, barley, ryc, 
and birdseed showing a total of 12,425,400 hectares. This 
represents an increase of 150,400 hectares over last 
month’s preliminary calculation and one of 253,040 
hectares, or 2.1 per cent., as compared with last year, 
while the advance on the figure for the season 1912-13 15 
as much as 22.1 per cent. The final estimate still remains 
to be issued, but this is not expected to show any material 
variation on the total as given. 

Two important financial operations have recently been 
arranged in New York on behalf of the Argentine Govern- 
ment by Messrs J. P. Morgan and Co. and the National 
City Bank. The first related to the private sale of 
$20,000,000 six months Treasury bills, and the second to 
the public issue of $16,900,000 34 years 6 per cent. bonds 
at a price of 98}, this being quickly over-subscribed. The 
‘bulk of the last-mentioned loan is to meet certain liabili- 
ties of the State railways, but it is understood that a small 
proportion will be sent here. Evidently there is nothing 
wrong with Argentine credit at the present time, notwith- 
standing the fact that the commercial position just now 
is none too brilliant, and, indeed, the good work of Presi- 
dent Alver to place the finances on a thoroughly sound 
basis.is meeting with its reward. 


Letters to the Editor. 


THE BRITISH TYRE INDUSTRY. 


TO THE EDITOR OF THE ECONOMIST. 
S1r,—After some trouble I have got together _ statistics 
cri 


which would not appear to confirm ism of British 
‘tyre salesmanship made by Mr F. Webster in a paper recently 
read by him before the Manchester section of Institution 
of the Rubber Industry. 

‘It is quite true,” said he, dealing with export business, 
“* that American figures are much higher than ours, and, 
moreover, it is likewise correct that progress on the part of 
7” es is much faster.”’ 

s it 

Here are the motor cover exports of Britain and America 
for the five complete years from 1921 to date, with the per- 

decrease for each year :— 


° 


American progress was much slower than ours the 

one not have be added that the total figur. wn 
e ight : , t es f . 

country are vitally affected by the fact that one big a 

manufacturer secures business overseas by establishing 

factories abroad to get it on the spot. — 

He ee have pointed out that, despite this circumstance 
a handful of British factories are actually exporting today 
more than half the total number of covers sold by on 
hundred and sixty American manufacturers. 

He does not mention these facts for one simple reason— 
the British salesman is always the pessimist, his Americap 
cousin the universal optimist.—Yours faithfully, 

London, November 24th, 1926. “* Statistician,” 


DEBT AND UNREST. 


TO THE EDITOR OF THE ECONOMIST. 

Str,—In your issue of the 13th inst. your correspondent 
Alfred Hoare writes :— 

** (1) Income-tax, unlike local rates on an assessed annual 
value of a factory, is not an expense which enters into cost 
of production; it therefore does not to any appreciable extent 
hinder. output.” 

This appears to be a general opinion, and I shall be glad if 
you will allow me to try and briefly correct'this false idea. 

Local rates assessed on the tenant occupier certainly enter 
into cost of production, but tend to leave a smaller margin 
for rent—i.e., they tend to reduce rents. The methods of 
collecting that part of local rates which are not for services 
rendered so far as business is concerned is wrong in that it is 
not related to ability to pay.. But the advantage of local rates 
over income-tax is that it is more direct, and only applies to 
buildings with land and has nat the many ramifications of 
income-tax. That municipalities should collect yearly more 
than the landlord in a great many cases is certainly ridiculous. 
But, as Henry Ford says, taxation breeds poverty, and a 
large slice of local rates is for the education and relief of the 


Mr Alfred Hoare is deluded, in common with most others, 
in thinking that income-tax is a direct tax and does not enter 
into the cost of production. 

Income-tax (Sch. A) increases all rents and, commencing 
with the rent of the coal miner, farm worker, &c., proceeds 
through every stage of production, transport and manufacture, 
multiplied by gross profit and augmented by the further 
Schedule A tax at each stage. 

Income-tax (Sch. B) increases the rate of interest on mort- 
gages, &c. 

ncome-tax (Sch. C) increases the general rate of interest. 

Income-tax (Sch. D) increases the cost of the articles pro- 
duced in business concerns, and if it is a raw or semi-manv- 
factured material the increase is multiplied by gross profit to 
the next handler. 

Income-tax (Sch. E) increases the cost of Government, cor- 
poration and public y administration, and so increases 
national and local taxation. The increase caused by the tax 
in aah company administration is multiplied by the net 
profit in the cost of raw or semi-manufactured articles or in 
the transport or distribution of the same. 

Each of the income-tax schedules increases the cost at 
various mg of production, and except where the income-tax 
payer is ling with the consumer the increase is com- 
pounded at gross profit ratios. 

Although these increases due to income-tax at various stages 
of production may be relatively small as centages, their 
aggregate value is a large : rtion of the £330 millions 
collected under the Income Tax Acts. The compound accu- 
mulation of these increases at 33} or 25 per cent. gross profit 
ratios, together with additions at each of several or many 
stages of production, must be enormous, and is reflected in 
the high cost of.living and production, but has probably 4 
more disastrous effect in the wasting of assets and the destruc 
tion of capital. 

Income-tax in its present form and magnitude is’ the most 
indirect tax it is possible to conceive. Truly, it is collected at 
the source, and tends to dry up every river of commerce 
Yours truly, . J. E. Sion. 

Holmfield House, Liverpool, November 18th, 1926. 


Books and Publications. 


THE OIL WAR.* 
Tuts is a readable account of the political implications 
of the commercial t for oi) territory, with a brie! 
introduction by Mr. Withers. It is written by the 
Lecturer of Political Geography at the University of Oslo, 
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le oe bat, an if nanan With Peoents, of pal 
subject, but, a8 1§ Common with students i- 

comp are not in actual touch with the oil industry, he 
hese number of mistakes, For example, no one wi any 
knowledge of the oil business would regard British Con- 
trolled Oilfields as am important instrument of British 
oil policy—‘* carrying on open warfare against Standard 
gil in the same manner as this is done by Royal Dutch 
and the D’Arcy Exploration Company ’’—or as having 
d “in recent years a surprising number of the 
most valuable oilfields around the Caribbean Sea.” Such 
statements show that the author is dependent for his story 
upon what he has read in books and articles (mostly un- 
reliable), and not upon any real experience of the oil 
situation. We doubt whether even his main theme that 
“in all parts of the world the oil war is being waged 
with the same ruthless intensity ’’—is tenable at the pre- 
gent day. Iraq, which is probably the world’s biggest poten- 
tial oilfield, has been parcelled out among the contending 
nations or combines. There is no outstanding terri- 
tory left that invites an international scramble, The oppos- 
ing oil groups are still as keenly competitive as ever in 
acquiring new concessions, but. they are finding them- 
selves more often united in a common defensive against 
the ‘attacks ’’ of foreign Governments, as, for example, 
in Russia, Mexico, and ‘Roumania. The author’s whole- 
hearted sympathy with the Mexican Government will be 
found a little strong for the ordinary taste. He really 
should not suppose that every political intrigue of ap 
oil company is inspired by the Government of that com- 
pany’s native country. The British Government’s holding 

a of Anglo-Persian oil shares is no doubt largely responsible 
for this illusion. That holding, the child of Mr Winston 
Churchill’s genius, has turned out to be a great financial 
success, but that is as far as it goes. Governments are 
not taking the same interest in oil questions as they did 
after the war, when the spoils of victory were being 
divided. Probably none of them now believes in the idea 


of a world oil shortage. He 
fn 


BOOKS RECEIVED. 


Banker and Customer. By S. Evelyn Thomas. (St. 
Albans) Donnington Press, 40-42, St. Peter's street. 
(London) Sir Isaac Pitman and Sons, Limited, Parker 
street, Kingsway. 128 6d net. 

This volume aims at giving students and practical bank men 
an up-to-date exposition of the principles and practice of banking 
as conducted in this country, 

What Price Progress? By Hugh Farrell. (London) G. P. 
Putnam’s Sons, 24 Bedford street. 

The question which this book Fae and answers is: ‘Is 
America keeping step with the rest of the world in the application 
of science to industry?” <A fairly comprehensive review is given 
of the present state of the industrial arts in America. 


Land Planning in the United States for the City, State, 
and Nation. By Harlean James. Preface by Richard 









._ This book is an attempt to give within a “ reasonable” pac 
in fact, it is over 540 pages—an elementary account of the econ 
development of En down to the present day... 









































The Libelle of Englyshe Polycye. A Poem on the Use of 
Sea Power, 1436. Edited by Sir Warner... 
(London) Oxford University Press, 11 Warwick, 
square. 10s 6d net. pee or 

This poem was written in 1436. Its main purpose was to show 
that the future greatness of England depended upon the develop-: ee 
ment of trade and the right use of sea-power. This is the first - Se 
critical edition of the Wp The editor, Sir George Warner, * ORE 
was formerly Keeper Manuscripts and Egerton Librarian at 
the British Museum. te 
Statistical Abstract of the United States, 1925. (Wash-. 

ington) Government Printing: Office. 

Represents a digest of the data collected by all the statistical 
agencies of the U.S. Government, as. well as of those of some . 
private agencies and one or two States. It is, in fact, a con- 
densed but comprehensive summary of statistical data, covering 
all the business and activities of the American nation. — 
Questions and Problems in Accounting. By Russell’ A. 

Stevenson and R. Emmett Taylor. (London) Mac- 
millan and Co. 8s 6d net. 

This book consists of questions and problems in the principles 
of accounting, and refers mainly to American practice. 

The Motion Picture in Its Economic and Social Aspects. 
(Philadelphia) Annals of the American Academy of 
Political and Social Science, November, 1926. 

Will be read with interest by English readers, in view of the 
recent deliberations of the Imperial Conference on the same subject. 
Various writers contribute papers on the technical, literary, educa- 
tive, and commercial value of the motion picture. 

International Crop Report and Agricultural Statistics. 
November, 1926. (Rome) International: Institute of 
Agriculture. 

The ‘‘ Express ’’ Metric Quotation Reckoner. By J. Galt 
Inglis. (London) Gall and Inglis, 31 Henrietta 
street. 

A useful little book enabling a conversion to be made at a glance: 
from British weights and measures to a metric basis. 

Lloyd’s Calendar, 1926. (London) Lloyd’s, Royal Ex- 
change. 3s 6d. 

As indispensable as ever as a reference book on all matters. 
concerned with the shipping world. 

The Round Table, December, 1926. (London) Macmillan 
and Co., St. Martin’s street. 5s net. 

Includes articles on ‘‘ Anglo-American Relations ” and “‘ India: 
Political and Constitutional.’ : 
Bulletin of the British Library of Political and Economic 

Science. November, 1926. London School of Econo- 
mics, Houghton street, Aldwych, W.C.2. 6d. _ 

Includes a useful bibliography on the subject of International 
Cartels. : 
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The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2: 
Department of Overseas Trade: Reports on the Financial 

T. Ely, introduction by Albert Shaw. (London) and Commercial Situation of Austria. September, 
Macmillan and Co., Limited, St Martin’s street. 21s] 1926. 18 6d net. : 
net. | Return relating to all Authorised Gas Undertakings in. 
An American study of land-planning, both urban and agricul: Great Britain for the year 1925. Part I. Particulars 
Miss Jove following sentences may be taken as the br — relating to the manufacture and supply of gas. Board 
a he cl naeelenal One send ae soclst cond ee if we are of Trade. 1926. 5s net 
e best i urban, : ° + re 
cumin of ante emote standards of ing wich | Tas ren de i a ease aol tll stow eth 
fam work,” Pt en, Sarees Aeon SP of 78 ct und therms, the latter in some cases being estimated. 
Imperi . \ | ‘The quantity of gas made in 1925 showed an increase of FM ong 
mperial Defence, By Stephen King-Hall. (London) ‘cent. as compared with that of 1924, but the amount \ 
‘oe Benn, 154 Fleet street. 9s net. 

€ British taxpa 6 millions for Imperial 
defence. The aim ET ate tale tate Soisin to him why he pays 
n cans he gets for it, : October 16, ae Cmd. ,I = 

¢ Imperative Need’ for Public Economy. By Francis}|' Contains the text of the famous “ Locarno Pact. D 

W. Hirst. (Londo) League to Enforce Public | League of Nations: Forty-First and Forty-Second Sessions 

















‘breeze, and tar showed a slight falling off. : : ‘ 
Treaty of Mutual Guarantee, between the United King- 
dom, Belgium, France, Germany, and Italy ; Locarno, 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
Ticker. Account. 
December 7. | December g. 
THe damp squib conclusion to the coal dispute has had little 
influence over prices in the Stock Exchange markets,’ where 
the main factor continues to be the effect produced by Paris 
Sperations in speculative inter-bourse issues. The fortnightly 
account, which finished on Thursday in this week, has proved 
a quiet one, with business running on humdrum lines, 
although plenty of excitement is afforded by wild movements 
in a few outstanding features. 

The investment market is steady, with the War Loan at 
100, though dulness has occurred in Conversion 3} per cents. 
Stock exchange talk runs on the probability of income-tax 
being increased in the mext Budget, as a corollary to the 
losses sustained in consequence of the coal dispute. Various 
recently-issued Colonial and Corporation stocks have been in 
quiet demand. 

Chinese bonds are better, on speculative purchases that have 
for their foundation vague reports of conditions in the country 
having become less disturbed. Mexicans, however, remain 
weak.. Brazilians moved erratically. In the European grou 
Belgian Sevens stand at the highest price hitherto recorded, 
namely, 7} premium above the issue price of 94. French 
‘Government bonds. are being picked up by le, who, 
recognising the 7 per cent. yield now offered, regard them as 
a healthy speculation rather than as a le. 

Nothing seéms to assist Home Ratlway c for long. 
The disposition of the market is again heavy, by reason of the 
approach of dividend-time and the fears that this arouses in 
regard to the outlook for the second half of 1926 distributions. 
Brazilian Tractions recovered sharply, upon a statement by 
the board of the.company to the effect that they would offer 
opposition to the propons! for including Brazilian Traction in 
a wider group. he Argentine railway market is quiet. 
Paraguay Central ‘‘ D” nture gave way upon the issue 

a report which is considered inting. United of 
Havana recovered several points, thanks to the better outlook 
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NEW ISSUES. 
issues of the week, and the current year, and 
opening of the lists have been as follows ee 


Cash Sub- Firm "the 
; , : a a. £ vate 
(88UR6 OF THE WEEBK— ' 

Amount previously recorded ....+. 199,953,490 


Nationat Savincs CERTIFICATES, 


A to November 20, Dr £2,350,000. 


te 


37,500 .. 
10,000 .. 


50,000 .. 


vi 
120,000 7% Cum. Pref. Shares 
of £l each, at par (Nov. 23) 


Total offered to the Public 

To Shareholders only— 

Bank of New Zealand 468,750 
“D” £1 Shares, 


12,000 .. 


- 360,865 .. 
- 127,187 .. 


- 125,000 .. 

000 

Shares of £1 each, at 25s per 

Amal. Rubber & Gen: Estates, 
£250,000 


Stk. (Red. at 105%, Jan. 1, 
1836, 40 April 1, 1940) iss. at 


Ch 


-+ 312500 . 


18,750 .. 131,2% 


37,500 .. 112,500 


Senaeh and team Quarri os Oe 
t 
$5,000 Com. .» Pref. 


Total offered toshareholders ....  .. 


8125 .. 568% 
os 2,143,000 .. 909012 .. 1,235 


which opens for sugar, this having also a favourable influence | 


over prices of ‘shares in sugar-p ing companies. 
The rubber market is almost asleep. Tea shares give little 
signs of vitality. The oil market has subsided into quiescence. 
In the shipping, banking, and insurance groups there is 
nothing much doing. On the other hand, shares in the 
‘drapery and stores companies have been greatly ‘stirred, and, 
in various cases, the prices have been run up on rumours to 
the effect. that amalgamations are in con tion, agree- 
ments that would, if carried out, give the shares any 
higher values than have been ruling of late. The air is thi 
with hopes and expectations. It is difficult to buy shares in a 
number of the well-known drapery and similar concerns. 
Duntops .have been another feature of strength, the advance 
accompanied by all kinds of rumours, amongst which may be 
mentioned - talk of ee ts American ew the 
writing-up the share capital a prospect a hand- 
some dividend. Every rumour must be treated with great 
‘reserve. 
Amongst textiles Courtaulds have been moving within un- 
usually narrow limits, but buying of other artificial silk 
shares resulted in a good turnover of business and a general 
improvement in prices. The iron and steel market is inclined 
to improve. There has been a mild rise in a few of the 
popular brewery shares. i 
ing, and cable stocks, with the shares in the 


and 
‘equipment companies, hold their: prices. electricity 


supply issues are very quiet. Sudan Plantations, after a drop |. 


to 42, recovered .to s}.. match were a good spot. 
Ti : st aoe agi 


obacco shares are halting, though Carreras 
demand. oe 

The Kaffir Circus, with a few leading 

the discoveries of diamonds upon new areas. 


The’ wireless division is uninterest- | 
construction 


Rhodesians, moves at | 


Government of Newfoundland. — This is an issue of 
41,027,300 5 per cent. bonds to bearer of £100 each at £9 
per cent., redeemable at par in 1951. The bonds are a direct 
obligation of Newfoundland. The total debt, including the 
present issue, is given as £514,798,303; the popula 
tion is 262,979. There is also a ary loan from 
the British Government of £400,060, while loans to mun 
cipalities total £394,348. The amount standing to the credit 
of the sinking fund account is stated to be £;309,867. Revenue 
for the year ended June 30, 1925, was £,2,162,223, expenditure 
being £,2;090,921. The p s of this issue are required t 
cover ¢€ iture in connection with docks, railways, 2. 
houses, development of natural resources, and other essentia 
public services. A well-secured bearer bond. 

tion.—This is an issue of £750,000 5 pel 
redeemable 1946-50. Princip@ 


jes, rates and 
"sinking. fund for the re- 
43,000. Ih 
ation is estr 
of the present issue will be 
electricity works, street improvements, housing: 
purposes, and paying off existing 10a" 
se investment. ae 
npany, Limited.—Issu < 
capitol Sonne , mie eae &1 each, ee 
fixed dividend at the rate of 6 per cent. ann 
is an issue of 44,000,000 § per cent. r 


rengt of the | 














November 27, 1926.] 


. lebenture stock. ws The company was formed in 
bion of the ¢ as a private company under the name of the 









provitling for income-tax’ and’ corporation” profits tax, af 
certified to have been as ety rae: amin x, af 
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january, 1920, ‘ eo . ; eo ¢. 1525 “3 i: ees 
\ Electricity Joint Committee Ig; ) Limited, to secure | £76,013; and 1926, £ 1746. One-half the of é 
te of Lon peration of the London Gecrily supply companies in | undertaking of which hal ~ share capital will be held and — 
rte te romotion of a scheme for the better development of the | other trade investments are certified thus :—10. £62153 
ii, ai of electricity in London and Middlesex and neighbour- aa £16,475; and 1926, £14,812. The seeleaba price s 
i ng districts. The company became a public company and } £380,000, payable in cash. An informative prospectus. = 


United British Steamship Company, Limited.—Issued 
share wera #:400,000, divided into 400,000 shares of, £1 
each. This is an issue of 200,000 shares of 41 each at par. 
The company was incorporated in 1921, and ‘the seven steamers 
owned by the company are each between 8,000 and _ 10,000 tos 
deadweight, their average age being about five . They - 
stand in the books, it is stated, at a cost of £5 17s 6d per ton — 
deadweight. A further steamer of 8,000 tons is building ata. 
cost of £68,410, and delivery is expected in the early part of 
next year). There is a valuation of the fleet as a going 
coficern at 4,386,500, and the cost of these steamers to the 
company, less: the amounts set asidé for depreciation, is 
given as £348,738. An interim dividend at the rate of 7 per 
cent. per annum, it is’ stated, has been: paid for the first half 

oi 1926. The purpose of this issue is the development of the 
company’s business, and to enable advantage to be taken of 
suitable opportunities to acquire first-class miodern ' tonnage 
at favourable prices. The company is under’ good manage- 
ment, but the trend of its future has yet th be rmined. 


Low Temperature Carbonisation, Limited.— Authorised 





hanged its name on the passing of the London Electricity 
Xo. 2) Act, 1925, by whieh it agreed to purchase the freehold 
° the Willesden and Amberley road generating stations and 
smission lines of the. Metropolitan. Electric Vv 
imited, and to take on. lease the generating 
ations and main transmission lines of the other constituent 
companies (the constituent companies consisting of ten London 
electricity supply comer, on terms under which such 
stations and lines will be acquired by the company if or before 
ic7t. It is now operating these generating stations, and is 
supplying the constituent companies with the energy ired 
for the purposes of their business. Each of the ten constituent 
companies has agreed with the company that if in any year 
the receipts of the company on revenue account are in- 
sufficient to meet the charges upon it, including debenture 
sock interest and sinking fund, eaeh company will provide 
a part of the deficiency equal to the proportion that the 
amount paid for electricity supplied to it during the year bears 
to the total amount paid for electricity supphed by the com- 
anv. The aggregate of units sold by each of the ten con- 
stituent companies during each of the -last three years has 
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| ; follows :—1923, 190,657,426; 1924, 215,952,957; and | share capital 41,275,000, divided into 12,750,000 ordin 
— Won ee 113,970. The final arrangements in colaieation with | Shares of 2s each, of which 6,734,129 shares are alee 
18,662 the taking over by the company of the various properties have | There has also been created 4,300,000 8 per cent. cumutative 





been practically completed, and the proceeds of the present 
issue are required to complete these arrangemnts, to pay for 
the extension of the generating ‘stations and lines, and other 
purposes. An excellent public utility issue. 


South Staffordshire Waterworks Company. —!n order 

to comply with Stock Exchange oe particulars are 
advertised of the above company. ere is an issued stock 
capital, including premiums (net) of £,1,784,325, together with 
an issued or exercised loan capital of £,814,510, consisting of 
£276,909 (nominal) 4 per cent, permanent debenture stock, 
£21,801 premiums obtained on the foregoing, £,500,000 
(nominal) 5 per cent, irredeemable debenture stock, and 
415,740 capitalised rent charges. The £,500,000 5 per cent. 
irredeemable debenture stock ranks pari passu both as to 
capital and interest with the existing 4 per cent. permanent 
debenture stock. The company, it is stated, has sold the 
£500,000 5 per cent. irredeemable debenture stock at 947 ote 
cent. The company was incorporated in 1853, and supplies 
water for all purposes in an area of about 300 square miles, 
supplying the borqughs of Burton-on-Trent, Dudley, Smeth- 
wick, Sutton Coldfield, Walsall, Wednesbury, and West 
Bromwich, Prospectusless, 
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hole 

dss Cedar ]Investment Trust, Limited. —Isened share capital 
wT £480,000, divided into 30,000 7 per cent. cumulative preference 
Sa 
nes 
of 
699 


income debenture stock. This is an issue of £156,000 8 per 
cent, prior lien debenture stock at par, and carries the option 
to subscribe at par for five 2s ordinary shares of the company 
in respect of each £51 stock allotted, the period of the option 
to be for two years from the date of allotment, The stock is 
to be constituted by a trust deed conferring a ific first 
charge upon the freehold property and patent rights, and a 
first floating charge on all the other undertakings and 

of the company, both present and future, including its uncalled 
capital. stock is redeemable by the ny at par in 
1931 Or any earlier date at £110 per cent. The | 
states :—‘* The issue, the whole of which has been wundef- 
written, will realise in cash £142,500, which, after providing 
for the expenses of carrying through the scheme of arrange- 
ment, is, in the opinion of the board, more than sufficient to 
complete the works, now: in course of erection, for the ‘treat- 
ment of 60,000 tons of coal E annum.’’ It would have been 
interesting to have a few figures in the prospectus showing 
the value of assets. As it is, it is difficult for investors to 
know the degree of security behind these debentures. 


‘Para Plantations, Limited.—Capital £ 300.000, divided into 
2,000,000: preferred ordinary shares of 2s each and 2,000,000 
deferred ieee of 1s each. This is an issue of the ordinary 
shates at par. Profits will first be applied to the payment 
of 10 per cent. on the deferred ordinary shares, and 
after the same sum has been distributed to the holders af the 
deferred shares the balance will be equally divided. The com- 
pany has been formed in particular to acquire the whole of 
the issued share capital of the Companhia Paraense de 
Plantacoes de Borr. , Which is incorporated under the laws 










































shares of £1 each and £450,000 ordinary shares of £;1 each. 
This is an offer of 120,000 7 per cent, cumulative preference 
shares of £1 each at par. The company was incorporated in 
1918 as a private company, and. carries on business as_an 
investment trust company. In November, 1926, it was con- 




























rect verted into a public company. Profits, after charging income of the State of Para, Republic of Brazil, having ant issuell 
the and corporation profits taxes, and exclusive. of surplus on capital equal to. £220,000. The properties owned by the com- 
- realisation of investments, are certified to have been as} pany are situated in Para, and comprise an area of approxi- 
rr follows :—1923, £:13,366; 1924, £16,389; 1925, 419,699; 4nd | mately 650 square miles. The production of rubber from the 
ni- 1926, £24,804. ‘Net assets, as shown by the books, are also | Tapajos estates for 1924 and 1925 is given as 628,761 and 
adit certified to have been” £538,221. In November, 1926, a sum i.727.532 Ibs r ively. The company will apply for a 
nue of £150,000 standing to the credit of the company’s capital | Oncession to build and operate a factory ta wash crépe 
- increment or surplus account and reserve account respectively | standardise the rubber. The purchase consideration is stated 
to “as capitalised and distributed in a like amount of fully-paid | 4 be £183,675, payable as to £83,675 in cash and 
ht- ordinary shares as a bonus to the ordinary shareholders. balarics in 3075) shares of 1s each. An interesting flota- 
” ust appears to have been progressively successful. tion, the future of which will be watched with interest. 
Charterhouse Investment Trast, Limited.—Issued| The Creole Syndicate.—In order to comply with Stock 
per “apital £300,000, divided: into 300,000 ordinary shares of 41 | Exchange regulations particulars are advertised of the above 
pal each. This is an issue of 700,000 ordinary shares of £1 each | company. The outstanding capital consists.of 1,506,045 shares 
ind ‘t 218 per share. The company was formed in November, | common stock (no par value) non-assessable. oan 
re- '925, as an investment trust and finance y.. The net | was incorporated in 1920 under the laws of the . 2 
he Profit for the year ended November 11, "1926, is iven a8] Delaware, U.S.A. It has acquired various | during the 
he 432,503; a dividend of 7. per cent., less income-tax, has been | Venezuela, from which the total oil production gt 
P declared, ** tiqnal capital now i -»* ‘states the | first nineteen months of operation was 3,677,450.66 one 
be Prospectus, “ can be profitably oyed in business already | the total oil accruing to the syndicate du this period 
ig. in-hand.” It would have been of 2 aa to learn something } 1,031,358.63 barrels. | The company also a con 





ns. about the item shown fbalance-sheet, ‘‘ stocks and shares 
a delivery." aamaioe to £171,981 8s 4d. 
Simons and - Rimited.— orised share capital 
£400,000, divided into 190,000 7} aaa cumulative pre- 
a shares of £1 ‘Gilead senso0 ordinary shares of £1 
rr This is an issue of the preference shares 
har w,ordinary shares at 23s per share. T 





period ended June, 1926, is. iven as $178,007.96. The . 
company, it is ate. has ta sible an 
§,000 shares of the. unissued stock at $12 per share for 


I2 ‘ “a oe : : 
or before M 1927, and has granted an optio 
delivery on ot afore alec tks same prise toe excels 





interest in a number of other undertakings. _The surplus. for 
the 
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porated in October, 1926, mith the object of acquiing and |. Tele¢raphs. 
working mini i in Nigeria and elsewhere’ The 


mining properties s 
company has purchased variqus mining leases, rights, and q 
clusive prospecting licences in N N . The i: i 
= 7 
purchase consideration for these ' and payment | Sngio-American "A" m4 On 
of the preliminary oro of ‘company is stated to be Marconi Wireless.... §i+- tie» 
430,000 in cash. vendor has to procure sub- B (al, th 
scriptions at par for 200,000 shares in consideration of the Beat tae 13g. 18 oe 
call of a further 39,993 shares at par for a period of two years (46 with £1 
— ag 1926, a commission oe ey share being pay- i” (Gia, with 
-On pan in respect a shares called. eecvecccese 8... 8H... ee 
Prospecteiiien, . ™ nih Beak ot Higyp 


Coccee tevecece B'S | ae % oot 2 
Bynoe Harbour Tin Syndicate, Limited.—In order to 

comply with Stock Exchange regulations particulars are : ae 

advertised of the above company. ‘There is an issued share | Suiei™’ AD Sh TEE. «+ | See Ser en... 

capital of £10,000, divided into 40,000 shares of 5s each. The sane Soreian O16) bs: eks24 ta 

company was incorporated in October, 1926, for the purpose, a eS 

among other things, of prospecting rights covering tin-dredg- 

ing areas approximating five square miles in area in Bynoe 

Harbour and 500 acres in Darwin Harbour in the Northern 

Territcry, Queensland, Tasmania. The option which will be 

acquired extends until July, 1927, and if the option is exercised 

the purchase consideration payable is qne-fourth of the nominal 

capital of any company formed to take over such rights, this eee cis 432... 483..— | Rubber 

consideration being payable wholly in fully-paid shares of the ls 

company. The purchase consideration payable to the present i: ah::— & Siemens 

vendor is, it is stated, £5,000 in cash. The preliminary ews (kr]00) 

expenses, in addition to brokerage and cost of stamp duty -+ 5ys-.— gh| Union Cold 

upon the transfer of the option, are estimated at £750. o Be 

Prospectusless. 


Southern Electric Tramways Company, Buenos Aires. 
—In order to comply with Stock Exchange regulations par- 
ticulars are advertised of the above company. There is an 
issued share capital consisting af 39,659 shares of $M/N1o00 
each. There are also 4,130,000 64 per cent. first mortgage 
debentures. The debentures will be redeemable by means of 
a dak fund, the final redemption date being 1946, and are 
secured by a trust deed providing for the creation of a first 
specific mortgage on the concessions, land, buildings, plant, 
&c., and a floating charge on the other assets. The company 
was formec in 1908, and is incorporated in the Argentine 
Republic. It operates, under concessions in perpetuity, a 
system of electric tramways from Retiro F.C.C.A., the centre 
of the city of Buenos Aires, to Temperley. Profits, before 
providing for service of debentures and interest/on loans, are 
stated to have been as follows, taking the gold $ at 46d:— 
1922, £18,667; 1923, £21,155; 1924, £19,016; 1925, £18,321; 
and 1926, £: . Thep s of the debenture issue will 
be applied to the redemption of debentures now outstanding 
(given as about £15,880), to repayment of loans and advances, 
and to the general purposes of the company. Prospectusless. 


ACTIVE SEOURITIES. 
tables show the movements of the week in 


ANALYSIS OF BALANCE-SHEETS. 


BRITISH OVERSEAS BANK, LIMITED. 
October 31, 1926, 
LIABILITIES, pared ASSETS. 


w 
Amount, Amount. 


“A” ord. shares. . 1,000,000 .. 
‘*B” ord. shares., 1,000,000 .. 
deposi 


oo = 283,115 Total ........ 7,954,614 .. 


District. 57 . - HARRODS (BUENOS AIRES), LIMITED. 
a oe Angst 31, 1986: 


athe ts ad anigep r ae. Argentine dollars converted at the par rate of exchange of $5'04 gold to £1 
Ds Ine. Bas, (ai00h..102°,"100"°?*: (#11°45 paper to £1). 


Foreign Railways. 


minke 
San 


: ee 
1342 ..4+ 2 | United Havana ...... ax. 13 Se 


Southern ...6ceseeces 122 ..121 ..—1 
» Pacific. 165x se ee 


Orders jor the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Maneg! 
of the: Economist, 3 Arundel street, Sivand, London, W.C. 2. 
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COMPANY MEETINGS, &c. 








ROYAL BANK OF SCOTLAND. 
EMINENTLY SATISFACTORY POSITION. 
BICENTENARY NEXT YEAR. 


PROSPECTS OF TRADE REVIVAL. 


The annual court of the Royal Bank of Scotland was held, on } equally incumbent upon employer and employed, and in an island 

ve 4th instant, at Edinburgh. country such as ours, which depends to a vital extent upon. its 

His Grace the Duke of Buccleuch, K.T. (the governor), presided. | export trade for its supply of food, some working agreement 

in moving the adoption of ‘the report, his Grace said :— between Capital and Labour is absolutely essential if the standard: 

I presume it will be your pleasure that tHe annual report and | of life amongst our people is to be maintained. re 

halance-sheet with the auditors’ report, which have now been in BANK BUILDINGS 

oar hands for some days, shall be taken as read. I think you will : ao oe ee 

piee that the position of the bank as shown by the balance-sheet Returning to our balance-sheet, it is satisfactory to find that, 
owing to liberal appropriations from time to time, the increase 


minently satisfactory one. 
3 an eminently Sa y under bank buildings and property over last year’s figures is 









































+3 
im DEPOSITS, ETC, comparatively small having regard to the building schemes which 
st Dealing first with the bank’s liabilities, our deposits have been | the bank have had in hand. The most important recent addition 
ut maintained at a high level—the amount at the date of the balance | to the bank’s buildings—the new office at the west end of 


Princes street, Edinburgh—was completed in the early summer 
and has been in occupation since that time. The new edifice has 
been generally admired from the architectural point of View, and 
it forms an important addition to Edinburgh’s public buildings, 
whilst as a branch bank office it is equipped so as'to meet every 
requirement of our numerous and important clientele. 


being nearly 40} millions, 

There is a reduction in the amount of the notes in circulation, 
which is not surprising in view of the long stoppage of work in 
h: coalfields. At the time of the balance our acceptances were 
unusually low in amount, but these fluctuate considerably accord- 
ing to the state of foreign trade and the requirements of our 


customers and other connections, PROFITS. 


Qur net profits, after providing for all bad and doubtful debts 
and making allowances for contingencies, amounted, as shown in 


STRONG LIQUID POSITION. 
Turning to the assets side of the statement, it will be found 


wt te that our liquid funds exhibit the usual high ratio, and besides our | the balance-sheet, to £476,545, being just a trifle over last year’s, 
ata cash and short money this position is further reinforced by our | figures. It is gratifying in such a year as we have experienced 
om holding of British Treasury bills, amounting to £1,770,000. to make such a showing. 

oe 4 INVESTMENTS. APPROPRIATIONS. 

“A There is some reduction in our holding of British Government After making the usual dispositions for bank buildings and 
“4h securities, owing to the increased demands upon the bank from | heritable property and pension reserve fund, the directors have 
* our customers. As you will observe from the entry in the balance- recommended a dividend for the half-year at 16 per cent., making 
ise sheet, our holding of these securities is of @ varied character, | with the dividend paid for the previous half-year 16 per cent. for 
aa containing a proportion—a very substantial one, I may say—of | the whole year, less income-tax. This is an increase of 4 per 
short-dated bonds, which form an ideal banking investment. cent. on the previous year, when 15} per cent. was paid. 

ADVANCES. REST NOW EXCEEDS CAPITAL. 

The increase in the advances to customers on cash credit and _As you will see from the report, after making these appropria-_ 
current accounts is a natural one having regard to the times tons there is a balance of £106,545 carried to rest oes bring- 
through which we have been passing. ing the total of the rest up to £2,571,249.. For the st time in 

the history of the bank the rest exceeds the. paid-up capital, as 
TRADE PROSPECTS. recently increased to £2,500,000, and the two. together have now 
Last year from this chair I ventured to express the view that | reached the impressive total of 45,071,249. 
os on inl be cane Be die maprovenent oa E08. Such DRUMMONDS’ BANK. 
t was nies 0 ee general strike, which, however, | ince our acquisition of Drummonds’ Bank it has been custo- 
8,385 quickly and successfully overcome, and looked as if it might mary to say a word regarding that important branch of our 


0 its results prove a blessing in disguise. Unfortunately, peace 
8,275 was not to be reached with the defeat of that violent measure, 
va and we have had to face the prolonged and bitter coal dispute, 
mn with all its consequent loss and unsettlement. Even that struggle 
139 has, however, had to give way to the logic of economic facts. 


organisation, and it is only necessary to add to-day that the 
business at that office, which -has brought a large and influential: 
connection to the Bank in the West-end of London, continues to 
_be entirely satisfactory. — ‘ 


| 

a The effects of these serious experiences must show themselves in POS ee oh cs 

al many balance-sheets during the mext year, with far-reaching | Our foreign department continues to grow in importance and to 
18 tesults upon the national Exchequer and upon the burden of local |!yield satisfactory results. 


‘ales in industrial districts. Even yet it is possible to look for a 


; BI-CENTENARY. 
‘evival of trade, as there are not absent indications of improve- | : 
: ae ‘ ted by Royal Charter on May. 31, 1727 
ment in shipping and shipbuildi . ich if realined, al The Bank was incorporated by Roy: : Y 31, 17275 


necessari . ie allies ; so that in six months’ time we shall reach our bi-centenary. The 

adeadian = — See ee ee ed eet ane Cee story of the Bank is being written by an accomplished hand, and 

te: countey, "hk Sale a no doubt, ‘been permanently lost %© | it will be found that it forms a not inconsiderable contribution, to 
y; ere are still many orders being over. | i Scotland itself during the period dealt with, 

bese, however, can only be undertaken if there is to be a enfi-| N° Mistry of g the. Pe 


Cent and steady output of coal at a practicable price. Sub LOSSES ON THE DIRECTORATE. seve 
‘© that condition, British coal must, ne respect ot its een ° Suitable reference is made in the report to the losses sustained 
quality, come to its own ‘again in the foreign markets. As a} during the year by the death of Sir George M. Paul, LL.D., am 
further factor which makes for optimism, there is the greatly | extraordinary director, and of Mr James A. Fleming, an ordinary 
‘mproved condition of Europe, both politically and financially, | director. Sir George Paul had been law agent of the bank for a 
a encourages the hope of further expansion in our Continental | considerable period of years, and always took a very keen interest 
connections, ‘in its affairs, Mr Fleming had a very old connection with the 
institution, his father having been cashier, and he himself in his 
youth had for some little time’ been in the service of the Bank. 
‘We shall miss him not’only as a valued colleague and adviser, but 
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. THE NEED FOR INDUSTRIAL PEACE. 

trying sy ny express the hope that the severe lessons of these, 

may be able sy ave Rot been lost, and that in the long run we |... warm personal friend. 

exiendi able to look forward to some measure of industrial peace, | : 

ding over a period of years, accompanied by a definite} | : SHARES TO START. ‘a . 

toma in the ratio of production, which would go a long way | The thanks of the directors and of the proprietors are due. to 

rection “w*bting this country to attain again to her rightful | all the members. of our staff for their loyal and devoted, service 

expression the trade of ‘the world, This is no mere capitalist | during the past year. oo , ee 
ton of view, The duty of securing it as a reality is | ‘The directors feel sure that the proprietors will join them in 
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heartily congratulating Sir Alexander Wright on the well-de- 
served honour conferred on him by His Majesty the 
King, which they feel is a fitting recognition alike of his public 
work and of the eminent position which he holds in the banking 
world. 

They would further take this opportunity of recording their 
high appreciation of the valuable services which Sir Alexander 
has rendered to the Bank during. the past year, and they also 
desire to extend their thanks to the other officials at head office, 
London, Glasgow, and elsewhere. : : 


APPROVAL OF ACCOUNTS—DIVIDEND. 


With those remarks I beg to propose that the “report now sub- 
mitted containing a statement of the accounts and balance-sheet of 
the Bank be approved, and that out of the profits of the year a 
dividend of 16 per cent. per annum for the half-year, under deduc- 
tion of tax, be now declared in conformity therewith, 

The report was approved, and the governor, deputy-governor, 
extraordinary directors, and the retiring ordinary directors were 
re-elected, and auditors were appointed for the ensuing year. 


THE SPIES PETROLEUM COMPANY, LIMITED. 
WIDER INVESTMENT POWERS. 

The twenty-seventh ordinary general meeting of the Spies Petro- 
leum Company, Limited, was held, on the 26th instant, at River 
Plate House, Finsbury circus, London, . 

The Chairman (Mr G. Grinnell-Milne) said that the _balance- 
sheet now presented showed the effects of the scheme of reorgani- 
sation of capital passed by the shareholders at the meeting of 
January 18th and February 3rd of this year, which was sanc- 
tioned by the High Court of ‘Justice on February 3rd. Under 
the terms of that scheme the nominal capital of. £1,500,000° was 
subdivided into 15,000,000 shares of 28 each. The conversion of: 
the issued shares of 10s each imto 2,328,750 shares of 2s each, 


and the further issue of 4,657,500 shares of 2s each and 1s 3d per 


share, with shares issued in payment of commission under the 


scheme, gave a total issued capital of 7,131,802 shares. The re- 


organisation reserve account represented the total figure by which 
as a result of the scheme the company’s issued capital had been 
reduced, 


As pointed out in the report, the Russian assets of the company 
were not affected by the scheme of reorganisation of the capital of 
the company, which was an. internal matter, and did not in any 
way affect the company’s claim against the Russian Soviet Govern- 
ment. Their claim, amounting to £3,401,666, was made up on 
the basis of data obtained on the oilfields in 1919, when an audit 


of the company’s books and inventory in Russia was specially 


undertaken by a chartered accountant sent out from London. The 
figures were arrived at as the result of most careful investigations, 
accompanied by a drastic writing off of all assets in the com- 
pany’s books, which, upon the taking of inventories, were not 
bound to exist in reality. The company had been extremely 
fortunate in being able to support its claim, not upon book en- 
tries alone, but upon assets which were identified in detail and 
proved to exist at that time. In concluding his remarks on the 
accounts, he wished to emphasise the fact that the directors were 
now presenting the shareholders with clean accounts showing all 
dead expenditure written off, much of which was directly and 
entirely due to the nationalisation of the company’s business. This 


enabled them to start their new career in the possession of sub- 
stantial cash resources. 


COMPANY’S RUSSIAN CLAIM. 


With regard to the company’s claim against the Russian Soviet 
Government, though the board had at present nothing to report 
of an encouraging nature, after seven years of constant watching, 
resulting in disappointment, they felt, in common with others 
who had closely studied the position, that the Soviet Government 
had recently begun to show a disposition to consider foreign claims 
in a less uncompromising manner than before. They were of 
opinion that events must have borne in upon that Government the 
fact that, in order to enjoy the credit facilities in this country 
of which it had felt and proclaimed a need, it would have to come 
to a settlement satisfactory to its creditors. The position of 
companies like the Spies Petroleum, who had important properties 
in land and buildings in Russia, which they were not allowed to 
take back or make use of, was somewhat different from that of 
creditors whose claims were founded upon loans repudiated or 
defaulted on, and upon miscellaneous indebtedness. While bond- 
hclders and creditors who held miscellaneous claims would require 
settlement by funding operations to repay principal and interest, 
company’s in the position of the Spies Petroleum offered an easy 
method of settlement by the return of the properties which had 


yp The report was unanimously adopted. 


ROYAL 
INSURANCE COMPANY, LIMITED 
© Heao Orrices: ‘Liverroot ano Lonvon. 


By the restoration of the property in Russia which had beep 
financed and worked by foreign owners, the Russian Governmen 
would be conceivably released from large claims without making 
any cash payment, or a relatively small amount, and the very fa: 
of their making such settlements should put them in an entirely 
different position whén seeking that financial assistance abroad 
of which they now appreciated the necessity. .Not only would the 
Russian Government establish a more satisfactory position in the 
minds of capitalists of our own and ‘other nationalities, but by 
enabling this company and other property owners to restart their 
properties and expand their energies in! developing them they 
would be assisting in rebuilding the industries of Russia, and 
encouraging the flow of capital into. that country to the benefit of 
Russia and her creditors. He was not endeavouring to persuade 
the shareholders that such a solution was rapidly approaching, 
but it was one to which they must continue to look forward. 

In the meantime, the company had a substantial sum of roughly 
£160,000 in cash, and were desirous of being put into a position 
to use this sum, or a part of it, for carrying on good busines 
when such was offered to them. 

The report and accounts were unanimously adopted, and the 
following resolution was carried by a very large majority: ‘ That 
when investing or making use of capital moneys for initiating o 
carrying on fresh business, the board be authorised and requested, 
haying regard to the powers of the company, to entertain a wider 
field for employment of its funds than was contemplated at the 
time of the reorganisation of 1926.” 


KERN RIVER OILFIELDS OF CALIFORNIA, LIMITED. 
PROBLEM OF LOW PRICES. 


The seventeenth ordinary general meeting of this company was 
held, on the 24th instant, at Kingsway Hall, Kingsway, London. 
Mr William Ivey (chairman of the company) presiding. 

The secretary (Mr Reginald H, Young, F.C.1.S,} having read 
the notice convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said: When they met a year ago they had suffered from 
avery heavy decline in the price of oils, ramging from 10 per 
cent. to 35 per cent, In spite of the hope that they had seen the 
bcttom in the fall in prices, it had proved otherwise, as they had 
gone lower to the extent of a further 15 per cent. Those low prices 
had held good during the whole of the financial year under review, 
especially in the case of the heavy oils. : While the heavy ak 
had gone so low, and although they had not received satisfactory 
prices for light oils, still they had thought it wise to continue 
active development in order to obtain more of the lighter oils, and 
with that end in view they had continued development, with the 
result that they had not only succeeded in holding their own, but 
had increased their total production by 196,981 barrels. They 
had also increased their gross profit by £18,628. That active 
drilling campaign had entailed very heavy expense, but they 
had been able to meet that. They had continued their old cov 
servative policy of writing off large sums for depreciation, and 
this, together with the increased expenditure, had caused the 
reduced dividend. The directors had followed that course entirely 
in the interests of the shareholders. If prices had only remained 
at a fair and reasonable level, they would have made a very lats¢ 
profit by reason of the increased production, and would have bee? 
able to pay a higher dividend than the 10 per cent. recommended. 
As it was, prices had remained low, and, of course, they could 
not do anything to affect world prices. The chairman the 
referred in detail to the various fields in which the company % 
interested—California, Mexico, Trinidad, and Rumania. Speak 
ing with regard to the position generally, he said that the past 
year had not been a good one. The low prices ruling had caused 
the big companies to shut down $55 producing wells to prevent 4 
continuance of over-production. There was no doubt they a 
excountered a gloomy patch, and, of course, they could not ek 
world prices. Although the position had been gloomy, the out! 
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THE WALL PAPER MANUFACTURER 
3 LIMITED. fis 
DIVIDENDS’ MAINTAINED DESPITE DIFFICULTIES. | 

DIRECTORS’ CONFIDENCE IN THE FUTURE.. 5 
The ordinary general meeting of the shareholders of the Wall As you are aware, we have several men on the board who ha¢e 
paper Manufacturers, Limited, was held, on the asth instant, in | had great experience in fifiaticial affairs, arid we must give them 
the Venetian Room at the Holborn Restaurant, High Holborn, | some credit for the fact that our export trade to countries 
iondon, Mr Edgar Smith (the chairman) presiding. the exchanges vary so quickly has been conducted profitably. 

The secretary {Mr John. T. Chasney) having read the notice LABOU 
convening the meeting and the auditors’ report, Se ra i 

The Chairman said: Ladies and gentlemen,—As you have all _ saronenent gape nile mee - oe Rete ae 
nceived copies of the directors’ report and the balance-sheet, may I | fice last May, our own cordial relations with labour Have bega 
assume that it is your pleasure that we take them as read? ey en ee ee highly eee 

The profit for the year ending August 31, 1926, as shown in Tendered in every department. Personally, I attribute the ht 
ie profit and loss account, is £649,438. This includes the profits | ony vibich in our industry exists between yer aah 

from the manufacture of wallpaper and also the profits from our ee en - - aeictine weeting of the, ene oe i 

vther businesses, together with dividends and interest on our | ‘!#! Council, which meets regularly to exchange views, endes- 

i wiments. It is £849 eee thet lnk yent... The. puevions vouring to promote the welfare of all who are engaged in the 


; ; industry. 
year’s profits were £734,377, to which was added £0,023, being , oe 
ihe final payment which we received on our German claim, or @ Our company has decided to hold an Arts and Crafts Exhibition 


», | 12 March next, which will give our workers an opportunity of 
total of £743,309. The amount brought forward from last year’s : ; ee eee , ‘ 
" showi th kill , 
Cost L098 again ebpoan brought forward the pre | MCVINE Mir skill and expreming her individuality. | Prom 
: - * * . > 
ak eg scsint. Cacia tiie Vike: ee such as designs, paintings, sketches, photographs, wood-carving, 
£ 1,170, 2 , : i ; : 

Your directors recommend that the same dividends be paid as cutee chen be lg : a oe ——— 
last year; that a sum of £150,000 be added to the reserve fund, to the directors and managers. It is an effort to encourage the 
and that £305,010 be carried forward. cultivation of taste and skill in the workers, and also the promo- 

BALANCE-SHEET ITEMS. tion of the team spirit, as well as affording an opportunity to 

In the balance-sheet on the liabilities side you will notice that | discover talent and ability. The exhibition will be held im the 
the issued capital and debenture stock are the same as last year. | Manchester offices of the company at King’s House next March. 
The creditors are £739,104, against £748,081. The reserve fund NEW MANCHESTER OFFICES. ; 


is £600,000, against £400,000 last year. On the other side of the Three years ago I told you that we had purchased a fine free- 
ielancesheet are shown the following assets: land, buildings, | },1q property in Manchester, which we intended to convert into 
plant, machinery and goodwill, £3,613,829, an increase of £35,510. | ogces. This work is now completed, and at “ King’s House’ 
Then come the company’s investments, including shares in sub- we have provided for our own use om suitable range of offices 
sidiary companies, £2,072,951, which figure shows an increase of | the rest of the building being let off to excellent tenants. The 
196.480, These investments are chiefly in Government securities, | income from this undertaking has fully justified our anticipations 
? ed tor CR hen as they are | and has proved a sound investment. No doubt we shall find this 
ce . ; ’ 
The stock-in-trade, £809,625, is slightly less than last year. ae ee 

The debtors are £665,415, against £606,754 last year, and the ee Tae 
bills receivable are slightly less than last year. Proper reserves 
are made, as usual, against doubtful debts. The cash at bankers 
‘and in hand is £267,751, which is £160,929 less than last year. 


EFFECTS OF STRIKE. 


The profits are considerably less than last year. Naturally, 
when the coal strike commenced the costs of manufacture at once 
began to increase, also the purchasing power of the public became 
less. A year ago I ventured to prophesy that we should soon see 
4 great revival of trade in this country, and, as far as our own 
ccmpany was concerned, we were well ahead of previous years 
until the coal strike commenced. At that time it became clear to 
the directors that the strike would reduce our profits, and probably 
if there had been no strike the question of an interim dividend on 
the deferred shares would have come before the board for 
consideration; but. this national calamity precluded it 

The coal strike had very little effect on the production side of 
our business in the past year: we have always been able to turn 
out the goods, as we were well stocked with coal last May; but 
the consumption of wallpaper has been very materially affected, 
and may be affected for some time to come. The strike com- 
menced at the height of the spring-cleaning season. The result 
Was that innumerable jobs were cancelled entirely, people leaving 


a 






















In conclusion, I may say that we have no misgivings as to the 
continuance of the company’s prosperity, although it is temporarily 
clouded .by the long-drawn-out labour dispute, which must have 
impoverished to some extent the consumers in this country. We 
are not pessimists, yet it would be foolish to ignore the effect ot 
this gigantic wasting of the national means. However, your 
directors unanimously believe that by maintaining a steady policy 
of conservative finance, our company may. look with confidence 
to the future. 

I now formally move the adoption of the report and the accounts 
for the year ending August 31, 1926, and will ask Mr Sugden to 
second this resolution. 

Mr A. V. Sugden seconded the resolution, which was carried. | 

The retiring directors were re-elected, and the auditors having 
been reappointed, a hearty vote of thanks to the chairman concluded 
the proceedings. 
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deliver the goods, 


DIRECTOR’S VISIT TO AMERICA. 
Sontt autumn one of ‘our directors visited South Africa and 
al America, stimulating our agents and personally seeing all | 
pottinn mets: Im the United States he spent a considerable 
manuf = his time in an investigation of their methods of 
we acture and machinery, to make sure that no new inventions 
Oe anne our notice. 
ttiestiene manager has been round the world, paying special | § 
to our customers and agents in Australia, New Zealand, | ¥ 
branche, sad South Africa. We have recently established central | J 
buti Canada, Egypt, and South America for the distri- | § 
on of a section of our products. 
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LOSS OF PROFITS 


which begins where Fire Insurance ends. 


May we send you a copy of our new 
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THE 
LIVERPOOL & LONDON & GLOBE 
INSURANCE CO., LTD. 


Head Office: London: 
1, Dale St., Liverpool. Chief Office : 1, Cornhill, E.C.8, 
General Manager & Secretary—Hugh Lewis, 


BALDWINS, LIMITED. 
RESULTS OF A DIFFICULT YEAR, 


The twenty-fourth annual meeting of Baldwins, Limited, was 
held, in Birmingham, on the 19th instant, Colonel Sir Charles 
Wright (chairman of directors) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said the amount brought into credit from manufacturing, 
trading and other interest and other accounts was £255,837, an 
increase of £41,759, despite the continued depression in the iron 
and coal industries. Sundry creditors on trading account showed 
a decrease of £75,283. 

The directors regretted that the preference share dividends 
were in arrear, and that the ordinary shareholders had been so 
long without any return. The subsidiaries again showed trading 
losses, largely due to the operations of the colliery undertakings. 

Speaking ofthe industrial situation, Colonel Wright said the year 
had brought no improvement in the iron, steel, and coal industries. 
The general strike, followed by the coal stoppage, brought the 
trades practically to a standstill, and it would take a long time, 
very heavy repairs, and much money before they could be brought 
back to normal conditions. Everything possible had been done 
during the coal stoppage to keep the tinplate and steel works 
going, and they managed to work at about so per cent. of their 
capacity in these departments. 

With regard to the subsidiary companies, the works of the Port 
Talbot Steel Company had been practically at a standstill, with 
the exception of the light plate mill and light bar mill, which had 
worked intermittently, The heavy bar mill and heavy plate mill 
had been clesed down since September of last year, owing to keen 
competition in foreign heavy plates and sectional material, and 
unless some legislation was introduced to counteract the dumping 
of heavy steel goods, there seemed small prospects for the future 
of the heavy steel trades. 

He was glad to report that a working arrangement had been 
come to with the Mannesman Company, of Germany—the largest 
and most efficient of all weldless tube makers—and he felt sure 
that, by an exchange of technical information and the adoption 
of many of the German company’s improved methods, they could 
look with much greater confidence to the future of this under- 
taking. 

COAL TRADE. 


Turning to the collieries, the Chairman said the period through 
which they had just passed would undoubtedly go down to 
history as the most crucial in the long record of coal mining in 
this country. It was to be hoped that the settlement would prove 
real and lasting, and would ensure cheap coal supplies. It was 
estimated that the stoppage would cost the country between 
#200,000,000 and £ 300,000,000, while the iron and steel industries 
alone would be involved in a loss of approximately £ 30,000,000. 
This chiefly represented wages. The tragedy of the long-drawn- 
out stoppage seemed to him that the men had been encouraged to 
fight for the non-existent; they had been fighting not so much 
the cbalowners as hard, economic facts, nm psa niaale: 4 
mixers’ leaders had consistently refused. to o 

The, great problem g the oo future was 
coal export market, in 
firmly entrenched. A 
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the cost of production. Foreign buyers liked our coal well enough, 
and we should get the market back if the prices were right. 

It would be remembered that at a recent meeting a shareholig 
asked if the directors had considered the advisability of Writing 
dewy the capital of the company so as to bring into line th 
question of capital values in comparison with earning capacity, 
mcre especially with regard to the subsidiary companies. At thy 
request of the directors the following gentlemen had consented tp 
act as an advisory committee in the matter:—Mr Beaumont Peay 
(chairman of Lloyds Bank); Mr Nigel Campbell, of Messrs Hg. 
bert, Wagg and Co.; Mr A. H. Wynn, of the Mercantile Inves. 
ment and General Trust; and Mr William Mackinnon, of Mess 
Alfred Tongue and Co. 

THE FUTURE. : 

With regard to the future, it was difficult to make any forecast, 
but he was of opinion that, given a fair and economic agreement 
in the coalfields, and with the now stabilised currencies jp 
Germany and Belgium and the stabilisation in France, which 
could not be long delayed, and, maybe, the less acute competition 
from the Continent, owing to the recent developments, which had 
brought about a much closer regulation of outputs in France, 
Luxemburg, Belgium and Germany, there might be a somewhat 
better outlook for the steel trade in the near future. There was 
ene thing certain—that Baldwins, which if operating fully could 
turn out a million tons of steel ingots and 14 million tons of coal 
yearly, with works among the best equipped in the country, would 
be able to take full advantage of any revival in trade. 


The motion was seconded by Sir John Cecil Davies and agreed 
to. 


WESTERN TELEGRAPH COMPANY, LIMITED. 
SUCCESSFUL YEAR’S RESULTS. 


The ninety-third ordinary general meeting of the Western Tele 
graph Company, Limited, was held, on the 25th instant, at Electra 
House, Moorgate, London. 

Sir John Denison-Plender, C.B.E., K.C.M.G, (chairman of the 
company), presided, and in moving the adoption of the report said 
that throughout the year their cable service between South America 
and the rest of the world which they offered to the public had bep 
well maintained, no interruption of cables having caused delay 9 
the flow of traffic, and the results of the year’s working must, he 
thought, be considered more than satisfactory, considering the 
widespread trade depression and social upheaval. 

The revenue for the past year showed an increase of ove! 
£68,726, but the working expenses were higher by £35,101. With, 
however, a decrease of taxation in England of £21,989, the ne 
increase under this heading was brought down to £13,112. This 
placed them in the satisfactory position of again being able to add 
£250,000 to the general reserve fund, to pay the quarterly dividend 
of 2} per cent., free of tax, and to carry forward nearly, £ 330,0% 
as against £300,500 brought in. 

There was a great movement taking place in telegraphy 4: * 
whole, which no one could have failed to notice, as it had bet? 
liberally dealt with in the Press. While radio telegraphy in its 
most recent application was offering the public an additional 
means of communication, still the vast web of cables which covered 
the world was continually increasing. Within the last twelve 
months over 16,000 miles of deep-sea cable had been constructed and 
laid, or were about to be laid, by various British ‘and foreign cable 
companies. An innovation would be made shortly by the intro 
duction of a specially-cheap-rate telegram at Christmas time and 
the New Year. This type of telegram was inaugurated last year by 
the companies serving the Eastern hemisphere, and this yea! it 
had been possible for their own companies to offer the same facil: 
ties to those who cared to avail themselves of the opportunity 
nee’ —n a cable to their friends in South. America- 
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PUBLIC INCOME AND EXPENDITURE. 







Salances in Exchequer— 
of Seveeceeeeerooeeeoes 627 
— pl mer a ___ 660,210 
Total 2,697,837 
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Nors.—Budget Estimate as in H.C. 69 of 1926, 
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BANK OF ENGLAND. 
Week ended Wednesday, November 24, 1926, 


am PaPARER NS. 
Notes issued ........ 171,193,388 | + seeps Ra Seas 11,015,100 
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171,193,355 171,193,355 
BANKING DEPARTMERT. 
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BANE OF FRANCE.—In francs (000's omitted). 
sede nese 7.36, | Nov. ov. 18, | Mov. 1 12,) Nov. 26, } Position 
1926. 1925. 


47,753 | gts 
4,305 156 3.n08l1 5,220,798 3,012,653 | 


NETHERLANDS ere florins (000’s omitted). 
=| = | Sl ee 

27,321 ; 

sisner 429,693 | 447,562 


852,938 ans 316,65) 

25,541 | 22,068 eter “e408 | il 

BANE OF JAYA.—In florins (000's omitted). oN 

Nov. tar ee Wow, Oct. 30, ae 

gel ces} ata | et [as sa || 1h 
Discounts, 


el 
other investments,.....| 148,830 | 149,680 | 155,630 | 159,620 


Sotes in circulation. . 331,500 | 337 337,000 | 333,500 a 
soni aren! Bas as na oaae | a as 


THE REICHSGANK.—In Reichsmarks* :000’s omitted). 


not yet issued 


Of wh deposited broad ...... 
NOTE.—The latest return of the Bank ef Bulgaria appeared in the Reserve i ieee a 
Economist of October 2; Estonia in October 93; Canada games r coin weresee pata 
eo and Egypt in Nov. 18; Switzerland, of other German banks .... 


eeeeeeceeeseseseceseeeee 
®SSSCCCRSSSSESELSOSESOSSO 
Laanintyims, eeegercorsese 


teeth 


ROSES 20.0000 eeseeceosooreorveones 
in Boos 3 





a) 2 


— 


i 


F 


E 


tL 


be: 


Iz Eske 


Get wi GR2 


& 


23> 


ke 


oan 
e 


Cal + Inelnding hela souls frm Ooiobr 8 (a) 1 Belga=5 francs. 
BANK OF pase ai kroner (000's omitted). 
a | balion Gold... os __* lena? fe 147,226 5. fags . 
abroad and fe 0 
Basie pseiancesbbephaey 65,206 | 65,772 58,44 | 28533 | Metal reserve— 
and Foreign Gov- es Poscesceccoses 
) amment secure’ mi 12596 | 8816 | Sliver coin and bullioa72270777777"7" 
; Se aad 423.986 | 505.285 | 76,911 inland bills, warrants, and securities .. 
Notes in citenlation 327.513 9.292 es Advances to pi seeeeeree 
_ a. he ee Sots fil crowns 30,000,000) 
BANK OF SWEDEN.—In kronor (000’s omitted). Current accounts, deposits. 40. 
; * Calesioted chan bar'gacivmaaas. 
NATIONAL BANK OF THE SERBS, &e,—In dinars (000’s oe 
4, 


3 
Rs 


| |. eeviEGE BoSeSEEER 


258 25.621 | 23558 
2015; 1 2,004 
30420 ssi80 30,521 
sit | seat | Sse 
inser | ois | iso 
ne 799 | 28.596 
447 a7) 13 
as | fir] ee 
oat oer | anaes |. anaes BANK OF SPAIN.—In pesetas (000's omitted). 
vi ae aeesy ov. Nov. ov. 6, t, 30, 
1926. 1926. 1926. 
2,556,584 | 2,556,578 | 2.556.567 
ma 667,392 SSG 


WAATS | 4475 
180,000 { 150,000 


ee foe 4,416,148 | 4,450,326 oe 4,430,760 
973.117 | 1,032 417 ' 1,023,220 1,007,413: 


BANK OF PORTUGAL.—In escudos (000's omitted). 


c %. 20, t. 13, Oct. 6, Oct. 
1926. 1926. 1926, 1985, 
9,428 9.413 
8.577 


256,893 
199,135 
1,699,800 
1,887,223 


BANK OF ITALY.—In paper lire (000’s omitted), 


Oct. : Oct.. 10, 
1926, 1926. 
2,425,125 

235. 
5,364,857 


sa 
yaa 


p aaa e Noteain eircalaiion wins) Belge cc Bar hg ae ee pan 


Gola , - . 1326. 135.489 Depositeand drafts} _-2.679,282' ——5.025,243'_ 2.740668! 2,402,941' _ 2.286.015 
Poreign ct =a Gold lire. ** Including L.3,782,045,000 of notes issued by Banco di Napoli and 
Silver m eurrencies .., ’ we . fe. 109,096 © Banco Gi Sicilia. (s) Within (665,900,000 of legal maximurn. Within Leal goo 
Bills di 7a) | Of legal maximum. (v) Within 1.1,025,000,000 of legal maximum. (w) 
1.1,048,000,000 of legal maximum. 
LANDON _— 
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ui MOSCOW QUOTATIONS FOR TCHERVONETz. 
According to advices received in London, 
the Moscow quotations for tchervonetz :— 
— — on tchervontei, 
1 tchervonetz = 10 gold roubles. &l sterling = 9°46 gold roubles, 
SOUTH AFRICAN EXCHANGE RATEs. 
The South African Banks quote the following rates :— 
<nementnnatenietiinenaliaisntlaiaiinbatitnipi teen OT 


the following ni 


rr, 
Union of South Africa. Union of South Africg 


if 


From Close of Mail F F 
February 19, 1926. - a %, 


Tae a 
London on South Africa, | South Africa on London, 
feneeeetcornenigencinttinmennnneninntdibetniin Rea ead 
Buying. Selling. Buying. | Selling 
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Benk is a CENTRAL AMERICAN EXCHANGE RATEs. 


bills The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 
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COMMONWEALTH OF AUSTRALIA AND DoMINION oF NEW ZEALAND, 


London on Australia and Australia and New Zealand 
New Zealand. on London. 
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BULLION. 


The following statistics of imports and exports of gold for 
week ended November 24, 1926, are issued by the Statistical 
Department o' H.M. Customs and Excise :— 
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Imported in o Great Britain and Exported from Great Britain and 
Northern Ireland. wa Northern Ireland 


eoee 


secccels M to es ** 
+ Rate for previous day. Sheen eee & 
1 = 5 francs. 


CURRENT RATES IN NEW YORK. 
The Irving Bank and Trust Company cable the following 
money and exchange rates in New York :— 


nor. Oct. 28, mows es. He Nov.18, Nov. 24 


1936. 1926. 
Se a, ae +i 4 | The arrivals and withdrawals of gold during the past wet, 


Call 
‘Time money(90 days’ mixed coll) as announced by the Bank of England, have been as follows :— 
Bank acceptances :— —_——————Gelling Rates——_—————~ 
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Messrs Samuel Montagu and Co. write on November 24! 
as follows :— 
GOLD. 


An interesting event this week was the purchase of ba 
ork, for the first time since November |a*t 
#300,000 available yesterday in the - 
4#177,000 was secured for this _ Bh 
between the trade, India and Egypt 
The net withdrawal from the Bank during the week under 
has been £11,000, ana the net _—. a 
1 to :926,000, and increasin ne 

on his an effective gold standard 

eet ees 

rupees) :—! me 

private account, 19,97; exports, indading oman 
account, 23,93; net imports © act 
1,11; net imports of silver, 1,89; met imports of curren 


Seeccccces @ 
Vienna ........ 
Madrid evcece 66 

eo 6 


° eleleleleliele¢ie 


IO OOO 


a. Ar 





i Ee i i ale 















total visible balance of trade in favour of India, 98; 
mittance of funds in favour of India, 43. 


SILVER. 

Notwithstanding a rather poor undertone, prices were fairly 
wel maintained during the earlier part of the week. Bear 
-ering and some moderate purchases for Indian and else- 
aa sufficed to meet restrained selling from China and 
To-day offerings from China’ became more free, 









net balance on Te 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


jl 2 
(b) Week ended Nov. 19, Week ended Nov. 21, 1 |Aguregate 45 Weeks, 1928. 
(c) Week ended Nov. | 
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Africa ae to demand from the above quarters having been seh 
largely satiated during the last few days, little support was 
y 2, forthcoming. Prices therefore relapsed, and the quotation for 
= two months’ delivery, which at the present ae is the seeeeees eee 
pened more sure indication of the value of silver, again dipped below | | Do wig 
elling, isd. Doubtless easier rates will attract bear covering, and | De ies 2" 
2% bree come resistance will be felt should the price reach a lower Sa. (0) 
" level. 
; : In view of the recent anxiety in the U.S.A. regarding the re- 
" oort of the Indian Currency Commission, it is interesting to 
a sat from the General Bulletin of the American Mining Con- 
sress that Mr Winston, Under-Secretary of the United States 
oS the Treasury, has stated that the plan of the Commission for 
ats sable currency in India embodies “*the least possible dis- 
| Rate turbance to the value of silver.” 
“a: InpIaN CUBRENCY Returns. 
i (In Lacs of Rupees.) 





| 9063 Oct.31.. Nov. 7. Nov. 15, 
| & Notes in circulation ...sseeeeeee 19,379 .. 19,299... 19,358 
267 BBB iver coin and bullion in India .. 10,488 .. 10,408 :. 10,467 








{ 
Assam Bengal ....../29weeks|(ct. 23 
weeks 30 




















‘ 7,801} 99,57,807]+ 337,160 
1959 Silver coin and bullion out of India ¥" ‘i. $s os a Benet Ba Wesson! ms 30! 2,076 Saceeol 1. Se'ear avnns wi 2,771,720 
1 Gold coin and bullion in India .. 2232 .. 2232 .. 2232 Bengal-Nagpur ... . 30weeks| —1,95,937| 4,60,46,464—_ 70,471 
Gold coin and bullion out of India... oa es ee ee ¥. Bar. & O.1. Ssweeks Nov. 20 j 
Becurities (Indian Government) oe 5,260 ee 5,260 ee 5,260 | 
LAND. Securities (British Government)... 1399 .. 1,399 .. 1,399 16,45: 
land Xo silver coinage was reported during the week ending the 
oni isth inst. The stock in Shanghai on the 2oth inst. consisted 
ng. of about 71,900,000 ounces in sycee, 68,100,000 dollars, and 
i 6,50 silver bars, as compared with about 71,300,000 ounces in ARGENTINE (a). 
Zeal'nd sycee, 70,700,000 dollars, and 6,160 silver bars qn the 13th inst, Argentine NE. saves: lilies Nov. 20 m| usc. * 
‘0 BA. Gensel, ame a. | iets 
a GOLD AND SILYER PRICES. B.A. Genteal. -..»../3L at sin + 
8 weeks 20) 1,883 
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are now open at 125-127 Balham High road, S.W. 12, under 
the management of Mr A. P. Rivers; at 110 High street, 
Putney, S.W.13, under the management of Mr A. H. Bil- 
eek, brough; and at Raynes Park (28 Coombe lane, West Wimble- 
- oe S.W. 10), under the management: of Mr H. A. Spalding, 
il The Commercial Bank of Australia, Limited, announce 
that branches of the bank have now been opened at Blackall 
‘oa (Qld.), Alpha (Qid.), Nundah (Qld.); also an additional branch 
om in Sydney (N.S.W.), viz., 107-109 Oxford street, Sydney. 

The Midland Bank announces the opening of a new office 
sth + 37 North road, Darlington, under the supervision of Mr 

‘evor Morris, manager of the prospect place, Darlington, 


set URUGUAYAN, 

nd See akeare > woe. Pra tie Baaie Bo eee) Bear ace 2 nce Mk Ok, aie 
Central -.|2lweeks|Nov. 20; 273| 34,719 + 2,487, 512,341/+ 151% 

es Oc ras orte.Batyial iss| sist. gol Stosti= Sass 

3m c. (West, Ext.)/21 al + 55,416|+ 4,344 

yi NOTICES. CANADIAN. 

i. Mr Albert Charles Gladstone has joined the committee of | caneaian Notional |ssmoota Nor 1 5.918.582 + 18.96 22908 405 + 10 

sa the Ottoman Bank in London. Canedian Pacific .. 21) 14,373! 4,927,000) + 181,000:17. + 16026000 

sau Lloyds Bank, Limited, announce that branches of the bank BRAZILIAN (b). 
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. OIL, OUTPUTS. aoe 
c B sas. | +or—| 1908, | + oe — 
er NITISH CONTROLLED OmFietps, Limitep.—For the week ending 5167 450) 3.868431 147.15 


Novembe 
ce T 19, 1926:—Producti barrels; shipmen 
x 33,956 barrels, Ee ™ 


Bi ~ Mexican Eacte Om Company, Limitep, are advised that 
i. tee for the week ended November 13, 1926, was 150,000 
of . 


d, ‘e oe British Omrrecps of Trintbap, Liarep.—Production | me 
werk ending Wednesday, November 17, 1926, amounted to 






15044 tons, 
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Reports and Qotices. 


It is announced that. ‘‘ The Banker’s Almanac and Year Book,” 
1926-27, will be published on December 1st. 

Mr Edward Vincent Reid has been appointed a director of the 
Union Assurance Sociéty, Limited. 


RAILWAYS. 

j aoe CENTRAL RAILWAY.——Gross orate for year ended 

une 30, 1926, amounted to £259,372 inst 250,174, an increase 
of 3.7 per cent. Working & aaa ‘eninnted to £136,107, ainst 
£110,996, an increase of 22.6 per cent. Net receipts af £123,26< 
compared with £139,178, a reduction of 11.4 per cent. The 
income debenture stockholders again receive 6} per cent. The 
balance of £16,100 is carried to general reserve account. 

SOUTHEEN SAN PAULO RAILWAY.—The directors announce that 
they have received advice from their 


general manager that the 
_ Government of the State of Sao fo have given their am 
to the sale of the y’s ing to the Itarare- 
Railway Company. i the first debenture-holders, 
are 


eetings of 
income debenture stockholders an olders are being con- 
vened for November 2gth for the purpose of submitting to them 
for their approval the ad referendum contract for the sale of the 
company’s undertaking. A circular containing the board’s recom. 


‘mendations with regard to the disposal of the roceed 
jis being issued to the debenture. and Garehokn _ 


RUBBER, &c. | 


CASTLEFIELD (KLANG) RUBBER ESTATE.—The net Profit for 


ended June 30, 1926, amounted to £77:686, against L4o,048'¢" 
preceding year. ordinary divi is 60 per a ns re 
‘year, against 35 per cent. for preceding year. The sum Of £10,000 
‘has been put to general reserve. The carry forward is “£9,109 
Cash has increased from £34,393 to £40,403. The Crop harvested 
amounted to 1,044.164 Ibs, against 1995 lbs for preceding year 

MALAYA GENERAL COMPANY, LIMITED.—The yield of rubig 
for the year ended August 31, 1926, was 1,676,040 Ibs. The averg : 
cost was 7.8d per lb f.o.b. Singapore, as compared with 7.440 . 
1925. The “all-in” cost for the year was 8.49d per Ib, The 
average selling price was 2s 0.9d per Ib, all the rubber being sold 
in Singapore, with the exception of off-grades, which were dis. 
posed of in the London market. After allowing £2,31 3 for depre. 
ciation and £2,519 for directors’ fees, general expenses, &c., there 
remains a net profit for the year of £1 174306, the balance at credit 
of profit and loss account being thereby increased to £145,269 
From this an interim dividend of 20 per cent., absorbing £38.06, 
has been paid, leaving an available balance of £106,278, which 
the directors propose to deal with as follows :— £25,000 to reserve. 
increasing this account to £75,000 5 £58,471 in payment oy 
December 6th of a final dividend of 30 per cent. (less income tax}, 
making a total for the year of 50 per cent.; £22,807 to carry 
forward to the current year’s accounts. Total assets are zr 388,883. 
Cash is at £61,448. Investments stand at £73,921, of which 
£70,421 are in Government securities. 


TEBRAU RUBBER ESTATES, LIMITED.—The report for the year 
ended June 30, 1926, shows a net profit of £61,645, against £20,281 
in preceding year. The ordinary dividend is 45 per cent. for the 
year, against 17} per cent. The sum of £5,000 is transferred to 
general reserve and £4,798 carried forward. Cash is at £27,805, 
against £19,415. Investment in Government stocks, &c., at cost 
stand at £36,504, against £46,630. 


MISCELLANEOUS. 


BRAZILIAN TRACTION, LIGHT, AND POWER CO., LIMITED— 
—The directors state that their attention has been called to a pro. 
posal made to the holders of ordinary shares of the Brazilian 
Traction, Light and Power Company, Limited, by Mr Alfred 
Loewenstein on behalf of a new Canadian company—the Hydro 
Electric Securities Corporation—offering in exchange for their 
shares, shares in the new Canadian company, it being stated that 
such company will have a controlling or important interest in other 
hydro-electric enterprises not in any way connected with Brazil. 
It is the opinion of the board that any such fusion or alliance of 
the Brazilian Traction Company with other companies not con. 
nected with Brazil would not only be no benefit to the Brazilian 
Traction Company, but, on the contrary, it would have most harm. 
ful results for the Brazilian Traction ompany’s undertaking and 
consequently for its shareholders. The board regret that they are 
compelled to make this announcement, and wish to state that Mr 
Alfred Loewenstein has already been informed of their views, and 
that, if the proposal were proceeded with, they would oppose it 
publicly. 

CHARING CROSS ELECTRICITY SUPPLY.—The directors of the 
Charing Cross Electricity Supply Company, Limited, have decided 
to recommend that £460,800 of the reserves of the general under- 
taking be capitalised and distributed as fully-paid shares to the 
holders on December 6, 1926, of the existin ordinary shares in 
the proportion of four new shares for every five shares then held. 
The resolutions necessary to give effect to this recommendation 
will be submitted to the shareholders at an extraordinary general 
meeting to be held on Monday, December 6, at 12 noon. The 


transfer books of the ordinary shares will be closed from 
December 4th to 8th, inclusive. 


HARRODS (BUENOS ae anes LIMITED. —The gross “ag r year 
ended August 31, 1926, is £475,427, against 457,844. Income 
from investments and balense 2a | ie sor mete amounted to 

21,488, against £15,641. Transfer fees produced £736, against 

903. Gross dividends receivable from South American Stores 
amounted to £176,765, the same as for preceding year. The 
dividend is the same as last year—i.c., 8 per cent. on the preference 
shares. The balance-sheet is fully analysed in another column. 


MERSEY DOCKS AND HARBOUR BOARD.—The accounts {or the 
year ended July 1st last show a deficiency of £39,800, but £160,000 
is transferred from the insurance fund, which enables the usu:! 
contribution of £100,000 to the sinking fund to be made. A 
balance of £14,200 is transferred to -UNappropriated receipts 
account. The principal decreases in receipts were £43,200 in dock 
traffic and £41,100 in rates and dues. At the annual meeting the 
chairman, Mr Thomas Rome, stated that the fall in dock traffic is 
to a great extent accounted for by a decrease in receipts at the 
Mersey Cattle Wharf owing to a reduction in rates made in March, 
1925. Coaling appliances also have dealt’ with much less tonnage 
The decrease in the rates and dues is entirely caused by the genera 
falling-off in trade consequent on the labour unrest. 

TELEGRAPH CO., LIMITED.—The revenue for yes 
ended June jo, 1926, amounted to £1,541,099, and the working 
expenses to £839,881. After providing £32,747 for debenture 
stock interest and £77,845 for income-tax, there remains a balance 
of £500,626; to this is the sum of £ brought meer 
irae Tams » 1925, making a total of 1,066. The ae 
have tr rred £250,000 to the general reserve fund. Pie 
dividends of 2} per cent. each have been paid, amounting © 
£311,895, making a distribution of 10 per cent., free of ince ~ 
tax, for the year ended June 30, 1926, thus leaving a balance 
£329,171 to be carried forward to the next account. 
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THE KCONOMIST. 


SUMMARY OF OOMPANY PROFIT AND 1088 ACCOUNTS. 


Net 


_ | Balance 
Period | from 
Ending.| Last 


ee 

Fitish Overseas Bank +++++eeeee Oct. 31 
ries. 

See ails Sept. 30 

eceeoeneneeee June 30 


ad Sept. 30 
inanc Land. ny °) 
aan Southern Land .......| June 30 
tish and Chinese Corporation..| June 30 
rbe Investments se Oct. 31 
s, Restaurants, 
arab Hydropathic ......} Sept. 30 
“tron, Coal, and Steel. 
hn L. Thornycroft ..eeseeeeses July 31 
Motor and Cycle. 
apher, Limited .... Aug. 31 
ow Hudson, Limited ..........| July 52 
Nitrate. 
agunas Syndicate eceeeseveees June 30 
anta Catalina z June 30 
Rubber, &c. 
7 : sevecececces| June 30 
astlefield (Klang). a ‘ oe = 
sylon Cocoa an ubber ....-.| Jun 
- eeeeeeeoeeeaeee June 30 
ae June 30 


P 
alaya General Company ......| Aug. 31 


eeoereeeeveees 


gga soecectccnsensh OMe On 
cevccccccees| vune 30 
June 30 


Shops and Stores. 
arrods (Buenos Aires) ....s+e.| Aug. 31 
villey and Skinner..... a ssrehs July 24 
outh American Stores (Gath an 
Chaves)......s00. Gere ee {July 31 
Telegraphs and Telephones. 
Jenezuela Telephone and Electri- 
cal Appliances........+eee0.| June 30 
Other Companies. 
lian Co. se eeeeresesese eeeese 
rican Lakes Corporation ...... 
lackpool Tower....sesees eevee 
jallaed, Stewart and Watt ...... 
. and E. Hall 
eds Fireclay Co. eoeesseesrcoce 
Nelson Brothers...... Scesesenee 
ccadilly Picture Theatre (Man- 
chester) ee 
oprietors of Hay’s Wharf...... 
porting & Dramatic Publishing 
ar Paper Mill eecececoece 
luttaford and Co... ..scecsceces g. 
ebbitt Brothers .......... -...| June 30 


Commercial Reports. 


THE OORN TRADE. 
Mark Lane, Friday Evening. 
Further rains have fallen over most parts of the United Kingdom, 
0 that floods are not uncommon in low-lying areas. Field work, 
wever, is practically completed, and the young wheat plants 
© making good headway. Farmers have been able to devote more 
. to threshings, consequently supplies of native wheat were on 
arger scale at the principal markets. Trading was less active 


ae it and prices tended easier in sympathy with the 
“it decline in foreign sorts. In the floating and forward cargo 


a Values were somewhat irregular, but closed with a steadier 
basa _ sa American advices and higher freight rates. Buyers, 
ome aoe ained from operating beyond immediate wants, though 
Ntinen ul quantities of South Russian have been purchased on 
i i ee for shipment. during the next two months, and 
outhern tide over the lean period until the new crops in the 
Sade 1th sailing sold ; 
the Adiiante, done 60,000 grs South Russian 

according » a per 480 lbs, ci.f. 
-and tendency: . No. 1 Northern 


Hemisphere aré in circulation, Steamers of Australian. 
“and ditto January shipment 


vember rsth to. 


Appropriation. 
Dividend. 


os Se ee 
able fo — to | 
Prefce. Ordinary. on re oon oo 
i [Rate | tom, de | 

é ont poe —% 


nke re oe Loewe ste % 
210,567 | ne, OR } 
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66,569 


32,280 
41,832 10 | 
j } 
1,440 4 | 
18,750 73 Pet. 
| Ord. 
9,0000rd. 3 
j 


36,610; 124 69,441) 128,157 


9,000’ 8542! 14,771 
a ee 
3,950) 
18,183) 
60,000 
5,146) 
,000) 
105,000 
97.452 


17,250) 
54,000 
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23,040) 43,852 


18.602} 204,34 { 
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31,250 
30,750 
16,393 


‘a 

om 
7,148 
59,400 
4,200 


12,600! 


HARRISONS & CROSFIELD, LTD. 
1-4, GREAT TOWER STREET, LONDON, E.C.3. 
MANAGING AGENTS OF RUBBER, TEA, AND 
OTHER PRODUCE ESTATES. : 
BRANCHES: : 
UILON MEDAN KOBE 


COLOMBO 
TAVIA SOURABAYA MONTREAL 


GALGUTTA 


558 6d, No. 2 tough Manitoba 58s 3d, No. 2 mixed Durum 57s ex- 
ship, all per 496 lbs. English 11s 1rod-12s 3d per 112 lbs. Flour 
dull. London standard grade 47s, town whites 48s, patents 49s- 
50s per sack delivered in the Home Counties, with 6d to 1s per 
sack less for deliveries in the London districts. Of imported, 
Manitoba patents range from 45s 6d-47s 6d, Minneapolis 46s-48s, 
Kansas patents 45s-46s, Australian 45s per 280 Ibs ex-store. Maize 
quiet. Plate landed -34s, ditto ex-ship 32s 3d, Plate Cinquantina 
37s landed per 480 lbs. Barley quietly steady. Californian 40s- 
478s, Chilian Chevalier 52s-62s, ditto brewing 38s-48s, Australian 
Chevalier 478-508 ex-store per 448 Ibs. No. 3 Canadian Western 


ex-ship, Persian ex-ship , landed . 6d, Russian 32s 9d, 
Pad 338 both ex-ship Be jes the: English ting 9s od-18s od 
as to sample, feed 9s s od per 112 ie dh peer sg 
parcels easier on trer offerings. La Plata landed 24s 6d, o 


ex-ship 22s per 320 Ibs. 
Millers” Sie sieabee an quoted 8s, m 
ditto 9s 9d, bags included, ex-mill, feed oatmeal 998, 


tpl gma we 138 3d per cwt free on rail. 


London 18s, rolled oats 17s, medium also fine cut 


18s, coarse also medium pinhead and whole groats 16s ex-mill 


per.cwt. 
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COMPARATIVE AVERAGES OF GRAIN, 
The following table gives the estimated sales of home-grown wheat 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24:— 


sales of bome-grown Cwts. Cwts. Owts. | Owts. 


Estimated 
1 week to November 20.. ....0.cccse,- 426,477 |. 271097 348,104 
12 weeks to November 20... ......ce0+000 402,902 | 2,943,831 | 4,817,270 


Average price of English wheat per s 4 8 a aa 
GB ccncsicéesesttabibodeneeccicndeeens « ll 3 12 6 9 5 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1922 to 1925 :— 

Quanritizs Sox. Averages Parics rex Cwr, 

Barley. | Oats. | whee, | Barley. | Oats. 

1926. Owss. Owts. 
Nov. 13 .eves- 510,451 
Nov. 20 .....- 531,707 


eocccosece HA8,104 


684,549 
1924 cescccces-| 271,097 531,758 
1 525,866 


eesceceees 


aaae ao® 
woSaow woe 


AMERICAN WHEAT MARKETS. 

The markets this week have been characterised by small fluctua- 
tions, the dominant factors in the situation being an unstable 
export demand, less favourable crop advices from Argentine and 
Avstralia, and unfavourable weather reports from different parts 
of the country. 


Jan. 2, | Nov.26,| Jan. 7, |Nov. 18,|Nov. 25, 
1925. | 1926. | 1926. | 1926. | 1926. 
Winnipeg (No. 1 Manitoba)—Cents per 
60 Ibe eosesss| 183 (b>) 1544) 160 ((b) 1388(b) 
Chicago (No. 2 Winter!\—Cents per 60 Ibs 177 \(c) 162 1763 \(c) 135% c) + 
(b) November delivery. (c) December delivery. + Previous day’s quotation. 


Visible supplies of wheat in Canada, at 47,892,000 bushels, show 
an increase of 1,784,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 42,083,000 bushels, 


COAL. 


Our Cardiff correspondent writes :—The reopening of negotiations 
between colliery owners and workmen’s representatives has 
strengthened the belief in an early resumption in South Wales. 
The miners’ leaders had no power to negotiate a settlement, but 
on Thursday they communicated to a delegate conference the 
owners’ proposals for a new agreement, and the workmen are being 
balloted immediately on the question of giving the executive 
council power to reopen negotiations and arrange a settlement. 
The crux is the hours question. The owners, while insisting on an 
eight-hour day, have conditionally agreed to anaugurate a Sgturday 
seven-hour day as from this week, and this concession has created 
a favourable impression. Meanwhile the number of men at work 
is increasing, and the output for the present week is estimated at 
about 100,000 tons, or slightly more than 10 per cent. of the pre- 
stoppage production. The removal of the inland restrictions on 
the distribution of coal has brought relief to the industrial position, 
particularly in view of the refusal of the Government to withdraw 
the embargo on exports to foreign countries, but, as the natural 
markets of the steam and dry coals are overseas, great pressure is 
being brought to bear on the Mines Department to make such 
concessions as are likely to avert the evil of the stoppage of 
collieries af which work has been resumed. Inland maximum 
prices have been reduced by 5s per ton, but actual prices show a 
greater decrease compared with those ruling a week ago. 


Our Sheffield correspondent writes :—Movements of South York. 
shire coal are being hampered by something like a breakdown of 
railway transport. Owing to the shortage of waggons and delays 
im movements of traffic, coal is accumulating at a good many of 
the collieries, and these difficulties are likely to be intensified wher. 
industrial conditions approach the normal, as many thousands of 
wagons which have been idle and exposed to the weather for seven 
months need repairing. Comparatively little coke is being made. 
It pays better to sell coal at the moment than to coke it. Users 
are completing contracts for Westphalian foundry coke, but the 
placing of contracts abroad has ceased. 


We extract the following from 
Iron and Steel Exchange :—T 
resumed in the coalfields has 
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to be solved, and until manufacturers and dealers are 
to judge the future course of prices a large volume of 
cannot be expected. The tone of the-Continental mar 
what weakened. 
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Our Middlesbrough correspondent’s report, dated Novem 
is as follows :—Pig-iron: In view of the favourable cog 
several local plants are being prepared in readiness for 
as soon as sufficient supplies are assured. Meanwhile 
iron continues as scarce as ever, and consumers are pay 
per ton f.o.t. for No. 3 Cleveland G.M.B. prompt delivery, 
numbers East Coat hematite cannot be obtained for earjy s 
Manufactured iron and steel: Steelmakers are making prepar 
_tions for restarting, and in one case it is understood that furmagey 
are being ‘‘ warmed up.’’ Steelmakers have good orders on i 
books, and are anxious to overtake arrears. Iron ore - Most ¢ 
the works have stocks to meet early requirements, and will Dit, 
therefore go into the market for supplies until the position dey, 
lops further. 


Der asth 
1 outhogg 
a Start} 
foundry 
ing 1208 
Mixed 
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Our Sheffield correspondent writes:—Firms interested in jn 
and steel have not yet determined on their new policy. Produce 
of raw materials are unwilling to quote forward until it is asco 
tained what they will have to pay for fuel. Local steel make, 
cannot get coal that is being mined almost at their dox 
under sss per ton, which is a prohibitive price. There will \y 
little manufacturing revival until fuel prices approximate the 
which prevailed before the dispute, and such a condition js ng 
yet in sight. Deliveries of Continental pig-iron, billets, manuty. 
tured iron and steel plates are heavily in arrears, and the lack 
regular supplies of such materials are responsible for the irregula 
working of mills. Three open-hearth furnaces have been restarted 
this week. The remainder will not be put into operation until th 
New Year. Conditions are likely to be depressed until the end o 
the present year. 


Our Glasgow correspondent writes :—-The change in the coal out. 
look this week has given rise to some hope of a possibility of restar- 
ing blast furnaces and steel works before the end of the year. Ther 
is certainly sufficient coal being produced in Scotland to warrant 
supplies for these plants at an early date, and there remains only 
the question of price, which is at present prohibitive so far a 
iron and steel smelting is concerned. Consumers still hesitate 
book for forward delivery, but there is very little likelihood ¢ 
prices becoming easier for a considerable period. Among recett 
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ted for the Clyde are two cargo vessels of 9,000 
tracts Aight, which are to be built by Messrs Napier and 
tons Limited, the machiner being supplied by Messrs David 
Miller, aad Chis Limited. Their value is estimated at about 
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MANCHESTER, November 25, 1926. 
A quiet feeling has prevailed throughout the week, ers 
having shown increased disposition to act with caution. 
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sriees ail round are yery firm, steel plates being now | 1%” fact, increased expectation of lower values, the Re 
{s000, Prie delivered Clyde area. ‘Black sheets, 24 gauge, | '¥ cotton markets are not responding to official reports of larger = 
ber act {8 28 ton, and galvanized sheets £17 15s per ton, Lob. Pphes. Cloth inquiry has been of fair dimensions, but numerous 4 ee 


bids cannot be entertained. Scattered sales have occurred for ee 
India, but the turnover has been smaller than earlier in the _ 
month. Only odd lots have been put through for China. Bleached’ 2 
shirtings have attracted a little more attention for Java and the ie 
Straits Settlements, and fine goods have been in steady request Be ae 

for the Continent. Makers of fancies continue to meet with 
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rdiff correspondent writes:—In the steel and tinplate 
y in the settlement of the coal dispute is impeding 


asiness, and in both the export and inland sections operations 
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Prepara, Seve have been on a restricted scale. Prompt prices of tin- | Moderate sales, but manufacturers are in urgent need of contracts 

- furnans this are steady at from 25s to 25s 6d per basis box, and at | i” standard qualities. American yarns for home use have moved ' 

ON the — 5 to 248 6d for end of the year positions; local steel off slowly. Prices are becoming more irregular, and there is Poel 
Most ¢ from - unchanged at £6 158, compared with £6 3s od for | ‘=Creased pressure to sell. Some very fair lines have been booked pa 
Will nay, wat bars, and galvanised sheets are steady at from £17 5s to | 9 Egyptian counts, and rates remain steadier, M 

ON dere, _—" The receipts from works last week were only 25,749 (1.) Comparative Statement of the Cotton Trad 


{17 108. 


boxes, compared with 71,988 boxes a fortnight ago, while shipments 


boxes compared with 83,174 in the week ended Novem- 






































































“ere ,o21 2 
ag aah Stocks have been declining, and now stand at 35,235 es Previcns wees te 30a 
tn roy es. the lowest figure reached since the early part of August. | Nov. |Price,| Price,|Price,| Price, 
roduces boxes, 25, | Nov.| Nov. | Nov.| Oct. | Oct. 
is ascer: } 1926.) 18 | 1. | 4 | 28] ah 
| maker CUMBERLAND IRON. 
IT door Raw Cotton—Mid. Am $ $ : S| ef ; 
- will I (FROM OUR WORKINGTON CORRESPONDENT.) fas Gakeilaridis Paliy Good’ pen 696 | 699) 690 | 688) GY1| 68S 
ite those In the Cumberland and North Lancashire hematite pig-iron y Egyptian ............ per ib) 14°65 | 15°00 | 14°80 | 1500 14°40 | 14°80 
n is not narket makers are sold ahead for three months, and are now re ttt teeeeneeseeeess oS 13 8 : ia? | 134 
hana HMMM joking orders for delivery during the second quarter of next | — gystwist (igyptian)".11\;pertb| 25 | 36h 254 | 255 | 2 
» lack of var, No large volume of business is being dealt with, but directly s dis 8 s a 7 8 
regular ~oduction is resumed it is believed that buying will be on a oan, HE yds, 16 by 16, 32's and S0°s|23 Q 25 0 (25 5/23 9/25 9/24 0 
estarted heavier scale. It will, of course, be January before the industry | 3g in. aisto, 38 yds, is bs Mb ie is 9 12 3 5 0 13 3 is 3 iB g 
intil th ig in its stride again, but by the middle or end of that month | 39-in. ditto, 374 yds, 16 by 15, 8 Ibs ....... 112 0 [12 0/12 3 2 6 12 6|12 6 
> end of 1; or 16 furnaces may be in blast between Workington and 
Carnforth, as compared with the 13 blowing in April last. There (II.) Compared with Previous Years. 
are substantial shipments on old contracts to make to the United 
alc States and to the Continent, in addition to deliveries to the Price, Corresponding dates i 
—— Midlands, South Wales, and Scotland. No change has occurred Nov. Rcaiasician cami seal 
The in prices, which, however, exhibit a tendency to stiffen. Bessemer | 25, | | | 
al mixed numbers are quoted at £4 19s per ton delivered at Glasgow ; 1906. | 3505. | 1006. | 1985.) 2088.) TORR 
a por £5 3s per ton delivered at Sheffield; £5 7s 6d to £5 178 6d per ton a a a a a a 
far a delivered at Birmingham. Manganese alloys are not in active | Raw Cotton—Mid. American ........ per lb| 696 | 10-79 sks 21°99 | 14°79 11°29 
tate @ request. Ferro is a quiet trade at £15 10s per ton. Orders for ne Sakellaridis Fully Good Fair 
el of railway material represent not less than three months’ full | y,.., wie nesetesa Sees per Ib ne 19°85 — 26°95 | 18°25 | 2050 
mci employment for the rolling mills at Workington. Rails are £8 10s Oe da. Gone 
. pet ton; sleepers, £10 108 per ton; fish-plates, £12 10s per ton. | — 60’stwist (Egyptian) ........ HRA 1 3, 
8 8 8 8 
32-in Printers, 116 yds, 16 by 16, 32's and 50’s|23 0 28 9/37 0:40 6/31 0 32 0 
ein aise Bjan TIS ie She aie sos Sik oe 
yds, coseteeers | ,19 0 
OTHER METALS. 39-in, ditto, 374 yds, 16 by 15, 8 Ibe’ ........ 12 014 68 021 6\17 O18 6 






































Tix.—The market opened the week with a strong tone. Higher 
advices from America and the Straits, together with scarcity of 
spot supplies and active covering of near dates, resulted in a 
sharp upward movement in values. Later, however, a reaction 


on 


- wee, and F sei - the advance ae et po ag ye wrroe a 
and to sell and a falling off in demand, Standard cash sold at £311 108 . 
w £316 10 and £315 108, three months £300 to £303 108. Sales | § NORTH AFRICAN 
in the East were reported at £306 17s 6d to £311 and £310 10s. 
6 Coprer slightly irregular, but prices easier on balance, owing to | Siam MOTOR TOURS 
0 lower American advices, though at the lower basis there was more 
= disposition to trade. Standard cash sold £57 as 6d to £56 15, TOURS DE LUXE TO EVERY DISTRICT, BY 
5 three months £58 to £57 118 3d. PRIVATE 3, 4 OR 5-SEATER CARS (OPEN OR LI- 
5 Lea slightly irregular, but dealings were on a fair scale. Good MOUSINE), FOR .DATES AND ITINERARIES 
soft foreign pig November sold £29 7s 6d, December £29 3s gd to ARRANGED MUTUALLY. 
5 £2 108 and £29 6s 3d, January £29 6s 3d to £29 10s, February ase 
- £29 6s 3d to 429 158-£29 118 3d, March £29 8s od to £29 16s 3d ALSO 216 FIXED-ITINERARY TOURS, FOR INDI- 
5 and £29 128 6d. VIDUAL BOOKINGS, BY TOURING CARS SEATING 
_ aera was “eee supported, and after a firm ea 10 PERSONS ONLY—ARMCHAIR SEATS, 
ciosed quieter. November, also December, sold 78 to 
433 us 3d, Januar £33 6s 30 to 33 £33 February ALGERIA-TUNISIA- 
£33 68 3d to £33 138 0-3 rts 3d, March £33 118 3d-£33 138 od MOROCCO 
, poe, 3d reoctal brands £ £75. Chi ener benrnancbesangh esd arya 
NTIMONY quiet. English special brands £74 10s to £75. ina 
crude Nove i ‘ LANDS OF FASCINATION AND WONDER— MORE 
sie, Novpber Demag "quoted 3 eglus © November ues Se, eee 
ALUMINIUM dull. Home delive ted export £112 ton same, SE nate 
: W ae £107, export . “DESERT CARS.” CROSS THE GREAI 
: OLFRAM firm, November-December 15s 9d to 16s c.i.f. ANTI- OCCIDENTAL AND ORIENTAL DESERTS OF THE 
| “ONY ore ditto ss od per unit. ane SOUTH—THE REAL SANDS OF ROMANCE 
TIN Plates easier, I.C. coke prompt 24s 9d to 2ss 3d, forward P45 OF THE FAMOUS * TRANSATLANTICS'E* HOTELS OPENED 
228 to 238 per box f.o.b. Swansea. \ wna 
QUICKSILVER firmer. Spot £7 158 per bottle. . A } : LONDON TO ALGIERS IN 1H DAYS. 
_—_—_—_———— A ienpeny’s yume Hosa 


THE COTTON TRADE. ae Wie » FRENCH LINE 
oe ant j Compagnie Generale 
he tres,, LINBRPOOL, November 25, 1926. me NSATLANTIQUE 
Monta States Agricultural Bureau Report was issued on “ D osat tana. sem enh 


t, and gave an estimated production of 18,399,000 
= 12,954,000 bales ginned. Despite the high production figures, 
futet during the week has been dull and featureless. Spot 

25 or the week 19th to 2sth inclusive were 38,000 bales, of which 
‘40 Were Ame 1,480 Btazil, 6,100 Peru, 1,150 Egypts, 
tine, and 130 sundries. Imports for the 

67,413 American, 588 
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‘THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :—The 
course of trade at the opening nee Coleman sae this week 
revealed no new feature. Unfortunately, Wednesday’s and 
Thursday’s sales were abandoned on account of fog. Judging from 
overseas cables, the recent ease in raw material values has been 
checked, and many users in this country are beginning to doubt 
whether wool will fall much below the current level. Reasonably 
cheap raw material would doubtless help to bring out business, but 
wool cannot fall much below to-day’s rates without jeopardising 
the position of growers, and the best interests of all sections would 
probably be served if the raw material could be maintained without 
much fluctuation one way or the other. ‘Increased machinery 
activity is urgently needed in the West Riding, and it is hoped 
that when coal becomes available at a reasonable price wholesale 
fabric buyers will be induced to operate with more freedom. In 
the meantime, there is only a moderate turnover in tops and yarns, 
and quotations are steady at about last week’s rates. Some big 
weights of tops and yarns changed hands a week or two ago at 
prices which would not be accepted to-day, but apparently most 
spinners have satisfied their requirements for the present, and are 
not disposed to add to their commitments. The unfortunate thing 
is that selling prices still remain well below the cost of replacement, 
but machinery, rig good servant, is a hard master, and mill- 
owners, f with idle plant and heavy standing charges or with 


orders which show no margin of profit, are in an unenviable 
situation. ~* 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The final series of London sales commenced last Tuesday, with a 
large crowd of buyers present. Prices went very much as we 
forecast last week. Good combing merinos declimed 5 per cent., 
while shabbier wools lost ground to the extent of 74 per cent., 
sometimes a little more, largely on account of the absence of 
active French competition. rossbreds generally declined 5 per 
cent., fine halfbreds maintaining their ground as well as any of 
this class of raw material. Stocks of 56’s tops in Bradford are very 
small, and values for these, as well as 58’s, have kept wonderfully 
steady during the recent depression. Even a reasonable con- 
sumption of fine crossbreds will readily absorb all the wools 
available. We regard the opening as very sound and satisfac- 
tery. Nobody is disposed to force the pace or to exceed limits. 
Germany led the van, with the home trade a good second. French 
competition was very limited. A sudden outburst of French 
competition may occur at times when a few urgent requirements 
are to be covered, but, generally speaking, the chief support of 
the series will come from Yorkshire and Germany. 

We entirely agree with Mr Harry Dawson that the whole trade 
is anxious to avoid risks at the moment. There is an entire 
absence of speculation. Home and Continental ‘‘ emergency 

uirements ’’ will be the chief factor in supporting values in 
Conan street, but there certainly is nothing as yet to stimulate 
any very large buying on future account. In Mr Dawson’s words: 
os The strong and universal desire that seems to be uppermost in 
all centres to-day is that we may have a minimum of fluctuations 
during the comiug season. Any strong upward movement would 
most certainly check the improved demand, while a steady market 
would certainly help a return to confidence, with fuller machinery 
employment and better conditions all round.’”? There is no doubt 
that the home trade has in the last fortnight been a keen buyer at 
Australian selling centres entirely because values were reasonable. 
This point we have stressed week after week. To-day Coleman 
Street is fully 5 per cent. above Australian prices. The risk that 
is inseparable from buying overseas makes such a margin neces- 
sary, but providing prices remain where they are we think 
steady operations in all overseas selling centres will continue. 


THE JUTE TRADE. 


DUNDEE, November 25. 

Uncertain movements in prices of raw jute tend to restrict 
business in all sections. Whenever signs of lower prices are 
apparent buyers withdraw. The latter stili believe that prices 
should be lower on account of the record crop, but, apart from the 
smaller imports into Calcutta compared with last season, the 
question of securing good quality is most acute. Many reliable 
shippers are unwilling to sell owang to the difficulty in obtaining 
the material necessary to keep up their standard. The Daisee and 
Tossa fibres are reported to be very bad. The Calcutta mills are 
turning their attention to pucca bales, and purchasing these 
instead of the usual kutcha bales, and loose jute. Reports as to 
the conditions prevailing up-country in India are very ing. 
Some observers believe that the jute is being held up by the 
natives, others that the crop is not so large as the official forecasts 
would imply. Good first marks are held for high from £36 
to £37 being asked, while lightnings are from £29 
Daisee assortment at £28 to £28 10s, and Tossa assortment 
to £33 5s, all November-December shipment. 

There is little business in yarns, spinners’ - quotations 
very firm. For common 8-lb cops 3s 4d is the general 
value and for 8-Ib spools 3s 5d. Solange are etentinnd pot to 
cut these rates so as the raw material remains at its present 
high price. Business in cloth is extremely slow. Buyers continue 
to take small quantities for immediate irements. Prices are 
eedy vt sie’ to oi ee ee | ach hessians and from 


goods. Calcutta hessians have been dull and d 


Pressed, but at 


as purcha. 
ber 1 sth, ™ 


the moment are showing signs of recovery. America h 
fair quantities in Calcutta for shipment up to Decem 


HIDE, LEATHER, AND ALLIED TRADEs. 


There are no signs of any weakening in the home hide market 
and provincial prices have showed advances of jd to id per j,’ 
At the auctions held in Bermondsey on Thursday last prices we, 
steady, best ox selling from 6jd to od, and seconds from 64 to 
83d per Ib. Best cows sold at 6jd and best calfskins from 7iq 1, 
123d. Imported hides are firmer in face of a demand from the 
United States, Russia, and Germany, and best Argentine freyorifics 
are now selling at 8jd, home tanners also being interested at thi 
price. Dry hides are a shade firmer and B.A. Americanos ay 
quoted at 113d. The Chicago position is cabled as firm, with bey 
heavy packers selling freely at 15 cents. Business with merchants 
has showed a slight decline this week in sole leather, but good 
deliveries have gone out from the tanneries of cheap dry hide beng; 
and medium wet salted to the repairing trade. In dressed leather 
the chief demand is for cheap black and coloured glacé kid for the 
Russian boot, willow also coming in for a share of this business, 
Patent is a good seller. Curriers of kip leathers are receiving 
orders for kip butts suitable for miners’ boots. The boot and 
shoe trades are fairly well employed. Large orders have been 
received by Leicester manufacturers for Russian boots. Makers of 
artisan boots are also busier. 


THE TIMBER TRADE. 


(FROM A CORRESPONDENT.) 


The trade in North European building woods has turned a little 
in favour of consumers during the past four weeks. Imports 
during October showed a large increase compared with the 
corresponding month of 1925,-which will be welcome to consuming 
industries. London’s November receipts have also been on a 
large scale. Increasing freight rates, however, will not tend to 
encourage the import of any large volume of North European 
building timbers into the country next month, for many purchases 
will be held in stock abroad until next season. The increased cost 
of new goods on account of these high freight charges (which are 
in some cases a8 much as 40s a standard) has increased the value 
of spot goods, but selling competition is keen, and holders of high 
freight stocks will find a difficulty in selling remuneratively. This 
phase is probably temporary, and spot values will doubtless firm 
up gradually during the close season of navigation. Building 
trade consumption has tapered off a little this month, the decline 
being largely seasonal, though higher costs may be partly 
responsible. The first open-water business in North of Europe 
productions has commenced much earlier than usual, large pur- 
chases of Finnish wood having been made by Great Britain and 
other European consuming countries. This shows a confidence of 

reater industrial activity in Great Britain and Europe next year. 

tes are about the same as the present season’s opening quota- 
som and freights are expected to be 10s to 15s above those f.0.w. 
I . 
"Teports of Canadian spruce have fallen off this year. Con 
sumption of this wood has been satisfactory in the Mersey district. 
Stocks are light, and further shipments would find a responsive 
market. Stocks in London are sufficient in view of the present 
level of consumption. In shipbuilding timbers—teak, pitchpine, 
Dovglas fir, &c.—the market is firm, with stocks, on the whole, 
moderate. Mahogany logs in first hands are very light, and the 
market is firm. American hardwoods are in good stock, with only 
small additional supplies expected next month Forward business 
can be transacted only on high c.i.f. levels. 


VEGETABLE OILS AND OILSEEDS. 


Rather a better tone is present, but actual business still leaves 
much to be desired. Linseed oil attracts little attention from 
consumers, and values are about unchanged at £31 per ton naked 
ex-Hull mill for ‘‘ spot’ and delivery to April. Cotton oils have 
declined sharply, but this appears to have brought in buyers and 
caused prices to rally, crude Egyptian now quoting £31 2! 
technical refined £34 10s. Palm kernel oil is easier at £40, bu! 
other oils are nominally unchanged. 
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‘ceed section values of Plate linseed have been largely 
In the by reports of the weather and the grov ag crop. After 
jrfluen has been done im néw crop for January-February load- 
. ne 17s 6d, the market improved to the extent of ss. A 
ing at fics iS Te i in old seed on ge or for early 
t bus Zis 158 being id for November- ber and £15 5s 
fer-January. New Calcutta linseed to London has been 
= Z 6 103, April-May shipment. Cottonseed is easier and 
done oderate demand down to £8 178 6d, having been accepted 
” ede Egyptian for shipment, Private estimates of the yield of 
for new Argentine linseed vary very widely, some putting the 
the ve as OW aS 1,500,000 tons, while others reckon on 1,900,000 
figu r only slightly less tham the past season’s yield. 


tons, 





OVERSEAS PRODUCE. 


D, BEVERAGES, &c. 
a aie marked activity and rising prices in all directions, 
here was a pause in mand, but actual sugars kept firm in value. 
Of British refined, _— and Lyle’s Sa a7 3d 2 378 od 5 
fine and coarse, 338 1 ; No. I, 338 ; No. 2, also 
eras T.L.S., 338 444; month forward 33s 3d; January-March, 
6d; yellow crystals, spot, 308 49d. English-grown granulated in 
eae support at 318 ohes 32s 3d, according to factory. Czecho- 
daekion {26106 ool tie MaRS aE aaah a). cjeecone tne: 
oO ’ ’ \ . 
ae granulated steady, quiet. Czecho, also Dutch J, 31s 6d. 
White Mauritius, 29s 6d. All parcels for shipment sparingly offered 
and frm, Czecho granulated, ready, 18s 44d; December, 18s 6d; 
fo, Hamburg. Dutch J, ready, 18s 9d, f.o.b., Rotterdam. Polish 
crystals, December, 178 16§0 ee Pessig. — crystals, 
ady, sold, 18s , f.0.b., twerp. eruvian, cent., 
aa: oad atk , cf. and i., U.K. White Manritius, 
December-January, 21s 3d, c.f. and i., London. White Java, January- 
March, to Calcutta, sold, 198 104d; July-September, quoted 17s 6d ; 
October-December, 178 74d, c.f. terms. white terminal slightly un- 
ey a as 
17s 83d, an 178 9 ’ > , ’ : ’ 
a ard 18s a ana 18s “ad September, 18s 34: 
ember, 178 23d to 17s o?d cwt. 
MITER —The marae conttneies very poorly supplied with qualities 
suitableto the home-trade, and as a result these sell readily, while 
prices are again sligbtly higher. In auction, Arusha smalis, sold, 

1108 to 118s ; pile sizes, 1248 to 1448 6d ; bold, 142s to 1538. Kiliman- 
jaro, pile wg ui 6d to we 6d; bold, 145s to 1558 6d; and peas, 
1388 to 1548 6d. utures dull. 

‘000k Spot market steady but rather quiet for most descriptions. 
Accra, unsettled in popes were F/F, November-January, 
sold, 50s, 478 6d, 48s 6d, 8s, f.0.b. 

Ti ‘Ovantity of Indian . auction during the week amounted to 
56,770 packages, including a fair proportion of Southern. All 
the finer and tippy qualities experienced a ready sale, 
at full recent rates with regard to Northern, but plain and 
grades poor in the cup sold but moderately at mostly 3d to 
id per lb under previous quotations. Southern invoices came 
in for good patronage, in which fine parcels pon ree 
in particular participated. Full prices were secured. oe, sold, 
18 ud to 18 Son probes ditto, o 14d to 2s 23d; orange, 1s 3d to 
2s 4d; broken ditto, 18 39d to 2s 4d; fine to choice, 2s 8d to 3s 6d. 
Ceylon auctions of 21,650 packages aroused keen competition, the 
a pote ruling steady, while good to fine realised re to dearer 
prices. Pekoe, sold, 1s 2d to 28 2d; broken, 1s 2d to 2s ; orange, 
is §d to 28 4d; broken ditto, 1s 54d to 2s 64d. er in China 
teas continues to move quietly. Some good to fine Keemuns sold, 
Istod to 2s 6d; Ningchows, 1d to rad per lb. Java and Sumatra 
auctions of 5,800 packages ruled steady for fine qualities, but common 
declined 3d to 4d per ib. Pekoe, sold, 1s 14d to 1s 4§d; broken 
~ nt > i of: pekoe souchong, 1s 1d to ~ 34d ere 1s 33d 

SOgd; broken orange, 119d to 1s 84d Ib, in ‘ 

RICE. —Market still a Set aah Geteaost nominally unaltered. 
avo stars, January-February, 148 6d; February-March, 148 74d. 
Panish, spot, 218; shipment, zos. Beans quietly steady. Peas 
quieter. Japanese old crop, spot, 298 6d; new, 318 9d ; afloat, 303 9d ; 
December-January, 338 per cwt. 
SPICE.—A quiet tone pervaded the pepper market. Lampong, 
October-December, 1 ; January-March, sold, 113d to 1134; Muntok, 
October-Dcember, quoted 1s 63d; January-March, 1s 3d. Zanzibar 
ps October-December, 8$d; January-March, — Pimento, 
5 Sid per Ib. Tapioca easier. Singapore flake, December- 
anuary, to Havre, sold, 16s 44d. Sago flour, December-February, 
to the U.K., sold, 15s 740 per cwt, 

UIT (Dried).—Currants firmer, with a fair demand. Pyrgos 
dhoted 358 ; Patras, 368 to 388; Gulf, to 448; Vostizza, 46s “~y 
, as to ity. Sultanas maintained. 
Ata, medium to , 663 to as: Cretan, 728 to 858; 
v tralian, 60s to 78s. Raisins in good demand at full rates. 
niet ay dUatter-boxes sold, 50s to 70s; halves, 458. Dates steady, 
bg allowee, on quay, first tide, 308; Khadrowie, 20s 6d; Siar, 
tom . oo ‘ landed! terms, London. Figs firm. 

traits oneal ayers, 688 to 80s; genuine, 328 to 348. | 

ettra fy Quiet, but tone firm for plums. Californian apricots, 

i choice, 1258; South African, first grade, 132s 6d. Plums, Cali- 
Craiaa, 30/40's, q + 60}: S Bojg0's, 388 Gd. Pears, 
Californian “a? Tected 66s ; Safze's, ei Bojgo's, 388 6d. 

» extra choice, 62s 6d; fancy, 728 6d; Lake County, 


fancy, Sos," A, cigs : 
vith 9 Ut petaee Sete coy toms, 9s i> aewand, 











—best 3S, 160s to 162s 6d; 
§, 498 to $08 per case. io 
ozen tins. oy 

CANNED FRUIT.—There is not much activity so far, but an im-— 
provement in demand is anticipated shortly. Californian Bartlett — 
pears, 24-24’s, quoted, choice, 128 to 128 6d. Californian peaches, 
choice, 11s 6d to 12s 3d; seconds, 8s 9d; Californian apricots, choice, 
t2s 6d; seconds, 9s 34 per dozen tins. Singapore pines in fair 
request, and prices firmer owing to the strong forward i 
Italian tomatoes firmly held, with extreme rates ruling for parcels to 
arrive. 

CANNED MEATS in moderate request at steady rates. Corned beef, 
6’s, quoted 38s to 448, as to quality. Danish lunch tongues, 1208 
to 1278 6d; American, 142s 6d to 1478 6d. 

CONDENSED MILK.—Machine-skimmed firm, while more euentveney 
—— but full-cream moved off slowly. Evaporated milk 
steadily. 

HONEY steady, with moderate sales. New Zealand quoted 548 to 
85s, as to quality; Jamaica, good palish, 52s 6d; manufacturing 
kinds, 358 to 40s; Cuban, 35s to 50s; Australian, 40s to 508; Cali- 
fornian white set, 57s 6d; pale liquid, 56s per cwt. 


GENERAL. 


HEMP.—Only small transactions this week, but prices steady, as 
shippers offer with some reserve. Japanese consumption of manila 
continues to extend, and while showing an increase of 60,000 bales to 
date, as against corresponding period last season, the total quantity 
now approximates to that taken by Great Britain. J, November- 
penny quoted £48; K and L1 sold, £45 10s; L 2 —_— £42 108; 

1, £42 108; M 2, £36 to £37 paid. New Zealand, fair, November- 
anuary, quoted £36 10s. African sisal No. 1, f.a.q., November- 
anuary, £43. 

SHELLAC.—Market quiet. T.N., spot, 210s to 2158; December, 
2078 6d to 200s; March, 2158 to 220s 6d per cwt. 

COPRA.—Quiet, and prices tend against sellers. Straits, F.M.S., 
December-January, to Rotterdam, sold, {26 15s; Dutch East 
Indies, ditto, sellers at £26 12s 6d; Ceylon, December-january, 
sold, £28; South Sea Islands, sun-dried, goed £25; ditto, to 

viarseilles, quiet, unaltered. Palm kernels slow, and near steamer, 
Hamburg, sold, {19 2s 6d to £19; November-January, to Liverpool, 
quoted, {19 12s 6d per ton. 


RUBBER. 


With reserved sellers and fair buying disposition at opening the 
market ruled firmer, but eased soon after. Plantation standard sheet, 
spot, and November, sold, 1s 7§d to 1s 74; December, 1s 74d to 


8, 90s to 953. fish—-3’s, 768 to 778; 





1s 74d; January-March, 1s 7§d to 1s 74d; April-June, 1s 84d to 
1s 84d per Ib. 
TALLOW.—Messrs Colchesters and Woolner write on Novem- 


ber 24th as follows :—The tallow market was quiet during the week, 
and prices are barely maintained to-day. Several of the lots unsold at 
the last auctions have since found buyers, but there remains available 
about half the quantity catalogued. There were no auctions to-day. 
Quotations are :—Australian mutton: Fine, 438; good to fair, 428 
to 40s; dull to dark, to 36s 6d; hard, 42s. Australian 
beef: Fine, 41s 6d; to fair, 40s to 398; dull to dark, 37s 6d 
to 36s 6d; sweet, 43s. Present shipment from Australasia: Good 
mixed, 40s 6d. Present shipment from South America, 403 6d. The 
market letter is unchanged. Town tallow, 37s 6d per cwt. Rough 
fat, per 8 Ibs, 14d; melted stuff, 27s per cwt. Quotations are :— 
Town, 37s 6d, net cash, naked, ex works. Country—Frail casks, 375; 
home melted, shipping casks, net f.0.b., good coloured, 40s; fair to 
dull, 38s to 37s. ne fat: white, none; pale, none; benzine, 323; 
melted stuff, 31s 6d, f.o.b. : 

MISCELLANEOUS.—Cocoanuts quoted 25s per 100. Coir yarn, 
Ceylon, £22 to £38; Cochin, £22 ros to £45; Ceylon bristle, £18 
to £23 10s; cinnamon leaf oil, 5d; citronella, Ceylon, 1s 6d; Java, 
23 2d. 


METROPOLITAN CATTLE.—November 25. 
British Beasts, per stone of 8 Ibs to sink the offal. Sheep, per stone. 
sed =s4 sa s4 


Beasts —Norfolk ........ ia Beasts—Hesvy Bulls.... ° 
sac cere hnsys = gee een? 25 ee 
Short Horns ........ we 5 4to6 O Ewes ...sees éibiice ve 48 5 2 
— Eee oabwanes ¢ 7 ¢ : Oe tercotisee ‘ 
vons eeeeeeeeeeeeee Syn’ serve Meettre nen os 
LONDON POTATO MARKETS,— Novem 25. 
Per Cwt, 

King Edward $$ 30 
oe 70 $9 
RR pret -foy-v-sbenreicseoreecorenenvonirs ee 28, 8.8 
oe eee cces beehdewees Ceeeeeeaeene ‘eeumnwesa 6 0 
Datebi.c..cccce cvscccccccccsssecescesccecenevensocseves 5 0 6 0 
Belgian Hdwards ........00sssseeccseseccsevees dhe cok 6 0 












Everyday Requirements 
* in hat ay of provision for 
one’s dependants are met by the 
Ordinary Forms of Life Assurance, 


THE WATIONAL PROVIDENT INSTITUTION 
also Hewes Pelee teers a eet Special 
is, GRACECHURCH STREET, LONDON, E.C.3. 


: # 











COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 
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PRELIMINARY NOTICE. : 


CHARTERHOUSE INVESTMENT 
TRUST, LIMITED. 


(Incorporated under the Companies Acts, 1908 to 1917.) 
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CAPITAL - - - £1,000,000 


DIVIDED INTO 


1,000,000 Ordinary Shares of £1 each, of which 300,000 have been 
issued, and are fully paid up. 


The Articles of Association provide that no Debentures or Debenture Stock, except for securing 
overdrafts, advances or loans from the Company’s Bankers for the time being, may be created without the 
consent of the Company in General Meeting, and there shall be carried to reserve each year a sum at 
least equal to 10 per cent. of the net profits until such Reserve Fund amounts to 50 per cent. of the 
Ordinary Capital. for the time being issued, to be maintained at that figure. 
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The Prospectus will be advertised on Sunday and Monday next 


OF AN 


ISSUE OF 700,000 SHARES OF £1 EACH AT 21s. PER SHARE. 


The above Shares will rank for Dividend as from 12th November, 1926, and are thus 
equal in all respects to the existing issued Shares. 


The Directors and their friends have applied on the terms of the Prospectus for 
300,000 Shares, which will be allotted in full. 





Pose MMOooooseo a@ IMM Goo 


The Prospectus will show:— 


The Charterhouse Investment Trust, Limited, was formed in November, 
1925, as an Investment Trust and Finance Company, and has been instrumental 
in placing successfully several important public issues. 

The additional capital now issued can be profitably employed in business 
already in hand. | 

The first year’s results show a net profit of £52,593 2s. 2d., representing 
approximately 30 per cent. on the Capital of the Company for the time being 
i paid up as from the due dates of calls on the original Shares. Out of this 
profit there has been declared a dividend of 7 per cent. less income tax, equal 
to 12 per cent. on the capital for the time being paid up; £7,534 has been 
placed.to Reserve, £5,905 carried forward to next year, and £10,000 wntten 
off preliminary expenses. This satisfactory result has been achieved during 
a year which included more than six months of the disastrous coal strike. 


VO OO Oo ee an Men 
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Prospectuses and Forms of Application can be obtained on Saturday from 
LLOYDS BANK LIMITED, 39, Threadneedle Street, E.C.2; 
JOHN PRUST & CO., Stockbrokers, 37, Throgmorton Street, E.C.2, and Stock Exchange; 
CRICHTON BROS. & TOWNLEY, Stockbrokers, 13, Castle Street, Liverpool, and Stock Exchange; 


THE CHARTERHOUSE INVESTMENT. TRUST, LIMITED, 30-31, St. Swithin’s Lane, E.C.4. 
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Sn nen 


THE BRITISH OVERSEAS BANK, LTp. 


ESTABLISHED 1919. 


Repert bg the Board of, Disocters. te the Seventh Asnesi f Sharehold 
, 33, General Meeting o ers to be held 


(Lombard-court), London, E.C.3, Tuesday, th 
Saviall day of Deduaber, oe a koe feet 


The Directors submit to the Shareholders the Balance-sheet of the Bank of a Dividend on the 


as at 3ist October, 1926, and Profit and Loss “BR” 
of the Auditors’ Certificate. Account, together with copy Ordinary at the rate 


of Six cent. annum (less 
Profit, after allowing rebate of interest and ns Income Tex) tor the = ended 
for all bad and doubtful debts, Income oe Oe 
4 a ae the year ended 3ist October, sstnaee < gether with tudeus DS MGr toreen 
amoun eee oe eee eee amounts to oe 
Balance available from last account ae9 es 60,345 11 To Reduction of Premises Account « oes 
Making a total of £210,566 4 ie S Wet c.. to be carried 
Interim dividend on “A” ary Shares at the rate ; "Ebsaes to can ‘year ot 6 
of Six per cent. per annum for the Half-year ended £180,566 4 1 
30th April, 1926, and Income Tax thereon ide 30,000 0 


Since the close of oe year under review the Directors have appointed 
Leaving a Balance of .. ‘a £180,566 4 Mr. Dudley Ward, C.B.E., a Manager of the Bank, to a seat on the Boat 
which has been @ as follows :— The Directors retiring by rotation are The Right Hon. Viscount Churchill 
In payment of G.C.V.O., and The Hon. ard Rollo, wae bans eligible, offer themselv 
“A” for re-election. In accordance with Article 91, Mr. Dudley Ward's appoin- 
of Six per — Oe arias (less ment requires confirmation oo the Sha reholdera 
per Sg! Bet rena chk, The Auditors, Messrs. A. Tek, OBB. and A. S. Macharg, also retin, 
en A and, being eligible, offer themselves tment. 
together with Income Tax there- ; of the Board, 
on amounts to . ws nis 230,000 0 0 
Se 


BALANCE-SHEET as at 31st October, 1926. 


: : LIABILITIES. ASSETS. 
Capital :—Authorised 
300,000 AS Ordinary Shares of £5 each ... .». £1,500,000 Cash in Hand and at Bankers ... oe o++ £361,696 9 § 
300,000 “B” Ordin Shares 25 each ... --» 1,500,000 
400,000 Shares of 25 each, which med be issued in whole Money at Call and Short Notice ... nee es» 1,813,275 0 4 
or in part as “A” or “B” Ordinary Shares’ ... 2,000,000 Balances with Bankers Abroad ... wai ‘ ve 533,190 7 1 


25,000,000 Bills Discounted ... shi ‘ mm ‘ wes ~—« 904,191 16 § 
AARNE 


Subscribed and Paid in Full: Government Securities ... oe ie oh 837,019 14 
300. 000 “Be Golan, oe —< Se + ES se aot one ‘| Other Investments, including sharsholdng Interests in 


Foreign Banks cae ae ave 802,309 17 
22,000,000 


Current, Deposit 2 and other Accounts ... ss oe 296,044 Advances to Customers and other Accounts’... Sue 900,759 15 
Reserve. Fun ustom ptan tra 2,448,002 12 
Acceptances, etc., for account of Customers (per ‘contra) 2,448,002 ida of © mms Ser Anan ben, ote. Cane eenen) 
Balance of Profit and Loss Account... 60,566 Premises Account ... we hae eve és wie $54,167 19 
(NoTs.—Contingent Liability on accoun 
Endorsements on Bills Discounted, £509, 989) 


£7,954,613 12 4 27,954,613 12 
Seinen =— 
scram tiakbomei re ee ee ee Nese eet SA ee Re Se he ee eet Ren, ZOCUni in Toc ee kOe (OG eG on ice 


PROFIT AND LOSS ACCOUNT for the Year ended 31st October, 1926. 


Dr. Cr. 
Interim Dividend on the “A” Ordinary Shares at the By Balance brought forward... oad a6 his £60,345 11 
rate of Six per cent. per annum and Income Tax 


Final Dividend on the “A” Ordinary Shares at the 
come » Net Profit after allowing rebate of Interest and 

— of Six per cent. per annum and In Tax forall Bed and Doutta Income 
Dividend on the “‘B” Ordinary Shares at the rate of ax an er on for year en 

Six per cent. per annum and Income ~~ thereon Sist October, 1926 abe uh ey oe 150,220 13 
Reduction of Premises Account 
Reserve Fund . a 
Balance carried to Balance-sheet | ae 


£210,566 


CHURCHI Chairman. + % » THe 
ARTHUR OD. GAIRDNER, Deputy Chairman and Managing Director. ULLIVAM, ke Ricctiatent. 
B. ROLLO, Director. 


AUDITORS’ REPORT. 


We ha xamined the abov Sheet and com it with the Books of the Bank. 
WS; Kee seein tae Shem eeeeceaeeseh Sone coe eee, Seen BEY PR I Ss 
ve ‘orma: ons w we have 
properly drawn up, so as to Sees aul anmee view ut the aoe of the Bank’s ona putes to the best of our information an 
the explanations given to us and as shown by the Books of the Bank AW. TAIT 


Chartered 
. MACHARG, } Accountants. 
London, E.C., 28rd November, 1926. Auditors. 


nonobese ete oe Om al Site iy aA 


DIRECTORS. 
CHU G.C.V.0., Chairman, 
‘on. VISCOUNT RCHILL, oe 


coms ARTUR. AIRDNER, Deputy Director. 

fo * ses The Hon. 4 Hasesing McLAREN, C.B.E. 
sob A CAMPRELZ, Bog Hon. BERNARD ROLLO. 

Si GEORGE MAY ESE. D WARD, Esq. O.B.E. 


everees 


Sir ARTHUR A. HAWORTH, — ORMAN L. HIRD, 
HINDLEY, Esq EDGAR HORNE, Bea 
~ os i Sir HARRY McGOWAN, K3B.E. 
MANAGERS. 


a Sa 
DUDLEY WARD, CBE | —__ F. 0. A, SPEED (Commercial Section). 
R, STEPHENSON. 7 dy ee ee Chief Operator. 








